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Business Summary 


Croatia faces France to 
defeat by float stake in 

Serbian top lender 

activists Credit Local 


Croatia's president, Franjo 
Tudjman, conceded that the 
breakaway Yugoslav republic 
lacked weapons to vanquish 
armed "Serbian terrorists" in 
the first public admission that 
defeat is possible. Mr Tudjman 
sacked two defence ministers 
and appointed Serbs in minor 
posts. 

Three EC foreign ministers 
fly to Croatia today to try to 
arrange a ceasefire between 
the republic's forces and Ser- 
bian nationalists. Page 12: Mil- 
osevic tightens his grip round 
neighbours' throats. Page 2 

Sri Lankan death ton 

More than 2,000 Tamil rebels 
and soldiers in Sri Lanka have 
died in a battle that has raged 
for three weeks, the worst in 
the country's eight-year sepa- 
ratist war, an army official 
said. Page 4 

ANC response 

The African National Congress 
urged the South African gov- 
ernment to make way for an 
interim administration, Jn its 
first detailed response to the 
Inkatha secret payments reve- 
lation. Page 4 

Securities scandal 

In Japan, a company beaded 
by a son of a ruling LDP party 
leader emerged as a recipient 
of stock-loss payments made 
by 17 Japanese stockbroking 
companies. Page 12; Folksy 
exchange caught up in Tokyo’s 
follies. Page 4 

Employer accused 

Europe's largest employer of 
women, the UK’s National 
Health Service, was accused 
by the country’s Equal Oppor- 
tunities Commission of “deeply 
mgraineddisertmination" 
towards lm female workers. 
Page 7 

AttafI salary 

The pay of Jacques AttaJi, 
president erf the European 
Bank for Reconstruction and 
- DWefOpthefitTBas fed to atight 
in Washington for pay compa- 
rability among the heads of 
the main international finan- 
cial institutions. Page 12 

Cholera m Cameroon 

Cholera has killed 204 in the 
Car north of Cameroon, state 
radio reported. The epidemic 
in west and central Africa has 
killed 3,000 since May. 

UK immigrant fines 

Britain doubled fines on air- 
lines Dying in migrants with- 
out proper documents to £2,000 
(£3,400) per person. 

Seawotf delayed 

Serious cracks have been 
found in the DS Navy’s first 
billion-dollar Seawolf attack 
submarine. The project will 
be delayed for at least a year 
beyond the planned 1995 deliv- 
ery date, the Pentagon said. 

Korean nuclear move 

South Korea said for the first 
time it would consider talks 
with North Korea on nuclear 
non-proliferation but insisted 
that Pyongyang accept full 
international inspection of its 
nuclear plants. 

Shuttle delay 

The US space agency Nasa 
postponed the launch of the 
shuttle Atlantis for at least 
a day because of bad weather. 


France moved further away 
from its opposition to privati- 
sation by authorising a stock 
market flotation for Credit 
Local de France, the country's 
market leader in local govern 
meat finance. 

Mr Pierre Beregovoy, the 
finance minister, agreed to 
float 25 per cent of Credit Local 
on the market, probably in 
November. The state will sell 
part of the 47.5 per cent it 
holds directly and indirectly 
in Credit Local. Page 13 

PHILIPS, Dutch electronics 
group which ran up heavy 
losses last year, reported a sec 
and quarter of strong profits 
recovery despite a further 
sharp reverse in its key con- 
sumer electronics di vision. 

Page 13 

KOITO Manufacturing. Japa- 
nese car parts maker, discov- 
ered that a Swedish investor. 
Carlson Investment Manage- 
ment, is likely to become its 
largest shareholder. Page 13 

DEUTSCHE BANK, Germany's 
biggest bank, reported a 25.5 
per cent increase to DMJ.lfibn 
(SLSbn) in first half total oper- 
ating profits thanks largely 
to strong balance sheet growth 
combined with an improved 
performance in own account 
securities trading. Page 13 

BARCLAYS, UK's largest 
banking group, displayed the 
scars of recession by reporting 
a 37 per cent fell in interim 
profits, and leaving its divi- 
dend unchanged. Page 13 

CONTINENTAL, German tyre 
group, has sold its 12.5 per cent 
stake in Kwik Fit, which has 
a UK drain of 600 tyre and 
exhaust fitting centres. Kwik 
Fit shares fell 3p to 128p when 
the 2L15m shares were placed 
at 125p each, valuing the stake 
at £26.4m. Page 18 

BT. UK telecommunications 
company, unveiled sweeping 
changes in its pricing formula 
including discounting for high 
volume customers' and reduc-' 
tions of nearly 20 per cent on 
selected international routes. 
Overall, BT*s prices will fell 
by nearly 7 per cent less than 
inflation. Page 7 

BANKAMERICA, California’s 
largest bank, agreed to acquire 
Valley Capital, the second larg- 
est banking business in Nev- 
ada, for about MOOm in stock. 
Page 15 

SMITHS INDUSTRIES, aero- 
space and medical systems 
group, expanded its general 
industrial activities in the US 
through the S56m purchase 
of one of the leading manufac- 
turers of hoses, pipes and flexi- 
ble ducting. Page 18 

GERMANY’S total of new pub- 
lic sector debt in the current 
year will top DM200bn ($114bn) 
according to a Finance Minis- 
try internal memorandum. 

Page 2 

YUGOSLAVIA: Bank represen- 
tatives from Slovenia issued 
a strong plea to European poli- 
ticians and banks to resume 
normal banking transactions. 
Page 2 

AMERICAN Insurance Group 
pasted a 9 per cent rise in sec- 
ond quarter net income to 
S40Lm, or S1J38 a share, against 
5367.9m, or £1.78. in the 1990 
period. Revenues rose 8 per 
cent to $4.1bn from $3.8bn a 
year earlier. Page 15 
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By Lionel Barber and Chryatla Freeland in Kiev 


US president George Bush 
delivered a blunt warning yes- 
terday to Soviet republics seek- 
ing independence from 
Moscow, declaring that the US 
would not support any leaders 
promoting “a suicidal national- 
ism - . 

In a speech to the Ukraine 
parliament, Mr Bush threw his 
weight behind President Mik- 
hail Gorbachev's draft of a new 
Union Treaty offering greater 
autonomy to Soviet republics. 

Just before he delivered his 
address, a crowd of more than 
1,000 demonstrators carrying 
placards demanding indepen- 
dence for the Ukraine gathered 
in the streets of Kiev. 


Mr Bush said the so-called 
"nlne-plus-one” draft treaty 
offered greater autonomy and 
greater voluntary political and 
economic ties between the 
republics and the centre in 
Moscow. 

In his speech, which fol- 
lowed this week's Moscow 
summit with Mr Gorbachev, 
the US president praised the 
Soviet leader for his “astonish- 
ing" achievements, including 
bis policies of glasnost, peres- 
troika and democratisation. 

Mr Bush dismissed critics 
who said he should choose 
between supporting Mr Gorba- 
chev and independence-minded 
leaders in the Soviet Union, 


such as Mr Boris Yeltsin, the 
recently elected leader of the 
Russian Republic. ~l consider 
this a false choice." 

“We will maintain the stron- 
gest possible relationship with 
the Soviet government of Presi- 
dent Gorbachev." he said, 
while pledging "improved rela- 
tions" with the republics. 

"Americans will not support 
those who seek independence 
in order to replace a far-off tyr- 
anny with a local despotism. 
They will not aid those who 
promote a suicidal nationalism 
based upon ethnic hatred," 
said Mr Bush. 

His wanting carried special 
resonance in the Ukraine, the 


republic often called the 
"bread-basket” of the Soviet 
Union, whose j2m-s:rcn§ popu- 
lation includes ethnic minori- 
ties such as Jews, Russians, 
Ukrainians and Bulgars. 

The Ukraine has approved in 
principle the nine-plus-one 
draft agreement. But in recent 
months, Mr Leonid Kravucbuk. 
the republic's Communist pres- 
ident, has raised objections, 
partly in an effort to neutralise 
its resurgent nationalist move- 
ment. 

Mr Bush implicitly criticised 
calls m the Ukrainian parlia- 
ment to introduce a separate 
currency and customs regime. 
Some Soviet cities and regions 


had recently engaged in ruin- 
ous trade wars, he said. “Isola- 
tion and protectionism doom 
its practitioners to degradation 
and want." 

Ukrainian reaction to Mr 
Bush's pro-union message was 
mixed. Mr Ivan Drach. head of 
the Rukh nationalist party, 
said: “Mr Bush came to some 
extent as a messenger for the 
union treaty. He spoke to us as 
to negroes in Africa about the 
elementary politics and eco- 
nomics." 

Unlike the Baltic republics 
and the Caucasus, the Ukraine 
has not opted for full indepen- 
dence. but it alone of the nine 
republics which participated in 


negotiations to form a renewed 
federation has not yet 
approved the Union Treaty. 

Mr Viacheslav Chornovil. a 
former dissident who is now- 
head of Lvov province in radi- 
cal western Ukraine, said: “He 
came here as a messenger of 
the censor, to pressure us. His 
speech was also a bit un tactful, 
describing to us the ABCs of 
democracy." Mr Bush's speech 
was most warmly received by 
the parliamentary leader of the 
Communist party of the 
Ukraine. “He spoke like a 
dialectician, like a true Marx- 
ist." said Mr Oleksandr Moroz. 

Homage at Babi Yar. Page 2 


Shamir leaves question of Palestinian involvement unresolved 

Israel ready 
to join peace 
talks — with 
conditions 


By Victor Mallet in Jerusalem 

MR Yitzhak Shamir, the Israeli 
prime minister, yesterday gave 
his government's conditional 
agreement to attend a Middle 
East peace conference spon- 
sored by the US and the Soviet 
Union in October. But he left 
unresolved the argument about 
who will represent the Pales- 
tinians. 

He made the announcement 
after meeting Mr James Baker, 
the US secretary of state, who 
is now on bis sixth peace mis- 
sion to the region since the 
Gulf war. 

"Since its establishment 
Israel has sought peace with 
its neighbours," Mr Shamir 
said. “We have therefore 
expressed ' our readiness to 
enter peace negotiations in 
accordance with the US pro- 
posal - subject to a satisfac- 
tory solution of the issue of 
Palestinian Arab representa- 
tion in the Jordanian-Palestin- 
ian delegation - and I will rec- 
ommend to our cabinet to 
approve the proposal" 

US president George Bush 
and Mr Baker, mindful of 
Israel's conditions, conceded 
that some work remained to be 
done before a conference could 
convene in October, but they 
welcomed the Israeli decision. 
Mr Baker described Mr Sha- 


mir's announcement as 
“extraordinarily positive and 
significant". 

Mr Baker said: “1 think that 
the prospect of Arab-Lsraeli 
peace discussions are no longer 
simply a dream." 

It was fitting, he said, that 
talks about Middle East peace 
should be taking place on the 
eve of today's anniversary of 
the Iraqi invasion of Kuwait 
because aggression had been 
defeated and moderation given 
a chance to bloom. 

Mr Baker Is due to have 
talks with Palestinian repre- 
sentatives today before going 
to Jordan and north Africa. He 
is making the best of what Mr 
Bush and Soviet president Mik- 
hail Gorbachev described at 
this week's Moscow summit as 
u an historic opportunity to 
secure a just and enduring 
peace in the Middle East". 

The conference has been 
made possible by Syria’s prom- 
ise to attend and negotiate 
with Israel face-to-face after 
years of hostility, but Israel 
and the Palestinians are both 
digging in their heels over the 
composition of the Palestinian 
delegation. 

Continued on Page 12 
Editorial Comment, Page 10 



A Palestinian boy is taken away by an Israeli border policeman for questioning after a 
stone-throwing incident yesterday in an east Jerusalem street He was later released 


Bank ‘sought 
software to 
hide salary 
payments’ 

By Stephen Fldler 

in London 

THE London headquarters of 
Bank of Credit and Commerce 
International was as long ago 
as 1981 seeking computer soft- 
ware that would hide salary 
payments to executives from 
the UK tax authorities and 
allow the creation of a secret 
set of accounts. 

The disclosure, by a former 
employee of a company asked 
to provide the software, sug- 
gests that the creation of a 
“bank within a bank" at BCCI 
may have occurred a decade or 
more ago. 

According to the employee, 
the bank was looking for soft- 
ware which would provide a 
public payroll and set of 
accounts, together with their 
secret counterparts in a sec- 
tion of tbe computer accessible 
only to a few people aware of 
its existence. 

The computer company was 
Com share, based in Great 
Peter Street, London. In the 
event, Co ms hare did not pro- 
vide the software and it is not 
dear whether BCCI was able 
to buy similar software from 
another company. 

The staff of Corns hare has 
almost entirely turned over 
since then, and officials at 
Comshare were yesterday 
unable to confirm the BCCI 
request. However, they said 
their customer lists showed 
BCCI had never been a client. 

In a co-ordinated move with 
other regulatory authorities 
around the world, the Bank of 
England closed BCCI in the 
UK on July 5. Mr Leigh- 
Pemberton said subsequently 
that “The culture of the bank 
is c riminal. " 

The BCCI shutdown. Page 6 


Saudis, Kuwaitis still owe 
$7.5bn for Gulf war costs 


By Peter Riddell, US Editor, in Washington 


SAUDI ARABIA and Kuwait 
still owe tbe US a total of 
37.5bn for their share of tbe 
costs of the Gulf war, accord- 
ing to figures released by Mr 
Richard Darman, the US bud- 
get director. 

There was continuing diplo- 
matic pressure on Saudi 
Arabia and Kuwait to pay 
more rapidly, although the US 
recognised their considerable 
economic problems, he said. 

Mr Darman told the House 
ways and means committee 
late on Wednesday that the 
extra costs of the operation 
were expected to total 
561 bn. 

Foreign commitments total 
S54bn, of which about 85 per 
cent, or more than S46bn, has 
been received in the largest 
exercise In burden-sharing ever 
conducted. Almost S41bn has 
been in cash and the rest in 
payments in kind, such as 
supplies and military equip- 
ment 

If the foreign commitments 
are paid In full, it leaves a net 
incremental cost to the US of 


Milosevic’s ruthless route 
to a greater Serbia 

Serbian president 
Slobodan Milosevic is 
waging war against 
Croatia and working to 
destabilise the central 
republic of Bosnia 
Hercegovina. But 
when tfie time comes 
lor negotiation, he will 
play the role ot 
peacemaker 
Page 2 


about S7bn, but some of that 
may be absorbed within the 
easting defence budget. 

Although some Congressio- 
nal watchdogs such as the 
General Accounting Office 
have claimed that a cost of 
$61bn is an overestimate, and 
Includes some normal defence 
expenditure, Mr Darman has 
insisted that the US is not 
going to “make money" out of 
the operation. 

Many of the foreign contri- 
butions have been paid ahead 
of expenditure being incurred 
on, for example, replacing lost 
equipment or used ammuni- 
tion. 

The net effect of the Gulf 
operation on the budget deficit 
therefore is likely to be favour- 
able by S33bn in the current 
fiscal year, before being a nega- 
tive $12bn in the fiscal year 
starting in October. 

Overall Mr Darman said, the 
net impact would be less than 
$!5bn to the bad. This is 
roughly 5 per cent of both the 
annual deficit and the defence 
budget. 


MARKETS 


About 96 per cent of the out- 
standing payments is due from 
Saudi Arabia and Kuwait, 
which have so for contributed 
S12.7bn and $12.5bn respec- 
tively. 

The remaining 4 per cent 
relates mainly to accounting 
adjustments over valuations of 
in-kind payments. 

The US is seeking payment 
in full while trying to defuse 
continuing Congressional irri- 
tation at suggestions that some 
countries have been dragging 
their feet and not fulfilling 
their pledges. Several legisla- 
tive proposals have been put 
forward authorising increased 
import duties on products from 
countries which did not fulfil 
their pledges. 

Several Congressmen have 
complained about what Mr 
Darman called a "difference of 
understanding" between the 
US and Japan over the S9bn 
promised by Tokyo for 1991. 

The US believed the whole 
Continned on Page 12 

Editorial Comment. Page 10 
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STERLING 

New York lunchtime: 

51.67315 

London: 

*1.674 (1.685) 
DM2.6425 (244) 
FFr9.9975 (10) 

SFr2J57 (2.57) 

Y230.5 (231.5) 

£ index 90.8 (90.9) 
GOLD 

New Yoric Corrvex Aug 
5363.2 (363.7) 

London: 

5363.5 (363) 

N SEA OIL (Argus) 
Brant Sep 
$19,775 (19.675) 


Chief price changes 
yesterday: Page 13 


DOLLAR 

New York lunchtime: 

DM1.7583 
FFr5.9755 
SFrl.5355 
Y 137.7 
London: 

DM1,758 (1.745) 

FFr5.9725 (5.935) 

SFrl.535 (1.525) 

Y137.65 (137.35) 

S index 66.9 (66.6) 

Tokyo dose: Y 137 .2 
US hmcf t Ume retea 
Fed AindK 5ii% 

3-mo Treasury BllleiMNfDON MONEY 
5 7^% 3 -month Interbank: 

Long Bond: 11,'*% («Al 

97 £ LWe long gilt future: 

yield: 8.38% Sep 92& (92*) 


STOCK INDICES 
FT-SE 100: 

2.591.7 (+2.9) 

FT Ordinary: 

2.006.7 ( 4-2.8) 
FT-A All-Shore: 
1,237.31 ( + 0.1%) 
New York: 

DJ Ind. Av. 
3.011.63 (-13.19) 
S8P Comp 
386.62 1-1.19) 
Tokyo; Nikkei 
24.072.73 (-46.02) 


MAIDENHEAD £10.00 sq.ft.* 


SWINDON 
£6.25 sq.ft* 


HOUNSLOW £ I 1 .00 sq.ft .* 



p m k:i L t ? a iULB^ rbco 


READING £8.50 sq.ft.* 


BIRMINGHAM £5.50 sq.fU 


MANCHESTER £4.35 sq.ft.* 


MILTON KEYNES £6.50 sq.ft* 


MID WALES £2.50 sq.it 


CUT YOUR OVERHEADS 
IN ONE BEAUTIFUL MOVE 


Whedier you're expanding or 
consolidating we can help reduce your 
overheads and increase your profits in one 
beautiful move. 

New high specification manufacturing 
units cost from just £2.50 per square 
foot rental in mid Wales, and there's a wide 
range available from 750- 1 Q.OOOt square 
feet - with ample room to expand. 

We can help you with Mid Wales 


Development Grants and low- interest loans 
as well as our low business rates, and you'll 
be moving to an area that combines a 
superb commercial environment with an 
outstanding quality o( life for you and your 
family. 

For details about the rural Wales 
solution to high overheads, send us the 
FREEPOST coupon or phone us FREE on 

0800 269300 now.' 


♦Industrial rents (Jones Lang Wootron. May 1991) 


Please send me your information pack- 1 am interested in: development board 
□ 750-1,500 sq.fL factories □ 5- 1 0,000 sq.ft, factories * L _ w 

| | 3-5,000 sq.ft factories Science Park Units 

NAME 


ADDRESS 


POSTCODE 


TEL 

Send to Dept D2130 , Development Board for Rural Wales, 
FREEPOST. Newtown. Montgomery ihire SYffc I BR.fNnv-* 

Or telephone us FREE on 0800 269300 now! 


Rural Wales 
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EUROPEAN NEWS 


Slovenia makes strong plea to western banks 


By Andrew Fisher in Frankfurt 


bank representatives 

from Slovenia, the Yugosla- 
▼ran republic with the closest 
economic ties to the west, yes- 
terday issued s strong plea to 
European politicians and 
banka to resume normal bank- 
ing transactions mad prevent 
an eventual industrial col- 


“I fear that our friends, 
through their behaviour, will 
cause much more damage than 
the tanks,” Mr Anton Slaper- 
nik, head of Ljubljanska 
Banka, the republic’s biggest 
commercial bank, told a news 
conference. 


He said later that this state- 
ment referred to European 
Community politicians, whose 
stance towards Yugoslavia had 
led export guarantee organisa- 
tions to Include Slovenia In 
the same high risk category as 
die whole country. This had 
caused banks to stop making 
deposits and granting 
short-term credits to maintain 
normal trade. 

"Political risk is very impor- 
tant for banks," he added. 
"But the risk in Slovenia Is a 
normal one.” Mr SlapemLk 
was in Frankfort with a Slove- 
nian banking delegation. 


which held talks with around 
20 German banks yesterday. 
The also spoke to govern- 
ment officials in Bonn. Ger- 
many is Slovenia's biggest 
trading partner. 

Mr Metod Rotar, the former 
bead of the bank and now its 
special adviser, said Ljubljan- 
ska had met aQ its financial 
obligations. But, since May, 
normal bank dealings with the 
west had dried op. “We are not 
asking for more loans. Oar 
request [to the banks! is that 
yon should please do business 
with os in the same way that 
yoo did before”. 


The politically-induced dis- 
ruption of capital flows was 
against the interests of banks 
and corporate investors, he 
added. More than 150 German 
companies, including Bayer 
and Hoechst in chemica ls and 
Siemens and AEG in electrical 
and electronic products, had 
Invested in Slovenia. 

The Slovenian bankers said 
their call for the resumption of 
normal banking links was also 
aimed at Italy, Austria, Swit- 
zerland, France, and the US. 
Mr Slapemik hoped EC foreign 
ministers would act quickly to 
persuade export credit guaran- 


tee organisations to lower Sto 1 
venia’s risk raring. “They are 
afraid this would be seen as 
(political) recognition of Slo- 
venia," be said. 

The present situation 
aroused fears that Slovenia’s 
industry would not be able to 
keep going, he said. “If you 
can’t import machinery or 
computers, you can’t continue 
producing and then you have 
to stop. This is had for our 
economy and our foreign part- 
ners”. Slovenia's banking sys- 
tem was liquid, which was not 
true of other parts of Yugo- 
slavia. 



Milosevic tightens his grip round neighbours’ throats 

Serbia’s leader has designs not just on Croatia but on Bosnia too, writes Judy Dempsey, East Europe Correspondent 


S ERBIA'S PRESIDENT, Mr 
Slobodan Milosevic, is 
edging closer towards 
achieving his unstated but 
clearly desired goal of a greater 
Serbia, by pursuing a ruthless 
war of attrition against the 
Croats and by destabilising the 
central republic of Bosnia -Her- 
cegovina. 

Croatian officials argue that, 
by conducting his attrition 
campaign in Croatia, Mr Milos- 
evic intends to force the Croats 
to the negotiating table, but 
only once they are in a suffi- 
ciently weakened condition to 
accept his terms. 

Bosnian officials say that by 
trying to form an alliance 
between Bosnia-Hercegovina’s 
Serbs and tiny Movement for 
Bosnian Moslems (MBO), Mr 
Milosevic is aiming to set the 
three largest ethnic groups in 
the republic against each 
other. 

If he Is successful, officials in 
both republics believe he will 
have isolated Croatia com- 
pletely, and will then be in a 
position to carve up Bosnia- 
Hercegovina - thus paving the 
way for the creation of a 
Greater Serbia. 

The morale of Croatia's 
national guard is ebbing rap- 


idly. The young troops are 
poorly-armed, badly-trained, 
and in no position to defeud 
Croat-inhabited villages from 
heavily-armed Serbs, who have 
been preparing for tills conflict 
for months. 

Thousands of Croat refugees 
are now leaving their villages, 
which are then taken over by 
Serbs. Yesterday, many dis- 
traught peasants arrived in 
Zagreb, the republic’s capital. 
de manding mare weapons, and 
revenge against the Serbs. 

These developments have 
created serious political prob- 
lems for Mr Frapjo Tudjman, 
Croatia’s president IBs advis- 
ers say he is no position to 
send more troops to defend the 
villages, despite his rhetoric. 
At the same time, they add, he 
is under pressure from the for- 
right wing of the governing 
Croatian Democratic Union 
(HDZ) for being too moderate. 
Even if Mr Tndjman wanted to 
negotiate with Mr Milosevic, 
his critics might be tempted to 
seek his resignation. 

For these reasons, Mr Milos- 
evic is prepared to watch as 
Serb nationalists create havoc 
in Croatia. He will negotiate 
once the government there 
acknowledges defeat. 


Yugoslav strife hits Greek exports 


GREEK exporters say transport costs have 
soared since May because they can no longer 
risk sending goods to western Europe by road 
through Yugoslavia, writes Kerin Hope in 
Athens. 

The roads are considered safe from the Greek 
border as far as Belgrade- From there, the main 
route is through Hungary and Austria, which 
recently provided additional transit permits for 
Greek tracks. 

The alternative route is by ferry from a west- 
ern Greek port to Italy. Extra ferries are oper- 
ating, but there are problems in loading large 
numbers of TBt trucks quickly at smaller har- 
bours such as Igoumenitsa and Preveza. 

Whichever route is chosen, it now takes 16 
hours longer for a Greek truck to reach Ger- 
many, the export market, and costs 30-50 
per cent more than on the direct road through 
Yugoslavia . 


Hardest hit are the fruit and vegetable 
exporters, who compete fiercely in German 
markets with Spanish and French producers. 

“This year, our summer fruit ex po r ts will be 
at least 40 per cent down, mainly because fewer 
grow e rs are interested in exporting at such a 
high cost," says Mr Costas Karagiorgas, presi- 
dent of the Fruit Exporters' Association. "It 
now costs an exporter Dr600,000 (£1,870) for 
one run to Munich with a 20-tonne refrigerator 
truck.” 

He said that some truckers were still wining 
to attempt the drive through Croatia, at the 
risk of a three- or four-day hold-up if they fun 
into tumble. 

“With refrigerated produce that keeps for up 
to three weeks, yon take a calculated risk. If 
you lose a couple of days on the road, the 
produce will still sell but the price comes 
down.” 


Some Croats believe the only 
honourable way out would be 
intervention by the European 
Community. But for the 
moment that is not on the 
agenda. 

As the Croats are gradually 
worn down, Mr Milosevic has 
also stepped up the pressure in 
Bosnia-Hercegovina, whose 


population of A3m is divided 
between Moslems (2J2xn), Serbs 
(1.2m) and Croats (760,000). 
Through his loyal supporter. 
Mr Radovan Karadzic, head of 
the Serbian Democratic Party 
In Bosnia-Hercegovina, he has 
attempted to sow divisions 
between Moslems, Serbs, and 
Croats. 


Apart from Mr Karadzic and 
bis supporters, these three eth- 
nic groups are determined to 
prevent either Mr Tudjman or 
Mr Milosevic from carving up 
the republic as a means of 
resolving their ethnic disputes 
in Croatia. 

But over the past two weeks, 
in an attempt to farther isolate 


the Croats. Mr Milosevic 
opened talks with the leaders 
of the MBO, which is led by Mr 
Adil Zufilkarpasic and which 
has only two seats in the 
republic's 240-strong parlia- 
ment “We will not allow Mr 
Tudjman to split Bosnia-Her- 
cegovina," Mr Zufilkarpasic 
said yesterday. “So we entered 
into neg otiations with Mr Mil- 
osevic. We met him in Bel- 
grade on July 17 and 20. He 
assured us that he would not 
break up the republic”. 

Despite Mr Milosevic’s previ- 
ous poor record of keeping 
promises, Mr Zufilkarpasic, 
who less than a month ago was 
an ardent critic of the Serbian 
president, added: 'T trust Mil- 
osevic. Serbs and Moslems 
must co-operate. Mr Milosevic 
said he would never allow any- 
thing to happen to Bosnia-Her- 
cegovina.” 

The talks have been con- 
demned by tiie Party for Demo- 
cratic Action (SDA). the largest 
political party, with 86 seats in 
parliament and which repre- 
sents the majority of the 
republic’s Moslems. "The MBO 
has no authority to negotiate 
with Milosevic," says Mr Rus- 
mir Mahmutcehajic, who is 
Bosnia-Hercegovina's deputy 


prime minister. “We want a 
dialogue, but it must include 
all three ethnic groups. Milos- 
evic and Karadzic’s SDS are 
trying to split the Moslem com- 
munity, weaken us, and set ns 
against the Croats. We reject 

the negotiations.” 

This view is echoed by Mr 
Ivan Markesic, general secre- 
tary of the Croatian Demo- 
cratic Union in Bosnia-Her- 
cegovina: “The MBO are being 
used by Milosevic. They want 
to increase their influence in 
the republic. They want to 
weaken the SDA and cause 
divisions among the Moslems. 

Undermining the fragile 
coalition in Bosnia-Hercego- 
vina is crucial for Mr Milos- 
evic’s attempts at isolating 
Croatia and his goal of attain- 
ing a Greater Serbia. 

Bosnian officials believe that 
by trying to woo the Moslems 
over to the side of the Serbs, 
Mr Milosevic hopes to carve a 
corridor in north-western Bos- 
nia-Hercegovina to link the 
ethnic Serbs in Krajina in 
southern Croatia with Serbia 
proper. “Only then will Milos- 
evic negotiate,” said an official. 
“He will then appear as the 
great peacemaker.'’ 


Austrians see need 
to step up reform 


of their economy 


By Judy Dempsey 


AUSTRIAN economists 
yesterday welcomed the Euro- 
pean Community's positive 
view of their country’s applica- 
tion for membership, but 
admitted that reform in some 
sectors of the economy must 
now be stepped up. 

Mr Helmut Klammer, head 
of the Austrian Institute for 
Economic forecasting in 
Vienna, said two key sectors of 
the economy - agriculture and 
services - needed to be 
brought Into line with EC 
norms. 

“The level of our subsidies 
for agriculture are not signifi- 
cantly above the average of the 
EC level," Mr Krammer said. 
“But the problem is that we 
have to prepare the agricul- 
tural lobby politically for a frill 
in producer prices." 

Subsidies to agriculture, 
which accounts for 4.2 per cent 
of total gross domestic product, 
last year exceeded Sch2.sbn 
(£136m). The sector, which 
employs 8 per cent of the total 
labour force, exerts a powerful 
influence on the conservative 
Peoples' Party (OVO), junior 
partner in the Socialist-led 
coalition government. 

The government must soon 
take steps to cut over-produc- 
tion, Mr Krammer added. “We 
are over-producing by about 30 
per cent The surpluses include 
wheat, milk and meat We need 


incentives to reduce these vol- 
umes. perhaps through some 
direct income transfers to the 
fanning community." 

The professions, like doctors, 
dentists, solicitors' firms, and 
pharmacies, were also in need 
of reform. Organised under the 
hammer, or guild system, they 
were uncompetitive and anx- 
ious to protect their monopo- 
lies, be said. “They will have to 
open the doors to foreign com- 
petition," he said. The profes- 
sions accounted for 5 per cent 
of Austria’s Schl,900bn GDP 
last year. 

Viennese economists expect 
Austria will become a net con- 
tributor to the EC budget once 
it gains full membership. Mr 
Krammer believes the figure 
could be about Slbn a year. 

Apart from orientating the 
economy towards EC stan- 
dards, officials at the Minis try 
of foreign affairs in Vienna 
yesterday said they now bad to 
tackle the sensitive political 
question of Austria's neutral- 
ity. 

An official said that its neu- 
tral status, linked to the with- 
drawal of Soviet troops from 
its territory in 1955, must be 
tackled. “It is a problem. We 
have not been innovative 
about defining our neutrality 
in the context of joining the 
EC, or the ending of east-west 
rivalry," he said. 



Glasnost has its limits at 
site of wartime massacre 


Flying the flag: a Ukrainian woman waits for Bush In Kiev 


PRESIDENT George Bush 
yesterday paid homage to the 
victims of Babi Yar, a secluded 
setting in the Kiev woods 
where Nazi soldiers massacred 
more than KXMWO people. 

After Laying a wreath at the 
giant iron monument, which 
depicts men, women and chil- 
dren comforting each other in 
the moments before death, Mr 
Bush delivered a brief but mov- 
ing speech in memory of the 
victims, most of them 
Jews. 

The massacre at Babi Yar 
began on September 29, 1941. 
In the years since, It has 
become a powerful symbol for 
the Communist regime's fail- 
ure to confront the past 

To this day, the Ukrainian 
authorities are reluctant to 
acknowledge that the majority 
of victims were Jews and that 
the local Ukrainian population 
assisted the Nazis in rounding 
them up and carrying out the 
killings. 

Mr Bush singled out this fail- 
ure to confront the past by 
referring to President Mikhail 
Gorbachev's own efforts to, in 
his words, promote truth in 
history. 

The US leader recalled, too. 
that the Soviet poet Yevgeny 
Yevtushenko had first dared to 
restore remembrance of Babi 
Yar, and he quoted several 
lines of his poem approvingly. 

During his speech, Mr Bush 
recalled the events of the 
slaughter. “Here on September 
29, 1941, soldiers forced men. 


Lionel Barber reports 
on the US president’s 
visit yesterday to Babi 
Yar where Jews were 
murdered in their 
tens of thousands 


women and children to 
undergo a ritual of humiliation 
and death. Victims stopped 
first to empty their pockets 
and place their valuables in 
heaps on the ground. They 
moved forward to another 
place, where they had to 
remove their clothing which 
Nazis folded in neat piles - 
booty for the FOhrer 

Mr Bush promised never to 
forget Babi Yar, as he said: 
“The Holocaust occurred 
because good men and women 
averted their eyes from unprec- 
edented evil." 

With his voice breaking, he 
added: “This memorial proves 
that eventually the forces for 
good and truth will rise in tri- 
umph.” 

As he spoke, the audience 
barely stirred. Several Jewish 
survivors, some wearing blue 
skull caps, sat alongside deco- 
rated Red Army veterans who. 
more than 40 years ago, helped 
them to escape the Nazis. 

One survivor was Mr David 
Elsenberg. He recalled how, 
aged 15, he was seized by the 
Nazis and herded with thou- 


sands of other Jews along the 
road to Babi Yar. 

He was ordered to jump into 
a pit and soon afterwards the 
shooting began. He fell to the 
ground pretending to be dead 
and lay for three days among 
the corpses. He recalled how 
the Nazis sent dogs to sniff-out 
any survivors. “I bit my fingers 
to stop myself from scream- 
ing,” he said. 

Mr Leo aid Kravchuk, the 
Communist president of the 
Ukraine, descibed Babi Yar as 
a “devil’s dance of death, a 
misanthropic orgy". 

But although he acknowl- 
edged that it was here in the 
valley of the Dnieper that the 
extermination of the Jews 
began In 1941, he never 
referred to the feet that more 
than 654X10 of the 100.000 peo- 
ple who died there in the space 
of 18 months were Jewish. 

As one Jewish survivor 
pointed out, the memorial’s 
inscription still refers only to 
the victims as “prisoners of 
war" and “inhabitants of 
Kiev”. 

Mr Kravchuk is running for 
office in open elections in 
December. A portly, tanned, 
reformed Communist, he could 
almost be a a machine politi- 
cian from ethnic Chicago or 
Cleveland. 

He managed to quote 
Thomas Jefferson in his 
speech, but the selective ver- 
sion of history on display at 
Babi Yar shows that even glas- 
nost has its limits. 


Italy set to raise age of retirement 


By Haig Slmonlan in Milan 


THE long-awaited reform of 
Italy’s pension system, a vital 
Step in reducing the country's 
spiralling budget deficit, 
should receive government 
approval today, barring last- 
minute objections from the 
Socialist party. 

Under the proposals, pains- 
takingly negotiated over the 
past two months, the pension- 
able age for both sexes will be 
gradually raised to 65, while 
pension contributions will be 
increased. At present, the pen- 


sionable age is 60 for men and 
55 for women. 

The architect of the reforms, 
Mr Franco Marini, the labour 
minister, said the moves 
should help bring Italy closer 
Into line with pension spend- 
ing in other European Commu- 
nity countries. Italy’s sharply 
declining birth rate and longer 
life-expectancy meant the sys- 
tem would eventually break 
down if not reformed, he said. 
The increase in pensionable 
age for both sexes should save 


the state U&QOObn (SkZbn) in 
current prices by 2010, he 
added. 

It will be many years, how- 
ever, until the full impact of 
the changes are felt. The final 
stage in the increase in pen- 
sionable age will only take 
effect In 2006 for men and 2015 
for women. 

Mr Marini, former sec- 
retary-general of the CISL 
union federation, who was 
brought into the government 
last April, has had to juggle a 


variety of conflicting interests 
to win approval for his pension 
package. 

While some trade unionists 
have criticised the proposals as 
too harsh, spending ministers 
have implied that they do not 
go far enough. The Socialists 
says they should be sent back 
for further study. 

Mr Marini said in an inter- 
view earlier this week: “ft fa a 
feasible and realistic reform, 


capable of reconciling all the 
interests Involved." 


Attitude to Albanian refugees softened 


ITALY yesterday softened its 
attitude towards lO.OOQ Alba- 
nian refugees who arrived by 
boat last March, saying they 
would not be sent back by 
force, Reuter reports from 
Rome. 

Rome had previously set a 
late July deadline for the Alba- 
nians to find jobs, obtain politi- 
cal asylum or face deportation. 

Some 24,000 Albanians fled 
their country in March aboard 
ferries and makeshift rafts. 
Only 1,250 have been granted 
political asylum and 10.000 of 
the remainder have failed to 
get jobs. 


Government and regional 
authorities meeting in Rome 
yesterday said the refugees 
should be encouraged to return 
home but not sent back by 
force, officials said. 

“The only deportations will 
be those necessary to maintain 
public order,” Mr Giancarlo 
Rufflno, junior minister at the 
Interior Ministry, said. 

Several dozen Albanians 
have already been deported 
alter bring charged by Italian 
police over mostly minor 
offences, including theft of 
food from supermarkets. 

“Well try and push for them 


to go back voluntari- 
ly. . . There are abaci 10.000 
Albanians to return home." Mr 
Ruffino said. 

He said his ministry would 
give L18bn (SS.XSm> to regional 
authorities to help them deal 
with the refugees boused in 
temporary camps. 

During a visit by an Italian 
government minister last 
month. Albanian leaders 
appealed for help from the 
Brest, saying this was the best 
way of preventing a repeat of 
the -March exodus. 

Albanian President Ramiz 
Alia said the country's first 


multi-party government in 48 
years, installed in June, needed 
help to ease the painful transi- 
tion from a Stalinist-style 
planned economy to a free 

market. 


Italy, which occupied 
Albania during The Second 
World War. has said it is ready 
to provide more than £40m in 
aid including food, medical 
supplies and raw materials. 


Food shortages in Albania 
have been made worse by 
drought and a collapse in the 
organisation of state-managed 
agriculture. 


Thin rimes 


for airlines 


in Europe 


EUROPEAN airlines yesterday 
reported their most disap- 
pointing passenger figures In 
nearly a decade, Reuter reports 
from Brussels. 

The 22-member Association 
of European Airlines (AEA) 
said the number of passenger* 
carried was down 11,2 per cent 
in the first six months com* 
pared with the first half of last 
year. 

“It fa the first time since file 
last oil crisis In the early 
1980s that the AEA airlines 
experienced such a drop in 
passenger growth.'’ the Brus- 
sels-based organisation sakL 

It blamed the slow recovery, 
which also affected June traf- 
fic, on a difficult economic cli- 
mate. 

Traffic was volatile on north 
Atlantic routes, the AEA's 
main market. A 4 per cent 
recovery In May was not 
matched in June, when traffic 
dropped 9.7 per cent 

Passenger traffic in Europe 
was down in June by 4& per 
cent from the same month last 
year. This compared with 9.4 
per cent in May. Traffic in 
Asia recovered from a 12.7 per 
cent fall In May to 7.6 per cent 
in June, it said. 


Gorbachev wins 


Lamont’s praise 


By John Uoyd 


MR NORMAN LAMONT, the 
British chancellor of the exche- 
quer, and the first of the Group 
of Seven finance ministers to 
visit Moscow since the G7 sum- 
mit in London two weeks ago, 
said yesterday he was 
“impressed by the extent to 
which Mr Mikhail Gorbachev 
is committed to the reform pro- 


Speaking after a 75-minute 
meeting with the Soviet presi- 
dent, he said that Mr Gorba- 
chev had told him that the 
time for action had now 
arrived, and that he bad laid 
out a privatisation process 
which would proceed in a num- 
ber of different ways - in the 
safe of shares to workers, to 
individuals and to foreign com- 
panies. 

The Soviet leader had told 
him that one way to overcome 
public hostility to private ente- 
P rises was for small businesses 
- such as shops, hairdressers 
and taxi businesses - to begin 
to serve local communities. 

Mr Lament, who represents 
the G7 group because of 
Britain's present c hairmansh ip 
of It, said he was “not neces- 
sarily opposed to full member. 


ship of the International Mone- 
tary Fund" for the Soviet 
Union. 

The Soviet government 
applied for full membership 
last month, in spite of being 
granted a special associate sta- 
tus by the Group of Seven lead- 
ers. 

The British chancellor said 
that “the important thing is to 
get the Soviet Union in contact 
with the IMF. 

, There are and have been vis- 
its from IMF experts. A lot of 
advantages can come out of 
associate membership - what- 
ever that means.” 

He stressed, however, that 
the first requirement before 
assi st ance could he given was 
for structural change. “It must 
be demonstrated that they ore 
not just passing laws but actu- 
ally implementing them". 

He said that “the Soviet 
Union does face a very difficult 
situation indeed, in that it 
seems to me that the old com- 
mand system was always going 
to break down, but now we’re 
in a kind of limbo where the 
market has not yet started to 
work.” 


Germany’s 

public 
sector debt 
will top ^ 
DM200bn 



By David Goodhart in Bonn 


GERMANY’S grand Ibtri dr 
new public sector debt m the 
current year will top DM2ootm 
(EG8bn>, according to a Finance 
Ministry internal mentor® 
dum. The memo, aoprired by 
the news agency BF&ind'vab- 
lished yesterday , stresses, 
unlike the increasingly am- 
ious Bundesbank, that such 
numbers are temporarily bar. 
able and will decline swiftly. 

The figure of DM2aob&_co* 
ers not only central gdyerb-- 
ment, the states and local 
authorities, but also the Gfr- 
man Unity fund, servicing: 
debts acquired from the. rid 
East German state, and the 
borrowings of the railways m. 
both parts of Germany j the 
Bundespost and the Trenhaod 
privatisation agency. 

The more usual category & 
total public sector debt 
excludes the railways, postrand 
Trenhand and corneas to 
DMl56.4bn for 1991. This Iowa: 
figure represents 5.6 percental 
gross national product bet 
should, according to the memo, 
return to the more respectable 
as per cent of GNP by 1995, \~ 

Tbe Finance Ministry ‘esti- 
mates that, excluding rail, post 
and Treuhand, east Gemaay 
will receive DM420bn in stafe 
support from 1990 to 1995. The 
gross transfer is estimated at 
DMSSbn in the current^ year, 
DM109bn in 1992, DMMHar-ln 
1993 and DMllSbn In 1994. 

Without nniffaatfnn the cen- 
tral government’s new. debt 
requirement would haveTbeen 
only DM26bn. next year, 
instead of DMSQbn. and in 1994 
the figure would have been 
DM5bn instead of DM&bn. 

• Industrial production, is 
west Germany mcreasedJqrlS 
per cent in June over theited- 
ous month. ^ 
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Cut-pricetf 


dacha sales 


By John Uoyd In Mbscgrr 

THE SOVIET cal&t 
yesterday moved to tea? 
down a public outcry .cwBr the 
selling to memberaro^te 
nomenklatura, the couoiry'a 
Communist elite, of hnrarfaffls 
state-owned country dachtf ti 
knock-down prices. 

The affair Is the mast vfafWe 
sign of the socalled “w2d pri- 
vatisation” now sweeping tie 
Soviet Union, where 
rials in ministries *” 
prises sell 


OB HAWKE, the 
Prime Minister, yes- 
J$afflcfcad the US sale of 
iins of subsidised wheat 
Qiin. tme of Australia'.* 
priest customers, 
irid the US action was 
fanducive to Improving 
pdretons because Aus- 
pa farmers were bein; 

ffis is lie second ::me 
p!5te breached what Aus- 
pi regards as an undertak- 
t® recently not to taxeet 
afian markets with subs:- 
Spin. In June. Australia 
about the sale of 
SI tames of subsidised 
Kuwait 
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through specially fonned cotip 
eratives. property, dum:®! 
commodities at risible priced, 

The state officially owned 
559 top-notch daciaa^wd an 
were originally/up fbrsafc Bri 
the cabinet has now suspended 
all sales, and asked 
and Finance ministries’: to 
report on the sales so far. At 
the same time, it has daceseo 
an investigation into the jn r 
vate use of military airertftty 
senior officers - another afro* 
recently the subject cf iw» - r u« eflse b 
debates in the Supreme Am er iSJ 
and the press. _ ^ ISfe? sinraS! 

The selling of the daesas- 
permitted under a decree 
passed last June by the i gray 
cabinet under Mr Nikolai Eja*- 
kov, the then prime minM&, 
was presented as ending the 
subsidising by ministries « 
their senior officials . leisure ^ poor 

However, subsequent calculi- 
tions have shown that the Mf; v^feriL. 
ments made by the officials ** L lt| tagbt iP? 

their dachas stood at nearo ^ outfjhJ? the 
Rbs3m (XI m) below ' lb** rSf\ m Gua- 
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ministers are to be made w 
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are investigating the privatisa- 
tions. and those to whom tW 
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Seoul fights to 
keep ban on 
imports of rice 

By William Duftforce in Geneva 


-;t J , 

r: Bfe 

flfrf M 

u -cjje' 

'0 

S<l^ 

L"$ft 


SOUTH KOREA cannot open 
its market to rice Imports 
whatever kind of agreement on 
the reform of world farm trade 
may emerge from the Uruguay 
Round trade talks, a parlia- 
mentary delegation from Seoul 
has told Mr Arthur Dunkel. 
director general of the General 
Agreement on Tariffs and 
Trade (Gatt). 

Not even minimum access 
limiting imports to 2 or 3 per 
cent of domestic consumption, 
as proposed for Japan, would 
be acceptable, Mr Park Jun 
Byung, leader of the bipartisan 
delegation, said yesterday. 

South Korea was among the 
first to reject the compromise 
proposed by Mr Mats Hells- 
trom, Swedish agriculture min- 
ister. at the ministerial meet- 
ing in Brussels last December. 

Rejection by the European 
Community and Japan led to 
the breakdown of the meeting 
and stalled the international 
effort to liberalise trade. 

Mr Park emphasised that 
South Korea wanted the Round 
to succeed and was “willing to 
do its duty" in all other areas 
under negotiation, including 
services trade liberalisation, 
tariffs reductions and removal 
of other import barriers. 

Close to 17 per cent of the 
population was engaged in 
far min g. Rice was the main 



Dunkel: meeting resistance 
from Seoul delegation 

source of income for 83 per 
cent of farmers, with rice sub- 
sidies taking 2.5 per cent of the 
national budget. 

But farmers enjoyed wide- 
spread support in the poorer 
urban areas and it was impos- 
sible for South Korean politi- 
cians to agree to open up the 
rice market to imports from 
the US or any other country. 

South Korea rests its hope 
on securing exemption for rice 
on a phrase in the communi- 
que from the leaders of the 
seven industrialised countries 
after their London summit: last 
month. An agreement on agri- 
culture should “take into 
account non-trade concerns,” 
they said. 


Hawke criticises US 
wheat sale to China 


By Emilia Tagaxa in Canberra 


MR BOB HAWKE, the 
Australian Prime Minister, yes- 
terday criticised the US sale of 
lm tonnes of subsidised wheat 
to China, one of Australia's 
biggest wheat customers. 

He said the US action was 
not conducive to improving 
bilateral relations because Aus- 
tralian farmers were being 
hurt. This is the second time 
the US has breached what Aus- 
tralia regards as an undertak- 
ing given recently not to target 
Australian markets with subsi- 
dised grain. Jh June, Australia 
complained about the sale of 
lCO.OOO tonnes of subsidised 
wheat to Kuwait 


Following representations 
from the Australian govern- 
ment, US President George 
Bush told Mr Hawke that “all 
possible care would be taken to 
avoid disruption 1 ' of Austra- 
lia's traditional markets for 
unsubsidised wheat 
The Issue is likely to be top 
of the agenda in agricultural 
trade talks between Australia 
and the US in. Washington on 
August 12. Mr Neal Blewett, 
trade minister, said non-sub- 
sidising nations such as Aus- 
tralia could not afford to bear 
indirect costs of the subsidy 
war which had driven world 
wheat prices to an all-time low. 


S Korea port 
projects to 
cost $ 6 . 82 bn 

SOUTH KOREA yesterday 
announced two port construc- 
tion projects, estimated to cost 
iSAZbn to help meet port fed! 
ity shortages and keep pace 
with rapidly growing trade, 
AP/DJ reports from Seoul 

One project calls for the 
building of a port on the Bay 
of Asan on the west coast, 
70 km south of Seoul capable 
id handling 22.5m tonnes of 
cargo an anally. Construction 
will begin In December for 
completion in 1994. 

Officials said the project, 
including the construction of 
an Industrial estate for 
and metal plants in 
the vicinity, will be financed 
with $i.85bn in government 
lands and giJtobn in private 

funds. 

The other, costing $3.71bn In 
government and private funds, 
calls for building a container 
port at Kwangyaag Bay on the 
southern coast, 270 km south 
of Seoul. The port would be 
built in two stages beginning 
next year, with the first stage 
completed in 1996 and the sec- 
ond In the year 2000. 


Argentinian clothes 
makers attack imports 

Argentina's clothing manufac- 
turers claim that an “ava- 
lanche” of imported second- 
hand clothes is wrecking their 
business. They say unscrupu- 
lous merchants operating In a 
bizarre international second- 
hand clothes market are 
exploiting Argentina’s reduc- 
tion In Import barriers last 
April to dump used clothes on 
the local market 

They claim the clothes are 
sold through street markets 
and stalls that not only evade 
taxes, but sell their wares as if 
they were brand new. 
Although the clothing Indus- 
try has demanded government 
action to block the trade, bard 
information on Imports is hard 
to come by. 

The customs department has 
no statistics and an official 
would only say “there are no 
regulations banning imports 
of used clothes. All we require 
Is that they are disinfected and 
clearly labelled as second 
hand.” 

However, a government offi- 
cial said “these are winter 
fashions left over from last 
season in the northern hemi- 
sphere and marketed down 
here during the sonthem 
hemisphere winter.” 


Brazil rings the changes to telecoms market 

Victoria Griffith on future foreign participation in the country’s telephone sector 


FOREIGN companies are 
poised for an invasion of Bra- 
zil's telephone market, with 
large chunks of the sector set 
to be privatised this year. 

Telecommunications groups 
all over the world are eager to 
get into the Brazilian market, 
considered the jewel in the 
crown of the country's public 
companies. 

The market has much poten- 
tial. Telephone supply in Brazil 
drags hopelessly behind 
demand, and there is an esti- 
mated backlog of at least 6m 
telephone lines nationwide. 
Tel phones are treated like 
investments in Brazil, where 
bustling telephone 
“exchanges" trade lines much 
as they would equities or other 
Investments. 

Speculators buy the lines 
then offer them on the market 
at a profit. Few consumers are 
patient enough to spend years 
on the government waiting list. 
The only other alternative is to 
pay exorbitant rates for lines 
already on the market 

Even when consumers get a 
line, the telephone service is 
unreliable. Crossed lines, 
wrong numbers and cut-off 
conversations plague the sys- 
tem. “I don’t know how many 
deals I've lost because 1 
couldn't get a dial tone," said a 
trader at an international bank 
in Sao Paulo. According to 
Telebras, 25 per cent of calls 
placed in Brazil last year Hailed 
to be connected. 

Telephone charges are high 
relative to other countries. An 
average International call costs 
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$2.84 per minute. The state- 
owned Telebras consistently 
chalks up substantial profits. 
Last year's net income for the 
group was about S1.6bn. 82 per 
cent up on the previous year. 
“The telephone sector is badly 
in need of outside investment," 
said Mr Delson Siffert. consul- 
tant to the Brazilian electron- 
ics group Vfilares. 

According to the Brazilian 
constitution, public utilities 
cannot be privatised so the 
government is finding ways of 
getting around that rule. For 
example, mobile phones will 
not be considered part of the 
regular public phone network. 
Supply and installation can 
also be contracted out. Tenders 
for the country's new mobile 
phone network should be 
offered over the next two 
months. And in some regions, 


the government is contracting 
out the construction of public 
telephone networks to private 
groups. 

“It’s possible that the gov- 
ernment may eventually offer 
management contracts to run 
the whole phone system,” said 
Mr Frank Lawson, head of a 
privatisation fund at Midland 
Ranh in Brazil. 

Mr Antonio Carlos Rego Gil, 
president of Sid Informatics, a 
division of the Machline group, 
believes the initial investment 
for systems installation will 
call for $5bn to SSbn over the 
next few years, and that the 
sector will yield at least $20bn 
in total annual billings by the 
year 2000. 

“What's at stake here is the 
entire Brazilian telecommuni- 
cations sector,'' said Mr Rego 
Gil. 


According to current rules, 
bidders for the mobile phone 
networks must have experi- 
ence in the sector. Foreign par- 
ticipation is a near certainty 
since no domestic company fits 
that bill. The government has 
set a 49 per cent ceiling on 
foreign control of any joint 
venture in the sector to main- 
tain constitutional legitimacy. 

Foreign and domestic groups 
are already scrambling bo pair 
up for the race. Four main con- 
sortia have been formed. The 
first is led by Globo. the Brazil- 
ian television company which 
controls NEC, B razil. Favoured 
to win a large chunk of the 
market, the Globo consortium 
also includes Monteiro Aranha, 
which holds a majority share 
in Ericsson, Brazil; Camargo 
Correa, a leading Brazilian 
construction company; and 
Bradesco, the largest private 
sector bank in Brazil. The Ital- 
ian company Stet will probably 
proride foreign know-how for 
the consortium. 

Another group arill be 
beaded by US-based BellSouth, 
the biggest operator of mobile 
telephones in the world. The 
company will be bidding 
together with the Brazilian 
financial companies Arbi, 
Safra, and the radio group 
RBS. Brazilian-based Machline, 
the Brazilian electronics group 
is leading the third consor- 
tium. in association with the 
US-based telephone giant 
AT&T, and possibly Ameritecb. 
And Villares together with US- 
based Motorola and the Brazil- 
ian bank Unibanco, will make 


up the fourth consortium. Vil- 
lages is likely to bring in a 
third partner from the US- 

French-based Alcatel, Cana- 
dian-based Novatel and North- 
ern Telecom, and UK-based 
Cable and Wireless are also 
said to be in the running. 

Competition for mobile tele- 
phone contracts will be fierce. 
“In Brazil, mobile telephones 
may to some extent take the 
place of regular telephones," 
said Mr Siffert of Villares. 

Rio de Janeiro last year 
installed a mobile telephone 
network with capacity of 10,000 
subscribers. The system, cur- 
rently run by the state, will be 
auctioned off to the private 
sector later this year. 

The contract for the installa- 
tion of the Rio system was 
awarded to NEC. NEC invested 
364m in the network, which 
was built entirely of imported 
materials. 

Just 50 mobile telephones 
have been sold so far. but 
demand is expected to mush- 
room. Prices for a mobile 
phone line have already come 
down to 33,500 from 35.000. 
Mobile telephone networks will 
be auctioned off in six other 
metropolitan areas; Sao Paulo, 
Porto Alegre, Belo Horizonte. 
Curitiba and Salador. 

The privatisation of the Bra- 
zilian telephone system has 
run into popular opposition 
but Brazil is in such need of 
outside investment and tech- 
nology that even the most viru- 
lent opposition is unlikely to 
keep foreign companies out 


Mexico and Chile to sign free 
trade agreement next month 


By Damian Fraser in Mexico City 


MEXICO and Chile are to sign 
a free trade agreement (FTA) 
in September, according to a 
report in the Mexican govern- 
ment-owned newspaper EL 
NadonaL 

The agreement, which will 
be the first Mexico has signed 
with a Latin American coun- 
try, will initially fix a common 
tariff of 7 to 8 per cent between 
the two countries. The agree- 
ment will exclude Mexican oil, 
and Chilean sugar, cooking oil 
wheat and flour. 

For most products tariffs 
will be scrapped altogether 
within four years. In a few 
cases, not yet specified, tariffs 


will be removed after 10 
years. 

Mexico is currently negotia- 
ting FT As with the five Central 
American republics and Vene- 
zuela and Colombia. 

It hopes to have signed an 
FTA with the US by the middle 
of next year. 

• Continuing its deterioration 
over the year. Mexico's trade 
deficit widened to 332bn in the 
first five months of 1991; exclu- 
ding revenues from maquila- 
dora in-bond processing plants, 
the deficit reached 31 Jbn. 

The latest figures, released 
by the Bank of Mexico, com-, 
pare with a deficit, excluding 


maquiladoras, of 3470m in the 
same period last year. The 
growing deficit mainly reflects 
increased imports (up 42 per 
cent), largely thanks to a surge 
in private-sector investment. 
Exports, compared with the 
first five months of 1990, rose 
by 15 3 per cent 

The export performance is 
less reassuring compared with 
the last five months of 1990. 
Total exports are down by 15 
per cent, mainly because of a 
fall in oil prices; manufactur- 
ing exports, hurt by the US 
recession, have fallen by 2.7 
per cent. 


Australian high-tech 
park project launched 


By Emilia Tagaza in Canberra 


THE Australian government 
has launched an ambitious 
high technology park project to 
which it hopes to attract for- 
eign companies. 

Dubbed as the multi-function 
polis (MFP), the project has 
been allocated AS12m for 
start-up and promotional activ- 
ities. The government aims to 
attract three core industries to 
the enclave, information tech- 
nology and telecommunica- 
tions, education, and environ- 
mental management 

A feasibility study found 
that abont A$250ro would be 
required to develop the project 
in Adelaide, South Australia. 

Its close identification with 


the Japanese has caused con- 
troversy since it was first 
mooted in 1987. 

It was originally raised by 
the Japanese as a city of the 
21st century, incorporating fea- 
tures of high technology living. 

There had been strong oppo- 
sition among local business- 
men and ordinary Australians 
who feared the project would 
have become a “Japanese 
enclave." 

The project was originally 
proposed to be sited in Queens- 
land but vehement opposition 
because of the Japanese con- 
nection forced the move to 
South Australia. 


AMERICAN NEWS 


Guatemala 

declares 

cholera 

emergency 

By Tim Coone in 
Guatemala City 

A NATIONAL emergency was 
declared in Guatemala yester- 
day after the outbreak of chol- 
era a week ago. 

The infectious disease has 
spread up the Latin American 
continent bom Peru since the 
beginning of the year, reaching 
as far as Mexico and the US. 
Until last week however, it had 
bypassed Central America, 
which is considered to be par- 
ticularly vulnerable because of 
poverty, malnutrition and poor 
sanitary conditions. 

Contaminated irrigation 
water in the border region with 
Mexico is thought to be the 
cause of the outbreak in Gua- 
temala and the population is 
being advised not to eat raw 
vegetables or shellfish. 

The Guatemalan authorities 
are especially concerned about 
the affect the disease could 
have on the cou ntry' s $200m-a- 
■year tourist industry. -• • 

The emergency measures 
allow the government to con- 
trol movements of the popula- 
tion in infected areas of the 
country and to introduce price 
controls on medicines and san- 
itary products to prevent spec- 
ulation and hoarding. 

Regional health authorities 
have estimated that more than 
Half a million of Central Amer- 
ica's 28m population, could fell 
01 to the disease if control mea- 
sures are not taken. The dis- 
ease produces severe vomiting 
and diarrhoea leading to dehy- 
dration and often death. 


Workers at cutting edge of Caribbean row 

The Dominican Republic has deported thousands of Haitians, writes Canute James 


T HE Dominican Republic 
is deporting thousands 
of workers back to 
neighbouring Haiti in an angry 
reaction to allegations of child 
labour and human rights 
abuses among the immigrant 
workforce. 

The action has damaged 
already poor relations between 
the two countries, which share 
the island of Hispaniola, and 
has embarrassed their Carib- 
bean neighbours whose media- 
tion efforts have failed. 

Mr Joaquin Ricardo, Domini- 
can foreign minister, said there 
were 1.2m Haitians residing 
illegally in his country. They 
had been tolerated because of 
the political and economic tur- 
moil in Haiti; now that there 
was calm in their country, the 
Dominican Republic was exer- 
cising its right to repatriate 
them. 

An elected civilian govern- 
ment took office in Haiti in 
February after 38 years of dic- 
tatorship. The Haitian govern- 
ments kowevex, is worried that 
an inflax of its citizens from 
the Dominican Republic will 
damage what -is already the 
weakest economy in the 
region. 

The Dominican action fol- 
lows criticism from human 
rights groups over the manner 
in- which Haitian migrants are 
treated, particularly on state- 
owned sugar plantations. The 
workers suffer unduly long 
working hours, low pay and 
poor facilities, the organisa- 
tions say. They report wide- 
spread child labour on the 



Haitian workers suffer long hours and low pay, human rights groups claim 


The criticism was supported 
by a report on US television 
showing Haitian children cut- 


ting cane on a state-owned 
farm. 

Dominican officials have 
denied charges made by 
deported Haitians that they are 
robbed of belongings when 
being sent across the border. 

Haitian cane cotters are 
needed in the Dominican 
Republic as Dominicans will 
not do the work. Although 
they have been cutting cane 
for more than 50 years, immi- 
grants have never had an easy 
time of it; in 1337, President 
Rafabl Thijillo ordered the 
massacre of thousands of Hai- 
tian workers. 

However, with unemploy- 
ment to Haiti at GO per cent, 
there are many eager to cross 
the border for employment. 

In announcing the deporta- 
tions, President Joaquin Bala- 



guer of the Dominican Repub- 
lic said the first workers 
to be sent home were those 
below the age of 16 and older 
than 60. 

“It is dear why these groups 


are being chosen,” said one 
Barbadian diplomat at last 
month's Caribbean Community 
summit “In sending back the 
children they have admitted 
there is child labour. With 
these age groups they are 
getting rid of those who are 
not yet, or no longer, 
useful.” 

The timing of the deporta- 
tions is unlikely to have an 
immediate effect on the sugar 
industry as reaping has ended 
for the year. 

The dispute between the two 
countries was worsened by the 
Dominican Republic's refusal 
to countenance a visit by Mrs 
Marie-Denlse Fabien Jean- 
Louis, Haiti's foreign minister. 
Both countries are observers to 
the Caribbean Community and, 
encouraged by the community 


governments. Mr Ricardo and 
Mrs Jean- Louis met in St 
Kitts in sessions chaired by 
some Community foreign min- 
isters. 

The meetings were Inconclu- 
sive. and the Dominicans said 
the deportations would con- 
tinue. Several senior officials 
of Community governments 
concluded privately that the 
Dominican action had been 
fuelled by other factors, such 
as what one called “an unfortu- 
nately Dominican view of Hai- 
tians”. 

President Balaguer said the 
move was a “matter of sur- 
vival” for the Dominican 
Republic if it did not want to 
“lose its national identity”. 

The impasse over deporta- 
tions will annoy the US gov- 
ernment, which concluded 
recently there were no grounds 
for implementing trade sanc- 
tions against tbe Dominican 
Republic over the treatment of 
Haitian migrant workers. The 
calls for sanctions, including 
the removal of preferential 
treatment granted under the 
Generalised System of Prefer- 
ences and the Caribbean Basin 
Initiative, followed the human 
rights organisations' claims 
over working conditions. 

A US government report said 
there had been improvements 
in workers' rights and condi- 
tions for Haitian workers. 

Yet there are few who will 
be convinced by Mr Ricardo's 
explanation of the criticism. “It 
is all a matter of jealousy,” he 
concluded. “All these attacks 
on the Dominican Republic are 
the result of jealousy over the 
success we have had with our 
free-trade zones and our tourist 
industry.” 


US Senate gives 
backing to new 
intelligence bill 


THE US Senate has passed and 
sent to President George Bush 
a bill setting new requirements 
on what presidents must tell 
Congress about secret intelli- 
gence operations, Renter 
reports from Washington. 

The bilL designed to prevent 
abuses such as those in the 
Iran-Contra scandal, was 
worked out with administra- 
tion officials and replaces one 
Mr Bush vetoed last year. 

Tbe Senate approved it on 
Wednesday night, while the 
House of Representatives 
backed it earlier this week. 

It requires presidents to tell 
Congress of covert intelligence 
operations by any government 
entity, including White House 
aides, not just by the CIA. It 
would also require presidents 
to tell Congress if any other 
countries were involved in the 
operation and would prohibit 
presidents from approving any 
such operations retroactively. 

Former president Ronald 
Reagan did not tell Congress 
for months that he had 
approved secret US arms sales 
to Iran, in an effort to win 
release of US hostages in Leba- 



George Bush 

non. The sales turned into a 
scandal when former White 
House aide Oliver North 
diverted profits from the arms 
sales to buy weapons for US- 
supported Nicaraguan Contra 
rebels, in violation of a con- 
gressional ban. 

Other countries were 
involved in the US arms sales 
to Iran and Washington offi- 
cials urged several countries to 
aid the Contra rebels. 




Bad weather 
delays launch of 
space shuttle 

THE US space agency 
yesterday postponed the 
laimrh of the shuttle Atlantis 
for at least a day because of 
bad weather that moved in 
while engineers were resolving 
a cockpit pressure , problem, 
Renter reports from Cape Can- 
averaL The shuttle was to 
have taken off just after u to 
the morning. Launch director 
Robert Sieck at the Kennedy 
Space Centre said lift-off would 
be rescheduled for about the 
same time todays 



Solchaga: nominated by EC 
finance ministers 


IMF role for 
Solchaga 

MR Carlos Solchaga, the 
long-serving Spanish finance 
minister, is to become chair- 
man of the policymaking 
interim committee of the 
International Monetary Fund, 
writes Peter RiddelL 

He will take over from Mr 
Michael Wilson, the former 
Canadian finance minister, 
who resigned as chairman in 
April. 

Mr Solchaga was nominated 
by EC finance ministers who 
traditionally pick the chair- 
man of the interim committee. 


Cracks delay submarine project 


SERIOUS welding cracks have 
been found in the US Navy’s 
first billion-dollar Seawolf 
attack submarine, probably 
delaying the project for at least 
a year, the Pentagon said yes- 
terday, Renter reports from 
Washington. 

Mr Pete Williams, for the US 
Defence Department, said the 
recently discovered cracks to 
the submarine, under construc- 
tion by General Dynamics, 
would be fixed. 

But he added that the defects 
could mean at least a one-year 
delay to the planned 1935 deliv- 


ery date of the submarine to 
the navy. 

The contract for the first 
Seawolf, designed to dive 
deeper and run more quietly 
than older Los Angeles Class 
attack submarines, was 
awarded to General Dynamics 
in January 1989 and work 
began in October of that year. 
Mr Williams said the subma- 
rine was about 15 per cent 
complete. 

The announcement came a 
day after a Judge threw out 
the navy's award in May this 
year of a contract for a 


second Seawolf to General 
Dynamics. 

Responding to an appeal 
from General Dynamics’ rival 
Tenneco, the Judge ordered the 
navy to seek fresh bids on the 
second submarine. 

Mr Dick Cheney, defence sec- 
retary. told reporters In an 
interview early yesterday that 
the government had not yet 
decided whether to appeal 
against the court order. Gen- 
eral Dynamics said on Wednes- 
day that it was also consider- 
ing appealing against the 
ruling. 


Quebec police arrest 25 
after record hashish find 

By Robert Gibberts in Montreal 


QUEBEC police say 25 people, 
including 10 from Vermont, 
have been arrested after the 
chance discovery of 47 tonnes 
of hashish in 240 steel barrels 
floating in the St Lawrence 
river, about 700 miles 
north-east of Montreal 

The find, the largest ever 
made to Canada, has an esti- 
mated street value of $700m 
(£416.6m). The hashish was 
destined for the US to a smug- 
gling plot starting in Singa- 
pore, police said. 

The plan foiled because the 
shipment proved too unwieldy 
to put ashore. 

Those arrested included 15 
from an ocean-going tug seized 
to Montreal. Two more Ver- 
mont residents are being 
sought, as well as a possible 
Canadian connection. 

Two more barrels remain to 
the water, unaccounted for. 


The plot began last February 
when a tug sailed from Singa- 
pore, police said, It moved to 
Lisbon and then back to the 
Indian Ocean where it took on 
the drugs from a Pakistan 
freighter. 

Then the tug went to the 
Netherlands and picked up 
inflatable boats equipped with 
powerful outboard motors. The 
barrels containing the hashish 
were tied together in booms, 
near Anticosti island, in the 
Gulf of $t Lawrence, and trans- 
ferred to the inflatable boats 
during darkness. 

Police were tipped off by a 
pleasure-boat operator who 
saw one of the booms and sus- 
pected a drowning. The tug 
was seized later and two men 
from the Netherlands held. All 
those arrested have been 
charged with drug smugg 
ling. 
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Tehran riots add to 
Rafsanjani’s troubles 


By Scheherazade Daneahkhu in London 


ARSON and rioting in Tehran 
this week have added to the 
difficulties feeing President 

Has hemi-Raf sanj ani ' s govern- 
ment as it tries to grapple with 
the problems of the economy. 

Yesterday a fire broke out in 
the Tehran bazaar halting 
business for the second time 
this week, according to Irna, 
the Iranian news agency. 

On Monday, one of the worst 
tires to strike the bazaar, 
caused millions of dollars of 
damage to scores of carpet, tex- 
tile and other shops. The city 
fire chief said he thought it 
was arson. 

Elsewhere slum-dwellers set 
fixe to cars and clashed with 
the police as municipality 
workers demolished unauthor- 
ised buildings. 

Police fired into the air at 
Baqerabad, a suburb south of 
Tehran, to disperse a crowd of 
slum-dwellers who pelted 
police cars with stones. Baqer- 
abad is one of many communi- 
ties growing up on the out- 
skirts of Tehran, housing 
newly-migrated villagers seek- 
ing jobs in the capital. 

The government made no 
comment on the clash but sev- 
eral majlis (parliament) depu- 
ties issued a statement on 
Tuesday asking the govern- 
ment to stop municipalities 
from “demolishing houses and 
shops and putting pressure on 
low-income people.” 

“The rising prices of goods 
and services, medical care and 
housing pose a serious 
threat...to the system.” Mr 
Mostafe Haerizadeh, one of the 
deputies, said. 

Ayatollah Khomeini’s 
Islamic revolution, which was 
meant to put the problems of 
the “deprived" before any 


other has been remarkably 
unsuccessful in tackling the 
issue of poverty. 

Government officials 
acknowledge the depth of the 
problem. Mr Had! Khamenei, 
brother of Ayatollah Ali Kha- 
menei, the spiritual leader, 
estimated last year that up to 
65 per cent of the 56m popula- 
tion is living below the poverty 
line. 

Pres, 'ent Rafsanjani is com- 
mitted lJ a programme of 
reconstruction following Iran’s 
eight-year war with Iraq and to 
reforming the country’s over- 
valued currency. Despite an 
encouraging set of statis- 
tics - a 10 per cent rise in GDP 
in the year to March 1991, the 
first rise since the tnid-SOs and 
a drop in inflation to under 10 
per cent - economic problems 
override all others for most Ira- 
nian families. 

For most of the 1980s, Iran's 
economy was on a war footing 
and has only recently been 
able to change its priorities. 
The government has been in 
consultation with the Interna- 
tional Monetary Fund over 
reforming the currency, which 
is operated on a three-tier 
exchange system. The differ- 
ence between the official rate 
of 70 rials to the dollar and the 
“free” market rate of 1300 rials 
is almost 20 times. 

The government has resisted 
a sudden devaluation of the 
rial and unification of the 
exchange system because it 
terns the kind of disturbances 
from the poor seen this week. 

But it has followed IMF 
advice and is trying to reduce 
subsidies which cost $4bn a 
year. Last week, it abolished 
Coupons for subsidised chicken 
which was sold in rationed 


amounts at 150 rials a kilo. The 
price shot ap to 1,900 rials. 

Early in July, Tehran resi- 
dents blocked the traffic in spo- 
radic protests against a five- 
fold increase in bus ticket 
prices. 

Civil servants' salaries have 
been raised but most people on 
fixed incomes can only scrape 
a living by taking on another 
job, such as operating a taxi 
service or teaching. 

Need has joined with greed 
to reinforce corruption. The 
mayor of Tehran, Mr Ghoiam- 
hossein Karbaschi, regretted 
the prevalence of bribery at 
Tehran Municipality earlier 
this year, saying: Tm afraid 
this arises from material pov- 
erty. 

The slum-dwellers, depen- 
dent on rations of subsidised 
goods, do not even have the 
choice. The government’s 
inability to revive agriculture 

- admittedly a tall order 

- has resulted in many villag- 
ers migrating to shanty town 
suburbs around the capitaL 

Tehran's population is 6m 
according to government fig- 
ures, but this does not include 
the suburbs, which pushes it 
above 10m. The housing short- 
age in Tehran (excluding stiff 
urbs) was estimated by tbe 
weekly, Kayhan International, 
in March as resulting in 830,000 
homeless. 

Mr Rafsanjaui's hardline 
opponents have used what gov- 
ernment officials term an eco- 
nomic crisis, as a stick to beat 
the government with. Fears of 
further civil unrest are likely 
to constrain its room for eco- 
nomic manoeuvre in tbe 
months ahead as it tries to 
deride the pace and form of 
introducing a tree market. 


Seoul ready for nuclear talks with north 


SOUTH Korea said yesterday it 
would consider talks with 
North Korea on nuclear non- 
proliferation but insisted that 
Pyongyang accept full interna- 
tional inspection of its nuclear 
plants, Reuter reports from 
Seoul 

Tbe South Korean statement 
followed a proposal by North 
Korea on Tuesday that the two 
countries establish a nuclear- 
free Korean peninsula to be 


guaranteed by China, the 
Soviet Onion and the US. 

South Korea's foreign minis- 
try said that as a signatory to 
the Nuclear Non-Proliferation 
Treaty. North Korea should 
accept United Nations inspec- 
tion of all its nuclear materials 
and facilities, including a 
reprocessing plant. 

The plant at Yongbyon. 
north of Pyongyang, is 
believed by Seoul and Western 


governments to be part of a 
nuclear weapons building pro- 
gramme. North Korea denies 
this. 

Tbe prime ministers of 
North and South Korea are due 
to meet in Pyongyang this 
month to resume a tentative 
dialogue that began last Sep- 
tember, their highest-level con- 
tact since the 195053 war. 

It is not known if the nuclear 
issue will be on their agenda. 


BUSINESSES FOR SALE 



Caroline Dickenson 
Flowers Ltd 

The Liquidator seeks offers for the business and assets 
of established flower shop. 

♦ Team of highly skilled florists well experienced 
in serving the needs of London society. 

♦ Prime Writ End location. 

4 Prestigious customer base. 

4 Turnover approximately £700,000 per annum. 

For further details please contact the Liquidator 
Mr A P Supperstonc or his Manager Mr C M Haig at 
Stoy Hat-ward. S Baker Street, London W1M IDA. 
Tel: 071-4S6 5SS8, Fax: 07I-4S7 3686. 


STOY HAYWARD I 

Accountants and Business A divers 
A member of Horwach International 

Aothceani by ibr lirtnrntc of durtenrd Aouantana 
Ci Eji^Lnd ml Wale* GO tarry an tnrnOTjcni busmen 


FRANCE 

An Exceptional Opportunity 



tMntft.Mttn31/2 MMWbhrtitrfmMgt Curr*rtlj> toed lor *do 
tncaiag course*. 2 fOffhmefc 8 mm manager's flcLwnKSY.GZMiooM la two 
buSdtnp for 120 pin goota. 5 dWWtu* room** apoitOialk 4* complex 

being ootfxa&jr heated for jeor round toe. Sport* fields, nbabic timbered mud*. 
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poeee. c nnt« m m.ia . xmiruu* etc. Retting and boating on the riw Vurmn*. 
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ftrutordlon Properties. 
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Sierra Leone to 
vote on new 
constitution 

A REFERENDUM to approve a 
new multi-party constitution in 
Sierra Leone will be held this 
month. Mr Max Bailor, chief 
electoral commissioner, said 
yesterday, Reuter reports from 
Freetown. 

Voters will say yes or no to a 
draft constitution trimming 
the powers ot President Joseph 
Momoh and ending 13 years of 
one-party rule by his Ali-Peo- 
ple's Congress. 

Mr Bailor said electoral offi- 
cers were working on voting 
logistics for the south-east of 
the country, where the army is 
fighting off a rebel incursion 
from neighbouring Liberia. 

• Niger's government 
returned to a national pro-de- 
mocracy conference yesterday, 
two days after walking out in a 
row over representation. Ren- 
ter reports from Niamey. 

“We want to make our con- 
tribution to the conference to 
safeguard its national charac- 
ter," a government spokesman 
Mr Birgi Rafinl said. 

The government's 100 dele- 
gates walked out on Tuesday, 
demanding a bigger voice for 
women, traditional chiefs and 
rural voters. 

The forum is expected to 
appoint a transitional govern- 
ment to lead tbe West African 
country to multi-party elec- 
tions. 



Sri t -»n Iran army snipers crowd aboard a tractor on their way to fight the Tamils at the strategic Elephant Pass 

More than 2,000 die in Tamil battle 


MORE than 2,000 Tamil rebels and 
soldiers have been killed in a battle that 
has been raging far three weeks, Reuter 
reports from Colombo. It is the biggest in 
Sri Lanka’s eight-year-old separatist war, 
an army spokesman said yesterday. 

He said 151 government soldiers and an 
estimated L925 rebels had been killed in 
the fi ghting for tbe northern army base at 
Elephant Pass. Nearly 600 troops had 
been wounded. 

The base has been under siege since 
July io by guerrillas fighting to set up an 
Independent homeland In fee north and 
east for the Tamil minority. 

The liberation Tigers of Tamil Edam 


are trying to overrun the base and dear 
the pass linking their stronghold, the 
Jaffna peninsula, with the rest of the 
Island. 

The military’s casualty figures could 
not be verified Independently and there 
has been no comment on tbe battle by the 
Tamil rebels. 

An estimated 8,000 troops and 5,000 
guerrillas have been fighting in the battle 
for the corridor through which elephants 
used to pass years ago. 

About 8JM0 seaborne troops, sent 19 
days ago to relieve the garrison, had 
fought their way against heavy resistance 
and yesterday were lYi miles from the 


camp, the army said. 

The troops, who landed six miles east of 
the rani p on July 14 with navy and air 
support, had been thwarted In their 
advance by rebel fire. 

The Tigers, some of them women and 
some as young as 14, attacked the advanc- 
ing troops with rocket-propelled grenades, 
mortars and small arms. 

The army said 800 soldiers pinned down 
in the « u n p for the past three weeks had 
sufficient arms, ammunition and food. 

It is believed the Tigers have recently 
acquired an anti-aircraft weapon with a 
range of about 5,000 ft preventing heli- 
copters from landing at the base. 


Folksy exchange touched by scandal 

Robert Thomson on the scam fall-out at Japan’s smallest bourse 


L UNCH AT the Hirosh- 
ima stock exchange is a 
simple affair. Japanese 
bento box lunches and take-out 
fried chicken wings surface on 
the 12 desks that are the trad- 
ing floor, while the dealers 
play cards or read magazines 
and comic books. 

But even the simplicity and 
folksiness at Hiroshima. 
Japan’s smallest exchange by 
trading volume, has been 
touched by the securities scan- 
dals in Tokyo. One trader told, 
how an irate neighbour col- 
lared her in the street and lec- 
tured her on the evils of work- 
ing for a leading brokerage. 

“I tried to explain to her that 
the scandals have got nothing 
to do with me. 1 am only here 
part-time to earn a bit of extra 
money. What can I do?" 

The exchange itself has suf- 
fered. Turnover in June was 
only 12.4m shares, down 38 per 
cent on the same month last 
year and well below tbe 
monthly average of 31.5m 
shares in 19®, when Japanese 
stock prices rose relentlessly 
and trading volumes surged. 


Japan has eight stock 
exchanges, with Tokyo. Osaka 
and Nagoya the most influen- 
tial. The smaller exchanges 
offer local companies a rela- 
tively easy listing and allow 
traders to deal in select stocks 
listed on the larger markets. 

Of the 196 stocks handled at 
Hiroshima, 187 are also listed 
elsewhere, and the nine unique 
issues include Sunday's Sun, a 
family restaurant operator 
with 23 Jolly Pasta outlets, and 
Ahjikan, a maker of fish pastes 
and Japanese-styie omelettes. 

Others in tbe Hiroshima 
nine are a construction com- 
pany. a fire-resistant materials 
maker, the local railway and 
gas companies, a regional 
bank, a water heater manufac- 
turer, and a clothing whole- 
saler. Prices are shown on tele- 
vision screens, and a special 
board records movements in 
Mazda Motor and other leading 
Hiroshima-based companies 
listed in Tokyo and Osaka. 

Mr Hirosuke Shiji, Hiroshi- 
ma's director of listings, said 
the confidence of customers 
and of smaller brokers has 


been undermined by the scan- 
dals, which have included the 
compensation of favoured cli- 
ents for trading losses and 
dealings with gangsters. 

“The number of buy and sell 
orders has greatly decreased. 
Generally speaking, ordinary 
customers have lost confi- 
dence. I think there will have 
to be important changes made 
in the industry," Mr Shiji said. 

Hiroshima officials are also 
anxious because of a Y8O0m 
(85.8m) commitment to a 
larger, more glamorous 
exchange, conceived during 
the giddy days of the late 1980s 
and due to be opened in 
December. The building was to 
be a monument to the growth 
of an exchange that traces its 
history back to 1755 as a deal- 
ing house for rice and cotton. 

In the hope of increasing the 
number of local listings and 
share turnover, the exchange 
recently surveyed medium and 
small companies based in the 
region, and found that about 70 
liked the idea of going public. 
But Mr Shfji tears the scandals 
may prompt a few of those 


companies to cancel plans for 
listing. 

“It should be emphasised 
that none of the nine compa- 
nies listed here received com- 
pensation. They all have a 
healthy attitude to the stock 
market,” Mr Shiji said. 

The intimacy of the 
exchange makes difficult the 
ramping of prices and corner- 
ing of local stocks without 
much of Hiroshima knowing. A 
sudden spate of buying or sell- 
ing is rather obvious on an 
exchange on which as few as 
two or three of the nine stocks 
may be traded during a day. 

Disappointment at the 
events in Tokyo seems to have 
prompted Hiroshima officials 
to embrace a “back to basics" 
theme for local financial mar- 
kets. Mr Shiji stressed that ins 
exchange has a deep sense of 
regional responsibility: “Our 
mission is to assist local com- 
panies. We can contribute to 
the revitalisation of the area 
by helping companies to raise 
funds. We are trying to educate 
people about stocks. The scan- 
dals have not helped us." 


Malaysia adopts bill to seize land 


By Our Foreign Staff 

MALAYSIA’S parliament has 
given the government absolute 
powers to acquire development 
land belonging to individuals. 

Opposition groups have said 
the bill could allow the Malay- 
dominated government to 
obtain forcibly land owned 
by ethnic Chinese, who 
control much of the country's 
economy. 

After a heated five-hour 
debate on Tuesday night the 
bouse voted 99 to 25 to pass the 
land acquisition (amendment) 
bill which opposition leaders 
say would destroy the constitu- 
tional right to property. 


The bill allows state govern- 
ments to acquire land for any 
purpose that was “deemed ben- 
eficial to the economic develop- 
ment of Malaysia", and can 
even be handed over to the 
private sector for develop- 
ment 

Tbe government said tbe bill 
was not biased against any 
race. It was needed to develop, 
among other projects, a large 
area near a bridge to be built 
linking the southern state of 
Johore with Singapore. 

The government would pay 
tor land acquired. Mr Sakaran 
Dandai, the land and co-opera- 


tive development minister, told 
MPs. “Landowners can still 
seek redress in the courts over 
the amount of compensation if 
they are not satisfied." 

The new law will have 
far-reaching consequences for 
land held, even In freehold by. 
for example, schools. 

It resLs on two planks: state 
acquisitions, with compensa- 
tion, of any private property 
cannot be invalidated by the 
judiciary; and acquisitions 
deemed beneficial to the coun- 
try's “economic development** 
can be passed on to a third, 
private party. Previously, state 


power was restricted to a “pub- 
lic purpose". 

Dr Mahathir Mohamad, the 
prime minister, has said the 
legislation was aimed at eco- 
nomic development. Mr Ghafar 
Baba, his deputy, said the 
country’s extensive privatisa- 
tion programme made the new 
law necessary. 

Mr Lira Kit Slang, parlia- 
mentary opposition leader, -■eaSd 
no private land would be 
"safe" from state powers since 
tbe previous legal protection 
against possible abuses was 
removed. “Now, ownership is 
only a qualified right," he said. 


Anger at Gandhi fund donation 


By KK Shamra in New Delhi 

INDIA'S opposition parties 
have threatened to vote 
against the finance bilL which 
will enforce the government’s 
recent budget, because of a 
government donation of Rslbn 
(S39m) to a trust formed by 
friends and associates of Mr 
Rajiv Gandhi, the assassinated 
former prime minister. 

Mr indrajit Gupta, a Commu- 
nist member of parliament, has 
said that public funding of 
trusts could not be justified. 

“If the Congress feels so 
strocgl)' about starting some- 


thing in the name of Rajiv 
Gandhi, it should raise hinds 
through donations," be said. 
“The party should not stap tbe 
public exchequer with an addi- 
tional burden.” Other parties 
have issued similar statements. 

The parties have Issued 
whips to their members to be 
present in the Lok Sabba 
(lower house of parliament) 
when the matter Is taken up in 
the next two or three weeks. 

Failure to pass the finance 
bill would be disastrous for Mr 
P.V. Narasiraha Rad's govern- 


ment as an IMF loan, urgently 
needed to deal with India's bal- 
ance of payments crisis, 
depends on adoption of the 
budget 

Some parties such as the 
Marxists and the Janata Dal 
have also said they will vote 
against the budgetary proposal 
to abolish the subsidy on fertil- 
isers. but this is not as contro- 
versial as the Gandhi grant. 

The foundation has among 
its trustees Mr Rao and Dr 
Shankar Dayal Sbarma. India’s 
vice-president 


British prime minister to 
visit Beijing next month 


MR JOHN MAJOR, the British 
prime minister, wifi travel to 
China on September 2 to sign 
an agreement on construction 
of an airport in Hong Kong, the 
British colony's government- 
owned radio said yesterday, AP 
reports from Hong Kong. 

Mr Mqjor and Japan’s prime 
minister. Mr Toshiki Kaifu, 
who is going to Beijing this 
month, will be the first leaders 
of the main industrial democ- 
racies to visit China *»n the 
crackdown on the democracy 


movement in June 1988. 

The radio said Mr Major 
would stay in Beijing until Sep- 
tember 5 and then go to Hong 
Kong for a one-day visit 
Mr Douglas Hurd, the British 
foreign 'secretary, and Sir 
Ptercy Cradock, Mr Mayor's spe- 
oal adviser on foreign affaire 
will accompany him on hia 
trip, the report said. 

China listed Mr Major's visit 
as a precondition to agreeing 
to support the £9.5bn airport 
and port construction project 


Manila files tax charges against Marcos family 


THE Philippines yesterday filed tax 
evasion charges against Mrs Imeida 
Marcos, the exiled former first lady, and 
a minister vowed to send her to jail, 
saying the lime bad come to confront 
the Marcos “phantom”. Renter reports 

from MawUa 

Mr Francisco Chavez, the solicitor- 
general. filed the first criminal case for 
tax evasion against Marcos and her 
three children. “There will be a rain of 
more charges, including corruption 
charges, in the next seven weeks," be 
said. "A1 Capone was sect to jail ... not 


through the heinous crimes he commit- 
ted but through tax evasion charges," 
Mr Chavez said. 

A day after tbe government lifted a 
ban on Mis Marcos's return from exile, 
eight senators belonging to the ruling 
coalition joined the public clamour for a 
homeland burial for her husband, for- 
mer president Ferdinand Marcos, who 
died in Hawaii in 1989. 

President Corazon Aquino excluded 
the deposed dictator's unburied corpse 
from her order on Wednesday allowing 
Mrs Marcos to return to the country 


after more than five years in exile in 
the US. The government fears Us oppo- 
nents might use a Marcos funeral to 
inrite violence. 

Charges against Mrs Marcos accuse 
her and her children of 29 counts of tax 
evasion. Each count carries a penalty ot 
five years. Mis Marcos alone Faces 11 
counte. Ef convicted of all of them, she 
could face jail terms of up to 55 
years. 

The Aquino government has accused 
the Marcos family and their business 
associates of looting up to SlObn from 


the national economy during Ferdinand 
Marcos’s 20-year rule. 

Mr Chavez filed the charges with the 
state prosecutor's office, which will 
determine if there is a prime fade case 
or enough evidence against the Mar- 
coses to warrant bringing the case 
before a court for triaL 

Speaking from New York on Wednes- 
day night. Mrs Marcos said she would 
accept the Philippine government’s 
offer to return home to foe* trial even 
though Manila refused to let her fete 
her husband’s body with her. 


ANC calls 
on De Klerk 
government 
to resign 

By Philip Gawith in - 
Johannesburg 


THE African. National 
Congress yesterday criticued 
the South African govern- 
ment’s response to the 
slush-fund scandal and called 
on it to resign and make way 
for an interim government 
In its first considered 
response to the affair, the 
national executive committee 
(SBC), the ANC’s chief pcficy 
making body, said the govern- 
ment’s handling of the affair 
made it unsuitable to serve as 
both referee and player hi 
South Africa. 

Mr Cyril Ramaphosa, sec- 
retary-general. commented: 
“The ANC is more convinced 
than ever that .the. De^KIerh 
government is theobstacle 
that stands between us and the 
installation of a democratic 

government “ 

Dr Pallo Jordan, ANC infor- 
mation chief, said detaflsof an 
interim government would be 
discussed at a multi-party con- 
ference, probably to be held 
later this year. 

The ANC said a plan or 
action to impress upon the gov- 
ernment the need for an. 
interim government would be 
discussed at a meeting of tbe 
Patriotic Front at the end of 
the month. ■ . 

Ironically. President de 
Klerk said on Tuesday be was 
prepared to see transitional 
arrangements as the first item 
on the agenda of a multi-party 
conference. He made clear, 
however, that the government 
had no intention of giving op 
its sovereignty. 

Tbe NEC statement arid that 
Inkatha’s involvement with the 
slush-funds and the “woefully 
inadequate responses oE its 
leadership, has seriously 
brought into question its legiti- 
macy as an independent poeti- 
cal force." The ANC would fee 
reviewing its bilateral contacts 
with Inkatha. 

The statement also urged 
businessmen not to participate 
in the advisory committee 
announced by Mr de Kkukto 
oversee the spending of special 
secret funds. --■ 

The ANC reiterated its 
demand for the freezi ng a nd 
opening up to public scrutiny 
of all government secret fends 
and covert projects. It also 
called on the international 
community to main t ain sate- 
tions and “all-round pressure" 
on the government. 

• Archbishop Desmond Tutu 
said yesterday he would renew 
support for economic sanctions 
against Pretoria if President 
F.W. de Klerk did not act more 
fi rmly to clear Up the fourths 
slush fund scandal, Reuter 
adds from Cape Town. 

“Trust must be restored and 
negotiations most be put back 
on track, otherwise doomsday 
will be upon us,” the. South 
African Anglican church 
leader said at a meeting, to pro- 
test against the government’s 
clandestine funding of the 
Inkatha Freedom Party. 

Flood claims 
400 Indian 
villagers 

RESCUERS In central India 
abandoned hope yesterday ot 
finding survivors among the 
hundreds of villagers swept 
away by a rampaging river 
The number drowned .was] P® 1 
at nearly 400, AP repots trots 
Mowed, Maharashtra.; - 

Thousands of people holding 
cloths to their feces against the 
stench of decaying carcasses 



the hanks of the WSrfha'Bh® 
that destroyed their teane^ 
Authorities recovered ffpgj 
ies from Mowad, the.wurst-W 
of six villages that tme sate 
merged. Mr Shivprtsad 
edi. a police deputy sapennt®' 
dent, said 317 people,** 1 * 
missing and believed ae«L 
The WardhOi swollen fro® 
incessant .rain, brokei“ 
embankment early- Tw®*"/ 
and washed away hundreds 
flimsy mud and. clay houses. 

China-VietaaHtcafl 
Chinese officials have wjg 
for opening China’* 
with Vietnam to economy 

development in Booths 1 ® 

slowly improving r; 
between the two countries, 
reports from Hong Kong. • 
The 

News Service said 
Guangzi province wantforS 
an area of several hwrojg 
miles along Gaangst s w®* 
border with Vietnam fete “ 
“open area*. 


Kabul arms blast 


Hundreds of people w e& 
or injured when ari 


exploded to th e flun** , — r ;.jf 
Kabul, a Pakistani 
said yesterday. Renter “JE 
from Islamabad; 
said the blast was W£**?J* 
have been caused 
fired by mujahideen gtt®*^ 
The report tfld jwt 
tbe blast happened, -jj' v , 
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Over the past year, retail prices 
have gone up by 5.8%. So you might 
expect BT prices to go up by much the 
same. Not so. 

BT is committed to keeping its 
main price changes overall to 6.25% 
below the level of inflation. Which, in 
this year's case, means BT's main 
prices actually go down overall. 

But we are doing more than that. 
For the first time, we're introducing 
flexible pricing packages designed to 
meet the differing needs of customers. 
There will be volume discounts for 
those who use the phone a lot. And, at 
the other end of the scale, there will be 
a special reduced price scheme aimed at 
those who need a phone, but don't use it 
much. 

These are the changes, which 
come into effect from the beginning of 
September. 

Price of international calls cut 
to 199 countries. 

In April, BT reduced the cost of 
calls within the UK by an overall 6%. 
Now it’s the turn of international calls to 
be cut by almost 10% overall. 

The most popular long-distance 
routes are being cut the most. Calls to 
Australia and New Zealand by at least 
17%, and to the USA and Canada by at 
least 14%. (A cheap rate call to Canada, 
including VAT, will come down to just 
£2.57 for five minutes.) 

Calls to Japan and most countries 
within Europe are being cut by over 6%. 

In all, prices will be cut on 199 out 
of the total of 201 routes, with the 
lowest decreases being 4%. 

Discounts for high users . 

From September 2nd anyone who 
spends over £117.50 a quarter, including 
VAT, on dialled calls will start receiving 
an automatic volume discount. The 
discounts are on a stepped scale - the 
more you use the phone, the sooner you 
get to the next step and the less you pay 
for additional calls. For personal 
customers, the discount could be up to 


CALL c FREE 0800 800 891 ANYTIME 


8% and for business customers up to 9%. 

In addition, we will be introducing 
Customer Options for high users to give 
them even better value for money. 

The Options offer a reduction in 
call charges of between 8% and 13.3% 
in return for a quarterly charge. We will 
be contacting customers directly with 
fuller details. 

Half price rentals for people who need 

a phone y but don't use it much . 

We know that more than a million of 
our customers need a phone to keep in 
touch with the outside world, but don't 
use it very often. 

These are people who regularly 
spend less than £27.50 a quarter, includ- 
ing VAT, on their phone bill. 

We are offering to cut their line 
rental by half; And, in addition, to give 
them the first 30 units of phonecalls 
they make each quarter free of charge - 
enough to make almost 2 hours worth of 
cheap rate phone calls. 

After that, the next 120 units will 
be charged at a rate of 18.7 pence each. 
(We're doing this to ensure that the 
benefits of the service go only to genuine 
low users.) After the 120 higher-rate 
units, subsequent units will be charged 
at the standard rate of 4.94p (all prices 
include VAT). 

To illustrate the benefits: for some- 
one using only 60 units per quarter, 
their quarterly bill will be cut by around 
£3.50 compared to the Low User Rental 
Rebate Scheme. 

We are calling this service ‘Sup- 
portline,' and will be contacting all our 
customers who may benefit from it. (In 
the meantime, the current Low User 
Rental Rebate Scheme will continue.) 

Obviously, because the Supportline 
service is aimed at those in need, it 
does not cover usages such as second 
lines, business lines, and dedicated lines 
that monitor alarm systems. 

UK call charges either frozen 

or up by less than inflation . 

The price of local calls and national 
cheap rate calls is going up by slightly 
under 5% - which is less than the rate 
of inflation. 


The price of daytime national calls 
will not be changing. And the price of 
our most popular call - a three minute 
local cheap rate call - will remain at 
4.94p (including VAT). This is the same 
price in pence as in 1981. Allowing for 
inflation since then, the cost of a three 
minute local cheap rate call has Men by 
almost half. 

Line rentals increased to reflect more 
accurately the true cost of the service . 

We're increasing the price of instal- 
ling a new line and the quarterly line 
rental charge by 2% more than inflation. 
Even so the cost to BT of providing 
each line far exceeds what we are 
charging. Line rental charges include a 
continuous line checking system . (we 
rectify most faults before users have 
even become aware of them), and free 
repairs - including call-outs. 

Your BT line keeps you in touch 
with the world (with connections to 
over 700 million phones), and provides 
24 hour access to the 999 emergency 
service. 

Overall prices that keep coming down . 

Even though the rental charge is 
going up, main prices overall will be 
going down. 

Nor is this anything new. Including 
these latest price changes, our main 
overall prices have Men by 30% com- 
pared to inflation since 1984. 

Which is just as it should be. 

After all, since you're more than 
just a number, it's the numbers on your 
bill that should be less. 

More details of our new prices will 
follow in a booklet accompanying your 
quarterly account. If you'd like to 
receive more information now and/or 
register for early notice of future price 
changes, phone our Pricing Information 
Service on 0800 800 891. Free of 
charge, naturally. 


if 


You’re more than just a number. 
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THE BCCI SHUTDOWN 


CIA alleged to have had evidence in 1986 


ABU DHABI GOVERNMENT 



By Alan Frtedman In Washington 


SEVERAL US government 
agencies had evidence of the 
Juegd activities of the Bank of 
Credit and Commerce Interna- 
tional (BCCI) as early as 1986, 
according to documents 
testimony given yesterday to a 
Senat e subcommittee investi- 
gating the hanking scandal . 

Senator John Kerry, the 
Massachusetts Democrat 
whose Senate foreign relations 
subcommittee held the hear- 
ing, disclosed portions of a 
memorandum detailing BCCI 
criminal activities and its 
secret ownership of First 
American Bancs hares, the 
Washington bank headed by 
Mr Clark Clifford, the former 
US defence secretary. 

The memo, dated September 
30 1586, was prepared by the 
Central Intelligence Agency 
and was sent to federal law 
enforcement agencies, as well 
as the Treasury, according to 
Mr Kerry. 

"In 1986, the CIA knew that 
BCCI was a criminal enter- 
prise, and owned the First 
American Bank, and told a 
number of other government 


agencies. There is no evidence 
on record that any of these 
agencies told the Federal 
Reserve what they knew, nor is 
there any evidence of federal 
law enforcement taking any 
action, " Mr Kerry said. 

Mr William von Rabb, the 
former US commissioner of 
Customs, told the bearing he 
obtained a copy of the memo 
from the CIA in 1988, after 
seeking information on the 
bank cram Mr Robert Gates, 
then CIA deputy director. Mr 
von Rabb said that Mr Gates 
did not mention to him any- 
thing about the CIA's own rela- 
tionship with BCCL 

The CIA has said it is inves- 
tigating any past contact it 
may have had with BCCL 

The former Customs chief 
said the Treasury did not pass 
the memo to him in 1986. He 
accused the Treasury - which 
was then beaded by Mr James 
Baker - of being “lackadaisi- 
cal and worked over" by “some 
of Washington's most blue-chip 
influence pedlars." 

Mr von Rabb also said the 
Department of Justice had 


been “pounded" by the BCCI 
lobbyists. 

He criticised a January 1990 
plea agreement concerning 
BCCTs drug-money laundering 
activities in Florida, which be 
called “a shameless agree- 
ment" that caused US prosecu- 
tors in Florida to have their 
“arms tied" as regards any fur- 
ther prosecution. 

Mr Jack Blum, a former Sen- 
ate investigator on the BCCI 
case, said he was personally 
infuriated by the pLea agree- 
ment because “I had gone to 
considerable lengths in 1969 to 
pat serious evidence before the 
Justice Department concerning 
widespread money laundering 
and secret ownership by BCCI 
of three US banks". 

This evidence included tape 
recordings of a senior BCCI 
executive who “laid out the 
entire story including BCCTs 
ownership of First American, 
the lack of capital, the loan 
and stock transactions and 
stealing by insiders”, as well as 
details of the use of BCCI by 
Mr Manuel Noriega, the former 
leader Qf Panama. 


Mr Blum disclosed that 
when no action was taken by 
the Justice Department he took 
the evidence to Mr Robert Mor- 
genthau, the Manhattan dis- 
trict attorney, who on Monday 
brought c riminal indictments 
against the bank and its 
founder “on the basis of the 
same evidence". 

A BCCI inspection report by 
the Federal Reserve Bank of 
New York and New York state 
bank supervisors in autumn 
1988 stated that BCCI's New 
York branch was “found to be 
deficient in all respects con- 
cerning compliance with the 
requirements of the financial 
record-keeping and reporting 
regulations.” 

The joint examination said 
BCCTs New York operations 
“exhibit a combination of 
financial, operational or com- 
pliance weaknesses ranging 
from moderately severe to 
unsatisfactory". The report 
said there was no system of 
internal controls or guidelines 
regarding treatment of and 
reporting requirements for 
“multiple, suspicious or struc- 


tured transactions” from Octo- 
ber 1988. 

According to documents 
obtained by the Financial 
Times, the New York examina- 
tion said: “It Is likely that sev- 
eral deposit accounts are being 
used to launder cash by means 
of frequent small, non -report- 
able currency deposits and by 
the deposit of money orders 
purchased at various New 
York City financial institu- 
tions.” 

Mr von Rabb said he had 
been “cut out of the BCCI 
Investigation” by the Treasury 
Department several months 
before he left the government 
in July 1989. “I was annoyed 
about the Florida case, 
annoyed that there were not 
more significant indictments of 
more senior BCCI officials and 
more serious charges against 
the bank." 

The Florida case resulted in 
a J15m fine and the conviction 
of five low-level BCCI Florida 
officials. Mr von Rabb said 
more was not done “because 
Justice didn’t feel our evidence 
was sufficient.” 


Mr Blum revealed that as 
early as 1988 he met-Mr Amjad 
Awan, the BCCI branch man- 
ager in Miami who served as 
Mr Noriega's banker. Be said 
that when the Senate investi- 
gation issued a subpoena for 
Mr Awan’s testimony, a 30-day 
delay was requested by Mr Clif- 
ford and Mr Robert Altman, 
acting not in their roles as 
chairman and president of 
First American, but as lawyers 
for BCCL 

Mr Blum also told the com- 
mittee that he learned that Mr 
Altman had allegedly told Mr 
Awan to leave the US in order 
to avoid the subpoena. “He was 
being advised to leave the 
country, go to Paris and stay 
out of reach by his attorney, 
Mr Robert Altman.” Mr 
Altman has denied 
this. 

Mr Clifford and Mr Altman, 
who are being investigated by 
Mr Morgenthau's office, have 
repeatedly denied any wrong- 
doing and have claimed they 
never Imew that first Ameri- 
can Bancs hares was secretly 
owned by BCCL 


ay be extended 



By Andrew Jack 


THERE WERE hints yesterday 
that the voluntary compensa- 
tion schema offered by the Abu 
Dhabi government might be 
extended beyond BCCI deposi- 
tors in the UK, as a row devel- 
oped over those not covered by 
the offer. 

Individuals with deposits not 
held in sterling, and those with 
BCCI accounts outside the UK, 
were growing increasingly dis- 
gruntled as it became apparent 
that they would not be cov- 
ered. 

However, sources close to 
Simmons and Simmons, the 
solicitors on behalf of 

the government of Abu Dhabi, 
suggested last night that dis- 
cussions were taking place and 
that there was a possibility the 
after might be widened. 

After some consideration of 
the extent of the jurisdiction of 
a ruling by the High Court, 
Touche Ross concluded on 
Thursday that depositors and 
employees from BCCTs Scot- 


CAYMAN ISLANDS 


Employees 
fear lost 
benefits 


BCCTS STAFF in the Cayman 
Islands axe angry at receiving 
termination notices Cram the 
- provisional liquidator without 
any assurance that accrued 
benefits will be paid, Bernard 
Simon, in Grand Cayman, 
writes . 

Mr Bob Axford, joint liqui- 
dator and acting nWef execu- 
tive of the Cayman operation, 
on Wednesday gave the 70 
staff in the Caribbean tax 
haven up to one month's 
notice. 

A few have been told that 
they may be re-employed, 
although under different 
arrangements. 

Both the liquidator, Deloitte 
Ross Tohmatsu, and the 
employees are taking legal 
advice on tile reimbursement 
of provident fund contribu- 
tions, holiday pay and, in the 
case of expatriates, return 
passages and removal costs 
to Pakis tan and other conn- 
tries. 

The employees also say that 
BCCI owes them substantial 
amounts deducted from their 
salaries in lieu of tax, which is 
non-existent in the Caymans. 
These deductions were stopped 
last year. 

Deloitte Ross Tohmatsu has 
assigned about 20 staff, sev- 
eral of them brought in from 
Canada, to oversee the wind- 
ing-up of the Cayman-based 
BC& (Overseas) and its vari- 
ous affiliates. 

The Cayman operation con- 
trolled offices in 29 other 
countries and is suspected of 
being at the centre of much of 
BCCTs fraudulent activity. 
Attention is focused on Inter- 
national Credit and Invest- 
ment Co (Overseas) (ICIC), 
which US authorities have 
named as being instrumental 
In the clandestine takeover of 
various 05 banks. 


Business dreams 
that turned into 
nightmares 


Chris Tigbe on the difficulties 
facing two clothing companies 


F ROM a stall in Leeds 
market to a prominent 
white building embla- 
zoned with their name, the 
Kotia family has worked 
relentlessly for 60 years to 
build up their wholesale cloth- 
ing business. 

Inside Kotia House, the 
racks are packed with colour- 
ful summer clothes, bnt 
upstairs in his office director 
Mr Abdul Latif Kotia is dose to 
despair. 

Most businesses in this inner 
city corner of Leeds, the heart 
of the Yorkshire region's 
wholesale clothing industry, 
banked with BCCL 
Bnt the Kotias are among 
the worst affected because 
their stock was all imported, 
rendering their entire business 
dependent on BCCI letters of 
credit 

From the Far East manufac- 
turers are ringing Mr Kotia. 
pleading for oraers, but with- 
out letters of credit none will 
accept the contracts he should 
be placing now for fixture sea- 
sons' clothing. 

Suppliers are phoning, too, 
asking for money he owes but 
cannot pay. All his business 
and personal banking was con- 
ducted through BCCL so his 
finances are paralysed. 

His attempts to find another 
bank willing to take him are 
proving hopeless: he has no 
security he can offer against a 
loan, since Kotia House and his 
home, and the homes of his 
two brothers, who also work in 
the business, bad already been 
accepted by BCCI as security 


against an overdraft and letter 
of credit facilities. 

“I went to one bank and they 
said *What security can yon 
give us?,” says Mr Kotia. “I 


said, ‘My shirt. The rest all lies 
with BCCL* They said. ‘Sony, 


we can’t help you’." 

Downstairs, some of his 10 
employees are selling summer 
goods to a trickle of customers, 
but, he says dejectedly, it is 
not enough. 

Mr Kotia came to Leeds from 
Pakistan in 1966 to learn 
English. 

“Then I worked day and 
night In the market to make 
money to help my father build 
up this business. This was my 
castle.” 

He fetches framed photo- 
graphs of his father welcoming 
smiling Pakistani dignitaries 
~ and a NatWest manager - 
to the opening of Kotia House 
in the eariy 1970s. 

“It's like it was a dream. I 
had a business: it's gone. Gone 
with the wind." 

The family companies, NJf. 
Kotia Ltd, and Roseville Trad- 
ing Company Ltd, switched to 
BCCI when it opened a Leeds 
branch. 

“The manager came to my 
father, said he was the oldest 
Asian business In the city, said 
if you please, open an account 
with us. We can have other 
accounts from other Aslan 
businesses. So my father 
opened an account with BCCL" 

Turnover last year was 
around Elm. and at the time of 
BCCTs closure, the Kotias had 
an overdraft of about £300.000. 
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Abdul Kotia: M I worked day and night in the market to make money to help my father build up this business” 


The blow of the closure Is all 
the greater because it fo llows 
their struggles to survive both 
the recession and a spate of 
mild winters, which forced the 
Kotias, who were then among 
Britain’s biggest glove import- 
ers, to diversify into other 
clothing. 

Mr Kotia said he does not 
know what will happen. But he 
is angry that BCCTs closure 
has threatened businesses. 
“The law says to punish the 
man who is guilty, not inno- 
cent people like me.” 

Across the road at MS Fash- 
ions, Mr Mohammed Sarwar is 
angry, too. 

After working for 19 years to 
build up a E6m-a-year business, 
he and his brother were plan- 
ning to launch their clothing 
ranges on the Continent They 


even had ambitious plans to 
attack the German market 
Now, their business account 
with BCCI frozen, they are sur- 
viving hand-to-mouth, and 
have just issued redundancy 
notices to six of their 70 staff 
More of their loyal, hard- 
working employees are to lose 
their jobs and some of the 
brothers’ Id retail shops in the 
Yorkshire area and the Mid- 
lands will have to close. 

“It shattered my confi- 
dence,” said Mr Sarwar. “We 
will probably have to cut the 
operation right down. This is 
all so unnecessary." 

All the profits had been 
ploughed back into the busi- 
ness. “That’s the way to suc- 
ceed in business. At least, 
that’s what I thought” 

The clothes sold by MS Fash- 


ions through its shops and its 
Leeds wholesale headquarters 
were made for the company by 
manufacturers in Manchester. 
Leicester and London. 

Mr Sarwar estimates up to 
1,000 people depended indi- 
rectly cm contracts be placed. 
Suppliers, he said, have rung 
him, offering their support, 
"but they have their own prob- 
lems”. 

The company, which had 
more than £20,000 in BCCI 
when it closed, had a five-fig- 
ure overdraft facility, for 
which the bank retained the 
deeds of the company's Leeds 
freehold building and 10 lease- 
hold shops as security. 

Mr Sarwar Is convinced 
BCCI was closed for political 
reasons, not fraud. There was 
no confetti money at his tight- 


ly-run branch, he insists. 

The closure was a shock. It 
even crossed his mind to give 
up, but, having fought .the 
recession and high interest 
rates, he has resolved to do 
battle again. 

And be has found an ally - 
a Yorkshire hank manager 
who carried on calling in at MS 
Fashions for a coffee and a 
chat, even after the company 
switched ite account from him 
17 years ago to BCCL 

The manager is now in Har- 
rogate, so MS Fashions has 
opened an account with him 
there. And he has offered to 
discuss credit facilities. 

“I think he is quite happy," 
said Mr Sarwar. “And we were 
happy that somebody 
approached us and was happy 
to accommodate us.” 


ABU DHABI 


Mr Wazeer Jaffri, ICIC's 
general manager, flew to 
Pakistan to attend a family 
wedding shortly before the 
bank was seized on July S. He 
has yet to return to the 
islands. 

Mr Bande Hawan, his coun- 
terpart at BCCI (Overseas), 
was still in his office in 
George Town, the Cayman cap- 
ital, this week assisting the 
liquidator. 

The 22 expatriate employees 
and their families, mostly Pak- 
istanis, face an uncertain 
future. The bank has up to 

now paid their rent Further- 
more, their Cayman work per- 
mits will be void once they 
stop working for BCCL 

Faced with an early cut-off 
of their salaries and the possi- 
bility of not having removal 
costs paid, several families 
have put household appliances 
and other belongings up for 
sale. 


Liquidation likely to proceed, says top banking source 


By Richard Tomkins in Abu Dhabi 


BCCI BANKING operations in 
the United Arab Emirates - 
one of the largest operations in 
the group's global network - 
almost certainly face liquida- 
tion, a senior banking source 
in Abu Dhabi said yesterday. 

The goahead is likely to be 
given as soon as Touche Ross, 
the accountants acting as local 
liquidators, receive the neces- 
sary court order. Liquidation is 
expected even though Abu 
Dhabi contains BCCTs opera- 
tional headquarters and is 
home to the bank's principal 
shareholders - Sheikh Zayed 
bin Sultan al-Nahyan, the ruler 
of the country, his family and 
associates. 

The Abu Dhabi position con- 
trasts with that in the UK 


where Sheikh Zayed's repre- 
sentatives this week won time 
from the High Court to attempt 
a possible reconstruction of 
BCCTs UK banking operations. 

An authoritative source who 
spoke to the Financial Times 
on condition that he was not 
named said there was little to 
be salvaged from BCCTs eight- 
branch network in the United 
Arab Emirates (UAE) because 
its liabilities far exceeded its 
assets. He said that any sur- 
plus liquidity in the had 
traditionally been placed off- 
shore with other parts of the 
failed BCCI empire because it 
earned higher rates of Interest 
with them. 

The bank also had little in 
the form of tangible assets 


because, under local regula- 
tions for foreign-based banks. 
Its buildings were rented. Lia- 
bilities to depositors in the 
UAE are estimated at about 
$2bn (El.tira). with $i.4bn 
attributable to the govern- 
ment, its agencies and state- 
owned corporations, and the 
rest to 35.000 private deposi- 
tors. 

Those liabilities will in effect 
be taken on by the govern- 
ment It will write off its own 
deposits and compensate other 
depositors from within Its own 
resources. In parallel with tills 
move, the government is about 
to announce the rebirth of 
Bank of Credit and Commerce 
(Emirates), a BCCI affiliate 
with 17 branches still open In 


the UAE, under the new name 
of Emirates Union Bank. 

The BCC(E) branches were 
once part of BCCL hot were 
incorporated into a separate 
entity after the UAE govern- 
ment decreed In 1981 that for- 
eign banks must reduce their 
operations to eight branches 
apiece. (BCCI was not then 
based in the UAE.) 

BCCCB) is now 60 per cent 
owned by UAE interests, 
mainly governmental, and 40 
per cent by BCCL Its manage- 
ment wants to buy out BCCTs 
40 per cent stake in order to 
terminate its association with 
the failed bank. BCC(E) is also 
close to agreeing a takeover of 
the three BCCI branches still 
operating In Pakistan. 


Although small in number, 
these branches collectively rep- 
resent the biggest foreign 
hanking operation in Pakistan 
in terms of the amount of busi- 
ness. However, the senior 
banking source said BCC(E) 
would not go on to form the 
nucleus of any reconstruction. 

The Pakistan acquisition 
was the limit of its plans, he 
said. Jts capital base was not 
sufficient to permit any further 
acquisitions in the short term. 
Western bankers In Abu Dhabi 
said the decision to close 
BCCTs eight branches 
amounted to a sensible ration- 
alisation of an over-banked 
community. 

There are 21 locally-owned 
banks and 31 overseas banks in 


the UAE, together operating 
300 branches, for a population 
of 1.4m. Former customers of 
BCCI are likely to have their 
accounts transferred either to 
BCCCB), in which the govern- 
ment has sizeable interests, or 
to one of the two state-con- 
trolled banks - the National 
Bank of Abu Dhobi and the 
Abu Dhabi Commercial Bank. 

Western bankers said the 
apparent inconsistency 
between the decision to close 
BCCI in the UAE and to fight 
for its survival in the UK was 
explained by the fact that, 
apart from two branches of the 
National Bank of Abu Dhabi in 
London, BCCI represented the 
UAE's entire banking represen- 
tation in the UK. 


WORLD ROUND-UP 


Zimbabwe and Zambia railways said to face big deposit losses 


THE NATIONAL railways of 
Zimbabwe and Zambia stand to 
lose about ZS330m (£57Bm) fro- 
zen at BCCL the Herald Dally 
newspaper said 

The newspaper said that 
BCC3: held the rash deposits of 
Rhodesia Railways (Pvt) Ltd, a 
British-registered company 
formed in colonial days and 
now owned by Zimbabwe and 

Zambia 

Rhodesia Railways owns 
both countries' railway assets. 
Its deposits are held in six 
BCCI accounts in London. The 
company transferred its money 
to BCCI in 1985 because the 
bank was offering high interest 
rates, the Herald Daily said. 

The failure of BCCI is being 
portrayed widely in Africa as a 
western plot against the Third 
World. Governments tax four of 
the 21 African countries where 
BCCI operated have kept sub- 
sidiaries open, and some have 


no plans to investigate charges 
that include drug money-laun- 
dering and channeling funds 
for terrorist activities. 

Closure of most of the bank's 
worldwide operations is part of 
“a fierce campaign gaining 
momentum these days and 
aiming to besiege elements of 
Islamic potential”, said Mr 
Hassan Turabi, a former cabi- 
net minister and sec- 
retary-general of the newly 
formed Arab and Islamic Peo- 
ple's Conference. 

BCCI remains open In Zim- 
babwe, where the government 
has a controlling stake of 53 
per cent It also has remained 
open in Ghana, Swaziland and 
Zambia, where the govern- 
ments have minority shares, 

Not all depositors are re- 
assured, however. The local 
council In Zimbabwe’s second- 
largest city. Bulawayo, with- 
drew Its millions of dollars in 


deposits in spite of appeals by 
the g o vernment 

There also are no plans far 
an investigation in Nigeria, 
believed to be one of the 
world’s drug-trafficking cen- 
tres. BCCI Nigeria changed ite 
name an July 12 to the African 
Bank International and 
announced that the central 
bank was organising for Niger- 
ian* to buy out the 40 per cent 
of Arab shares. 

The US magazine Time 
reported fiat Nigeria received 
$lbn In loans from BCCI Lon- 
don following violent anti-gov- 


ernment protests In 1969. 
PERU: Mr Jorge Chavez, presi 


dent of Pern's central reserve 
bank, said documents relating 
to deposits In BCCI during for- 
mer President Alan Garcia's 
term in office will be made 
available to Peruvian investi- 
gators. 

Peru's attorney -general said 


on Tuesday he had opened an 
Investigation into central bank 
deposits of up to S270m in 
BCCI in 1988 and 1987. 

Mr Lionel Figueroa and Mr 
Hector Neyra, the central 
bank's former president and 
general-manager, respectively, 
were accused on Monday by 
Mr Robert Morgenthau, New 
York district attorney, of 
receiving $3m in bribes for 
BCCI deposits. They have 
denied the charges. 

SRI LANKA: The country's 
central bank said yesterday 
that this week's reopening of 
BCCI's Colombo branch would 
not be affected by overseas 
developments. 

Mr Neville Karunatilake, 
central bank governor, said: 
“We will not be guided by what 
happens abroad. The bank will 
continue to operate irrespec- 
tive of what happens over- 
seas.” 


The Colombo branch 
reopened on Monday under the 
management of Sri Lanka's 
privately owned Seylan Bank. 
SOUTH KOREA: The Office of 
Bank Supervision and Exami- 
nation (OBSE), the country’s 
banking watchdog, yesterday 
revoked the licence of the 
Seoul branch of BCCL 
That is the first step In the 
liquidation of the branch 
which has been operating since 
1977 and which had its assets 
frozen on July 6. The liquida- 
tion process is expected to take 
up to six mentis, 

Officials at the OBSE said 
there would be no problem in 
protecting depositors. 

But exporters who used 
tetters of credit from the Abu 
Dkabf-based bank ore expected 
to suffer losses. 

The Ministry of Trade and 
Industry in Seoul has 
estimated that the general 


trading companies, which 
account for most of the coun- 
try's imports and exports, will 
lose o combined total of S22.8m 

(£13 -5m). 

The OBSE said that it will 
shortly file for liquidation of 
BCCTs Seoul branch with the 
High Court 

HONG KONG: Depositors with 
the Hong Kong subsidiary of 
BCCI said they had formed a 
company to seek a buyer to 
save the local bank from liqui- 
dation. 

Members of the BCC Hong 
Kong depositors' committee 
said they had formed a limited 
company with the aim of 
speeding up the process of find- 
ing a buyer for BCCHK. Parties 
hod shown interest in bu ying 
BCCHK, but they declined to 
name them. 

Earlier, provisional liquida- 
tor Mr Noel Gleeson said he 
was still trying to find a buyer, 


but warned against over- 
optimism. 

Members also said represen- 
tatives of the bank's majority 
shareholder, the Abu Dhabi 
government, might visit Hong 
Kong soon hut gave no further 
details of any possible rescue 
plans for the bank. 

DOUGLAS: Depositors in the 
Isle of Man branch of BCCI 
hope Sheikh Zayed bin Sultan 
al-Nahayan of Abu Dhabi will 
consider them eligible to par- 
ticipate in his compensation 
scheme, the Manx High Court 
was told yesterday. 

As the Island is outside the 
UK jurisdiction, depositors In 
the Manx branch have been 
told they are not entitled to 
participate. 

A petition to the Manx High 
Court for winding up the tele 
of Man branch of BCCI was 
yesterday adjourned until Sep- 
tember 10. 


tish branch in Glasgow, would 
be eligible for compensation. 
They will be treated identically 
to those with accounts fn- 
Rn gtiah and Welsh branches,. 

However, depositors with 
accounts an the Isle af Man, as ' 
well as in Gibraltar, Luxem- 
bourg and elsewhere, are not 
included under the voluntary 

by th^Ata^haM go ra-nm^tf 
on Tuesday. 

Those withaocounte hr (3b- 
raltar are waiting for a r uling 
this morning on a Hqpidatku 
petition for BCCI In the colony 
and are hoping for an adjourn- 
ment with an offer of compen- 
sation. - 

Mr Keith Vaz, Labour MPfar 
Leicester East and the co-or- 
dinator of the all-party BOCT 
group, said that Sheikh Zayed, 
the ruler of Abu Dhabi, should 
not be pressed to extend fate 
offer of compensation. "It's too 
early to call an him to do too 
ueh," 
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By Andrew Jock 


BRITAIN IN DTI ft 

BRIEF Venezi 


THE INDEPENDENT ' ingahy 
into the action taken hy^tK 
regulators against BCCXaterts 
today with a teqnest for att- 
mlssta na from all fhoM/iurtfli 
relevant information ontite 

hank. i' '• 

In an advertisement placed 
In national and regional news- 
papers Lord Justice Bingham, 
appointed to lead the fnqaby, 
appealed for those directly 
Involved in the supervision of 
BCCL as well as anyone else 
with interests in the inquiry, 
to contact him with wr i tten 
submissions. "Y. 

The action follows the chan- 
cellor’s announcement an 
July 19 that the govmunmT 
would set up an independent 
inquiry. It will gyamme and 

make recommendations on "the 

supervision of BCCI undm fae 
Banking Acts; and whether 
tile action of the UK authori- 
ties was appropriate awl 
timely. 

Lord Justice Binghate 
stressed that the inquiry 
would not deal with the 
deposit protection scheme or 
other matters relating to. to* 
recovery of deposits. . 

In addition to suhmisrioto 
from the public, the inqiffiy 
will seek written evidence and 
documents from the Bank tf 
England and the Treasury, ft 
will then start to hear oral tes- 
timony - which will not to 
under oath - in six ,fo : .eight 
weeks. The proceedings wBl 
take place In private and am 
expected to last several 
months. The findings wflf to 
made public, except for any- 
thing which would prejudice 
criminal proceedings or con- 
travene the Banking Acte, j 

Lord Justice Bingfcjun, 57, 
was appointed a judge of tto 
High Court in 1980. Be headed 
an Inquiry into compazd** 
breaking sanctions in Rhode- 
sia in 1977, and was one of tto 
“three wise men” reviewing 
the deportation of Arabs dar- 
ing the Gulf war. 

Submissions should be Mat 
to: BCCI Supervision fnqnfrjj. 
Queen Anne’s Chambers, ** 
Broadway. London SWlH Mft 
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Protection 
for holding 


company 



By Pater Norman 


A LUXEMBOURG court kff 
night put BCCI HoWtog*“A, 

the holding company for BOA 

I nto fo rmal controllsi ad®® 1 * 
tetration. ■ 

The "gesttou controMe", ^ 
ened by the Luxembourf 
authorities to Chapter UPJ 
teetton in the US, means fl®* 
court-appointed commlag”*' 
ers will oversee the Isold™ 
company’s affairs and prow* 
it from creditors. - ■ 

The move was made after ® 
initiative by BCCI BakBnte 
shareholders, acting <a “* 
advice of the LnxezaDOtus 
Monetary Institote.. 
lug company was corawtf®- 
to need protection after jtatuV 
Issued a number .of fntein* 
tees. 

It i s understood tb*t tto 
Luxembourg aathoritfes w^ 
anxious to avoid ? 

the company controls abom 3* 
subsidiaries is a gtoc tof ” 
countries. Yesterday'S. 
will win time while irrre*g£ 
tions are carried 
whether BCCI or parts m “ 

group can be restructured. - 

The court appointed Jr 
Brian Smtraha of mC accnojJ 
tante Touche Ross, as eg * 
the commissioners. Hf Wv 
assisted by two LmtenWrir 
based commissioners. 
month he was given the 
Job at BCCI In the CK.^ 
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Discrimination ‘ingrained 7 at western Europe's biggest employer of women 

Health service accused 
of bias against women 


By Diana Summers, Labour Staff 
BRITAIN'S state-run National 
Health Service (NHS). the larg- 
est employer or women in 
western Europe, was yesterday 
accused by the Equal Opportu- 
nities Commission (EOC) of 
“paying Up service" to sex 
equality and displaying 
"deeply Ingrained discrimina- 
tion" towards its Lm female 
workers. 

The accusation cam» as the 
London-based commission pub- 
lished a report which revealed 
that women were seriously 
under-represented in senior 
positions, despite making up 
□early 80 per cent of the NHS' 
workforce. 

Women account for only 17 
per cent of unit general manag- 
ers, 4 per cent of district and 
regional general managers, and 
only 1 per cent of consultant 
general surgeons. 

Opportunities for promotion 
and training were found to be 
limited and inflexible working 
patterns were said by the EOC 
to be preventing qualified 
women from returning to work 
after having children. 


Ms June Bridge man, deputy 
chair of the EOC, estimated 
that, in crude terms, the health 
service was lasing about £L2bn 
of expertise each year among 


nurses who decide to leave 
work- About 30,000 nurses left 
the NHS each year and each 
nurse cost about £40.000 to 
train, she said. 

The Department of Health, 
however, pointed out that the 
annual loss for nurses com- 
pared favourably with other 
sectors in percentage terms. 
The net loss each year is said 

by the department to be 5.7 per 
cent Of this, about 3 per cent 
is because of death or retire- 
ment The net figure for teach- 
ing, another sector which 
employs a large number of 
women, is about 6 per cent, 
according to the Department of 
Education. 

A survey of ali health 
authorities in Britain carried 
out by the EOC for the report 
found that 

• 53 per cent do not o&r any 
training opportunities for 
part-time workers and often 
down-grade women after 
career breaks or maternity 
leave. 

• Part-time work is available 
to only 37 per cent of employ- 
ees and those are mainly in 
low-paid, low-status jobs. 

• 75 per cent of authorities do 
not monitor their equal oppor- 
tunities policies to see if they 


are effective. 

• While 90 per cent have 
equal opportunities policies. 78 
per cent of these do not men- 
tion procedures for dealing 
with sexual harassment - a 
big source of complaint among 
female workers, according to 
the EOC. 

Ms Bridgeman said of the 
survey: "Even the EOC - a 
hard-bitten crew - were a lit- 
tle surprised by what they 
found." The commission has 
put forward a plan of action to 
government ministers and offi- 
cials at the Department of 
Health and would be reviewing 
progress over the next 12 
months, she added. 

The EOC's report was wel- 
comed yesterday by the Royal 
College of Nursing which rep- 
resents most nurses in state 
hospitals and other health ser- 
vice unions. 

Mrs Virginia Bottomley, the 
junior health minister, said she 
recognised there was still work 
to be done in the Held of 
women's employment. "Minis- 
ters and the NHS management 
executive have already taken a 
lead in ensuring the equality of 
opportunity for women 
throughout the service." she 
said. 


Confusion surrounds official account of Iraqi exports 


By Cllvo Cookson and Ralph Atkins 


THE Department of Trade and 
Industry (DTI) may have con- 
fused a parliamentary commit- 
tee with its evidence about UK 
chemical exports to Iraq, it 
emerged yesterday. 

As officials at the DTI and 
Customs and Excise scoured 
their records for more details 
of what chemicals were actu- 
ally shipped to Iraq, they were 
arguing behind the scenes 


about the way DTI had pres- 
ented its evidence, published 
last week in a report of evi- 
dence to the House Commons 
trade and industry committee. 

The report includes a list 
headed UK Exports of Chemi- 
cals to Iraq 1980-90, which con- 
tains 37 chemicals - described 
by one expert as "a perfect 
shopping list for someone set- 
ting out to make chemical 


weapons. 

But officials said it was not 
actually an accurate list of 
what was sent to Iraq. It was 
possible that some or all of the 
chemicals had not actually 
been exported - other related 
chemicals might have been 
sent instead. 

In addition, the DTI submit- 
ted figures for the value of LX 
chemical exports to Iraq for 


the years 1988. 1989 and 1990, 
obtained from Customs and 
Excise records. That table 
snows that £189.000 worth of 
thiodiglycoL, the main ingredi- 
ent of mustard gas. were 
exported, though there is a 
note that this "includes other 
chemicals." Yesterday a DTI 
official said: "No thiodi glycol 
was exported.” 

Mr Kenneth Warren, Tory 


chairman of the committee, 
has asked for details of end 
users, values and amounts 
actually exported of goods 
listed by the DTI. He has also 
asked for the names of compa- 
nies involved in exporting the 
most sensitive goods, although 
the committee may agree with 
the DTI not to publish that 
information, citing commercial 
confidentiality. 


Airline compensation scheme planned 


By David Churchill, Leisure Industries Correspondent 

A £1 levy on all passengers 
arriving at UK airports was 
recommended yesterday by the 
CivU Aviation Authority as a 
means of reimbursing travel- 
lers with scheduled airlines 
which cease trading. 

The CAA’s recommendation 
to Mr Malcolm Rifklnd, trans- 
port secretary, follows the col- 
lapse of Air Europe earlier this 
year. 

The airline’s scheduled pas- 
sengers were not covered by 
any statutory compensation 
scheme, unlike its charter pas- 
sengers. 

About 30,000 travellers held 
Air Europe scheduled tickets 
at the time of its collapse and 
are likely to receive less than 
5p in the pound compensation 
when the airline’s affairs are 
finally wound up. 

After the Air Europe col- 



Rifkind: considering plan 

lapse, Mr Rlfkind asked the 
CAA for proposals to provide 
financial protection for sched- 
uled passengers. The CAA sug- 


gests that a scheme covering 
"all passengers making an air 
journey to. from or within the 
UK would be the most desir- 
able." 

However, it suggests that a 
levy- of £1 per passenger on all 
arrivals at UK airports - 
including internal flights - 
would quickly create a fund of 
between £25m and £30m to 
refund passengers. 

This fund would be similar 
to the Air Travel Reserve fund 
created in the mid-1970s as a 
back-up system to refund pas- 
sengers whose charter airline 
ceases trading and who cannot 
be repaid by other means, such 
as a bonding arrangement. 

The Department of Trans- 
port said yesterday that it was 
"carefully considering" the 
CAA recommendations. It is 
expected that the proposed 


levy would require primary 
legislation, similar to that 
which set up the Air Travel 
Reserve fund, and therefore 
might not be introduced In the 
present parliament because of 
insufficient time. 

Leading airlines do not 
favour the levy as they believe 
it would unnecessarily raise 
prices to protect weaker air- 
lines. British Airways said yes- 
terday that "it is unnecessary 
to levy a charge on all passen- 
gers to provide insurance for 
those who choose to fly with 
less financially sound airlines." 

The CAA thinks that the 
risks of another scheduled air- 
line failure are likely to 
increase in future “as govern- 
ments encourage more private- 
sector ownership of airlines 
and allow a more competitive 
environment.” 


BRITAIN IN 
BRIEF 



Power group 
raises coal 
campaign 

National Power, the electricity 
generator, has written to the 
12 regional electricity compa- 
nies of England and Wales to 
enlist support for its campaign 
to take less coal from British 
Coal. In a tetter leaked to the 
Financial Times publication 
Power In Europe, Mr John 
Baker, chief executive of 
National Power, told the com- 
panies they would be unable to 
compete with gas if the cost of 
electricity was kept artificially 
high b; expensive British coaL 

Oil output slips 
to 1.7m b/d 

UK oil production slipped to an 
average rate of 1.7m barrels a 
day in the first half of the year, 
the lowest level since 1982, 
according to a report by 
County NatWest Output fell 13 
per cent from the same period 
last year as large shutdowns 
were made on pipeline systems 
in order to complete safety 
work. 

Dover docks to 
shed 250 jobs 

Up to 250 jobs are to be lost at 
Dover docks because of an 
expected loss of ferry traffic 
when the Channel Tunnel 
opens In 1993. The Board is 
catting a quarter of its work- 
force, bringing it down to 600 
by 1994. It is predicted the 
port will lose up to 40 per cent 
of its revenue when the t unn el 
opens. 

Interest claims 
on VAT 

Taxpayers who are over- 
charged value added tax can 
now claim up to 15 per cent 
interest, from Customs and 
Excise. Interest claims, arising 
from errors by Customs and 
Excise, can be backdated to the 
introduction of VAT in 1973. 

maims must be made, how- 
ever. within six years from the 
date the error was discovered 
or could “with due care" have 
been discovered and are liable 
to income tax, said the Cus- 
toms and Excise department 
The current rate of interest 
payable, set by the Treasury, is 
13% from July 25, 199L 


Accountants in 
Docklands let 

KPMG Peat Marwick, the UK 
accountancy firm, is moving 
part of its business to Canary 
Wharf, the new business cen- 
tre under construction in Lon- 
don Docklands. 

The agreement to take 
81,000 sq ft of space in three 
floors of the Canary Wharf 
tower, the UK’s biggest build- 
ing, is the first firm letting 
that Olympia & York, the 
Ca nadian developers, have 
made this year. 

Olympia & York also 
announced that an ot h e r 86,000 
sq ft has been taken by exist- 
ing tenants. 


DTI focuses on 
Venezuela 

Venezuela is to be the target of 
a long-term concerted trade 
and investment initiative 
launched by the Department of 
Trade and Industry. Venezuela 
had been chosen because its 
economy was expected to grow 
by 6 per cent this year; invest- 
ment of $48bn was expected in 
the oil and gas sectors alone 
over the next five years; and 
because it has embarked on a 
programme of privatising and 
liberalising its economy. 

Trust seeks 
union deal 

Northumbria Ambulance Ser- 
vice, a self-governing health 
service trust, is seeking a sin- 
gle union agreemait with its 
700 staff. The deal Is under- 
stood to be the first by either 
an ambulance or a hospital 
self-governing trust 

Teachers have 
‘moral role’ 

Teachers should speak out on 
"great moral issues", especially 
the consequences of a rising 
number of single-parent fami- 
lies, Mr Peter Dawson, leader 
of the Professional Association 
of Teachers, has declared. He 
tnirt the uninn conference at 
Liverpool that teachers had "to 
deal with the consequences of 
the collapse of the moral 
framework upon which our 
society is built". 

Texaco changes 
contractors 

Wincanton Distribution Ser- 
vices, a Uni gate subsidiary, 
has won one of the largest 
road transport contract in 
Britain, for the delivery of pet- 
rol and otter products for Tex- 
aco. Wincanton replaces Tank- 
freight, the NFC company, 
which has done the work since 
1985, when Texaco closed its 
In-house operation. Tank- 
freight is ending redundancy 
notices to more than 250 
employees. 


Adult education 
‘jeopardised 9 

The government's policy docu- 
ment on education and train- 
ing would, if implemented, 
severely Jeopardise the future 
of adult education in England 
and Wales, the opposition 
Labour party has claimed. Mr 
Derek Fatchett, a Labour edu- 
cation spokesman, said a sur- 
vey of local education authori- 
ties showed 92 per cent 
predicting “substantial” 
increases in fees for adult edu- 
cation classes if government 
plans went ahead. 


House prices 
fall by 0.6% 

House prices fell by an aver- 
age 0.6 per cent last month, 
giving a total fall of 1.5 per 
cent over the 12 months to 
July, according to the Nation- 
wide monthly house price 
index published yesterday. 
This compares with an annual 
decrease of 3.1 per cent in 
June. 


Correction 

In yesterday's edition of the 
Financial Times, a diagram 
was used to illustrate a story 
about the suppliers for Honda's 
new UK plant. Owing to an 
error, we published a diagram 
showing the suppliers to the 
new Toyota plant in Derby- 
shire. 



Lilley hails 
car exports 
to Japan 

NISSAN, the Japanese car 
manufacturer, yesterday 
exported its first European-pro- 
duced vehicles to Japan in a 
move which Mr Peter Lilley, 
the trade and industry secre- 
tary, hailed as recognition of 
British innovation and eco- 
nomic strength. 

The shipment to Japan of 
cars assembled at Sunderland, 
north east England, is the first 
by any of the Japanese motor 
manufacturers which have 
plants in the European Com- 
munity. 

Despite the sales slump in 
Britain’s new car market and 
continuing recession, Mr Lilley 
claimed Britain was the 
world’s most attractive envi- 
ronment for manufacturing 
investment. 

He welcomed yesterday’s 
exports, saying: "Overseas 
companies are recognising the 
underlying strength of the OK 
economy and the climate of 
enterprise, initiative and inno- 
vation we have created here.” 


Homeward bound: the first European-built Japanese cars for export to Japan are loaded yesterday at Southampton Analysis, Page 11 


Midlands Electricity to compete with British Gas 


By Juliet Sychrava 

MIDLANDS Electricity plans to 
undercut British Gas by buying North 
Sea gas and selling It through the Brit- 
ish Gas transportation system, the 
regional electricity company announced 
yesterday. 

From September, Midlands Gas, a 
75-25 per cent joint-venture between 
Midlands and the US electricity and gas 
company UtiliCorp, will be the first 
company, excluding the oil majors, to 
compete with British Gas. 

The move was warmly welcomed by 
Mr James McKinnon, the industry regu- 
lator, who said it could mean consum- 


ers were offered the choice of gas or 
electricity from a single supplier. 

However, he regretted that under the 
terras of the 1986 Gas Act, the company 
would not be able to supply domestic 
consumers, or those taking less than 
25,000 therms a year. 

Midlands Gas will operate in a simi- 
lar way to Midland Electricity's supply 
business, which buys and sells electric- 
ity, and will use its marketing expertise 
and customer base. Through UtiliCorp. 
Midlands Gas has secured an initial 36 
million therms of gas. from Amoco's 
interests in the Indefatigable and 


Leman Gelds in the North Sea. 

The gas. worth around £12m, will be 
sold to medium-sized consumers taking 
between 25,000 and 250,000 therms a 
year, such as leisure centres or local 
government offices. UtiliCorp is already 
negotiating for more gas. 

Prices will probably be 5 to 10 per 
cent or 2p-3p per therm below the Brit- 
ish Gas scheduled price. 

Midlands Gas will also offer a fixed 
price, compared with the more complex 
deal British Gas offers its customers. 

“ Customers have told us they will 
buy from us at the same price as British 


Gas because our contract is so simple," 
Mr Bryan Townsend, Midlands Electric- 
ity chairman, said yesterday. 

The new business would not, he 
emphasised, expose Midlands Electric- 
ity's main distribution business to any 
risk. It will require little outlay, since it 
will use British Gas pipelines, and gas 
will only be paid for as it is sold. 

Mr Townsend said Midlands Gas 
could eventually make a contribution of 
around 5 per cent to the company's 
profits. 

British Gas welcomed the announce- 
ment. 


BT unveils 
sweeping 
new price 
structure 

Bv PauI Ahrahams 

BT unveiled sweeping changes 
in its pricing formula yester- 
day, throwing down the gaunt- 
let to Mercnry Communica- 
tions and other entrants in the 
newly liberalised British tele- 
communications sector. 

The changes, allowed by 
BTs new licence agreed by the 
government this summer, 
include discounting for high 
volume customers and redac- 
tions of nearly 20 per cent on 
selected international lines. 

Overall, BTs prices will fall 
by nearly 7 per cent less than 
inflation. This compares with 
previous reductions of 4 per 
cent less than inflation. BT 
claims that if volumes 
remained the same next year, 
the redaction would lead to a 
fall in revenues of about 
£100m a year. The company 
said it expected to compensate 
for potential revenue losses by 
Increasing call volumes. 

BT also announced it would 
increase line rental and con- 
nection charges by 7.8 per 
cent, the maximum allowed by 
the Office of Telecommunica- 
tions, OfteL This is a continua- 
tion of its policy of trying to 
avoid cross-subsidising lines 
through call charges. Prices 
for daytime trunk calls remain 
frozen, although local and 
cheap rate trank calls will 
increase by nearly 5 per cent. 

The proposals are more 
favourable to business custom- 
ers than residential users, 
Oftel said. However, BT points 
out that the median residen- 
tial customer's bill wiU 
increase by less than 5 per 
cent 

The proposals include: 

• Automatic discounting for 
business and residential users 
with call charges of more thaw 
£100 a quarter. 

• Optional discounting of up 
to 13.3 per cent for customers 
making calls worth more than 
£25,000 a year. 

• Price cuts on 199 interna- 
tional rentes. Calls to the US, 
Canada. Australia and New 
Zealand will cost up to 19.9 
per cent less, while those to 
Japan and the EC, except for 
Ireland, will fall by 10 per 
cent. 

Cheap line charges and free 
calls for consumers using less 
than 120 units a quarter. 

A customer service guaran- 
tee scheme under which pay- 
ments would be made to cus- 
tomers if lines are not 
installed in time or repairs 
completed within two working 
days. 

The National Consumer 
Council criticised the BT pack- 
age as one which will “mainly 
help business users and better- 
off residential customers while 
doing little to help low-income 
householders”. 


Couriers prepare to put their stamp on the post 

Plans to end monopoly on letters present a tough challenge to the private sector writes Tim Lawrence 

s 


EVERAL private courier 
companies are secretly 
preparing, but amid con- 
siderable confusion, to respond 
to government plans to deregu- 
late the Post Office and liberal- 
ise the letters market 

The companies have scant 
guidelines to work out how to 
break into the Post Office's 
market because the details are 
being negotiated with Mr Peter 
Lilley. trade and industry sec- 
retary. 

So for he has simply indi- 
cated that opening up the 
£4.7bn operation to competition 
will “improve quality, choice 
and value for money" for con- 
sumers. 

This is not the first govern- 
ment attempt to break up the 
Post Office. When the first 
Thatcher government started 
to gnaw away at the telecom- 
munications monopoly, the 
Post Office appeared to panic 
at the prospect of competition. 

A confidential Post Office 
report in 1982 gloomily pre- 
dicted that Royal Mail traffic 
could decline by up to 35 per 
cent due to the erosion of the 
Post Office monopoly. At pres- 
ent no competitor is allowed to 
charge less than £1 for delivery 
of a letter by first-class post. 
The report was also gloomy 
about the launch of Homefast, 
a private parcel delivery ser- 
vice, by TNT, the Australian- 
based delivery company. Hom- 
efast could threaten the Post 
Office's whole parcel contract 
business, the report said. But 
within three months the busi- 
ness dosed. 

The Post Office's response to 
the government proposals In 
the Citizen's Charter, unveiled 


last week, to reduce the £1 tar- 
iff nearer to the cost of a first 
class stamp and open up the 
letters market could not have 
been more different. Sir Bryan 
Nicholson, chairman of the 
Post Office, welcomed the 
chance to compete with private 
courier companies provided it 
was on a "level playing field”. 

Now, as before, the commer- 
cially aggressive TNT is a 
likely competitor in the new 
market - which will probably 
involve sorting and transport- 
ing, with the Post Office retain- 
ing its near monopoly at the 
collection and delivery points. 
But Sir Bryan knows that the 
courier companies face consid- 
erable obstacles to mount a 
successful challenge. 

"The Post Office has dramat- 
ically improved its service and 
the position is entirely differ- 
ent to that of two to three 
years ago, when there were 
two national strikes,” said Mr 
Alan Jones, managing director 
of TNT. “The Post Office man- 
agement has got its act 
together and the quality of ser- 
vice has gone up by leaps and 
bounds. There Isn’t the gap 
there was before." 

TNT could still launch a sig- 
nificant challenge, according to 
industry opinion, but other 
major courier companies are 
adopting an extremely cau- 
tious approach. 

Federal Express of the US 
will not enter the first class 
mall mass market, according to 
Mr Cliff Morley, communica- 
tions manager at UK Federal 
Express. The company is inter- 
ested in high priority time-sen- 
sitive documents and pack- 
ages, not the delivery of 
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millions of low cost items. 

Mr Paul Schlesinger, analyst 
at the US investment broker 
Donaldson, Lufkin and Jen- 
rette, argues that the delivery 
of first class mail is unlikely to 
be sufficiently remunerative to 
interest Federal Express. Also 
its network is not designed to 
take on such an operation. 

United Pared Service (UPS) 
does not run a domestic ser- 
vice in the UK and will not be 
affected by the new market in 
letters. It plans to launch a 
domestic operation In the UK - 
it already has them In Bel- 
gium, France. Germany, Italy, 
Spain and the US - but this 


would concentrate on parcels 
rather than documents and 
letters. 

Securicor Omega Express, 
one of the largest domestic 
courier operators, is in a 
strong position to enter the 
market because of its size, but 
it has not yet declared its 
intentions. 

“We have 3,000 vehicles cov- 
ering the British Isles and we 
would be prepared to trunk 
mail around the country. But 
we are finding it very difficult 
at the moment because the 
government’s intentions are so 
vague,” said Mr Pat Howes, 
chief executive of Securicor 


Omega Express. 

Mr Peter Davies, UK manag- 
ing director of DHL, a courier 
services company, has said 
that competition with the Post 
Office in first class letters is 
not a priority. He added, how- 
ever. that liberalisation would 
help DHL efforts to improve 
customer services. 

The couriers have good rea- 
son to be cautious in their 
response to the proposals. Not 
only is the Post Office a formi- 
dable opponent, but Mr Peter 
Lilley. trade and industry sec- 
retary, has made it dear he 
will not allow competition to 
undermine “the principle of a 


nationwide service with a uni- 
form, affordable price struc- 
ture”. "Cream-skimming" - 
couriers taking profitable 
urban business, leaving the 
Post Office to deliver to rural 
areas - will not be allowed to 
happen, the DTI said. 

Finally, the couriers face the 
problem of convincing the pub- 
lic that they can provide a 
cheaper and more efficient ser- 
vice than the Post Office. 

Much will depend on the out- 
come of negotiations between 
Mr Lilley and the Post Office. 
One subject will be whether 
couriers will be allowed to 
operate in specific regions if 
they are considered incapable 
of offering a national service. 

But the strength of the Post 
Office - surveys have shown it 
is the cheapest in Europe and 
provides the best value for 
money - makes a major chal- 
lenge to its first class letters 
service unlikely. Segmentation 
- involving competition In 
specific areas of Post Office 
business, such as collection or 
sorting - might occur, but 
even that will take time. 

Niche markets could 
develop. For example. Mr Alan 
Soper, managing director of 
Lynx, the parcel arm of 
National Freight hopes dere- 
gulation wifi help his company 
develop their contract courier 
operation, which involves the 
movement of mail between pre- 
determined points. 

This will not upset the Post 
Office's dominance, just as 
TNT’s Homefast challenge 
failed to reshape the market 
Sir Bryan realises this. He has 
done his history homework. 

Editorial comment. Page 10 
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Toyota’s Derby assembly plant 

Building on trust 
and team spirit 


Andrew Taylor reports on a mutually constructive approach 


C onstruction compa- 
nies in Britain have 
been criticised - 
sometimes fairly - 
for failing to build on Hn \e and 
to budget 

The cost of prestige projects 
such as the Channel tunnel 
has risen by more than so per 
cent as contractors and client 
argued over who is at fault and 
who should pick up any conse- 
quent biH 

Clients complain about a 
“claims culture” among con- 
tractors and subcontractors 
whereby they expend more 
energy protecting their individ- 
ual financial and legal posi- 
tions rather than working 
together to produce a common 
solution to problems. 

Richard Griffiths, a senior 
vice president of Olympia & 
York, the private developer of 
the £4bn Canary Wharf devel- 
opment in London's docklands, 
says that the problems of con- 
struction in Britain are the 
result of business attitudes 
which encourage an adversar- 
ial relationship between the 
many professions and trades 
which work on a development 
They are not the result of a 
lack of physical skills. 

Britain is capable of building 
efficiently. Standards achieved 
during the construction of the 
£2bn Broadgate office develop- 
ment next to Xayerpool Street 
station in the City of London 
equalled the best US perfor- 
mances for speed and quality 
of construction. Construction 
work at Sizewell B. Britain's 
first pressurised water reactor 
nuclear power station, is cur- 
rently running 814 months 
ahead of schedule. 

Despite rows over costs. Sir 
Alastair Morton, chief execu- 
tive of Eurotunnel, says civil 
engineering and construction 
of the tunnels and terminals 
for the Channel tunnel “is vir- 
tually the same as the original 
schedule submitted to the Brit- 
ish and French governments in 
1985". This Is remarkable given 
that detailed designs for some 
parts of the project were not 
completed until the beginning 
of this year. 

Close to Derby, Toyota is 


building a £700m car assembly 
plant. The Japanese motor 
group has been delighted with 
the performance of the UK con- 
tractors building what will be 
one of Europe’s biggest indus- 
trial complexes. More than 50 
separate subcontractors and 
2,500 workers have been 
employed on Britain's second 
largest building project after 
Canary Wharf! 

Construction, which began 
on May 1 last year, is due to be 
completed by February 1992, 
wititin Toyota's original sched- 
ule and budget established in 



Hidenori Kalyama: discussion 
encouraged 


October 1988, even though the 
details of the designs have only 
evolved as construction has 
taken place. This has meant 
that contractors, subcontrac- 
tors and designers have had to 
be fleet-footed to ensure that 
any sodden changes in direc- 
tion could be accommodated 
without len g thening construc- 
tion times or increasing the 
bndget 

When completed, the car 
plant will initially employ 1,700 
workers producing 100,000 
vehicles a year. Prototype pro- 
duction of cars is due to start 
next June, with commercial 
production scheduled for 
December 1992. 

Bernard Ainsworth of Laing 


Management, part of the build- 
ing and civil engineering group 
and project director for the 
Toyota plant, says: "It is 
important to study the man- 
agement structure and charac- 
teristics of successful construc- 
tion jobs to see whether they 
may provide lessons on how to 
improve practices on other 
contracts. 

“It might be suggested that 
work has gone well simply 
because contractors have been 
wonting far a Japanese client 
which has been able to estab- 
lish business relationships and 
a disciplined way of working 
that British companies are 
unable to achieve by them- 
selves. 

"Yet I have worked on 
equally successful and well 
organised jobs, involving all- 
British clients and contractors 
- most recently a £15m shop- 
ping centre for Greycoat in 
Newcastle which was also com- 
pleted within budget and 
schedule.” 

The Toyota plant covering 
more than 200,000 sq metres 
and incorporating more than 
20,000 tonnes of steel, is on a 
far grander scale than the 
Newcastle shopping centre. 
The ingredients required for 
successful construction, how- 
ever, are broadly similar. 
These include: 

• A well organised client 
which knows dearly what it 
wants and Is prepared to work 
closely with contractors to 
achieve its aims. Toyota, which 
has employed Shimizu of 
Japan as contract administra- 
tor, 1ms a senior construction 
team permanently an site with 
the authority to react immedi- 
ately to problems without hav- 
ing to refer continually to 
higher management 

• A close-knit construction 
team which, although 
employed by separate com- 
panies in different profes siona l 
disciplines, is able to forge a 
common purpose to benefit the 
project as a whole and not just 
individual companies. Ain- 
sworth says the r e was a prefer- 
ence to employ subcontractors 
which had previously worked 
together. He says: “Following 



Bernard Ainsworth: making sure that everybody knows what fa going on 


Cdki Bam 


the lead of Toyota and Shim- 
izu, we did not simply accept 
the lowest tender but looked 
for the best price for the job as 
a whole. This included consid- 
eration of a subcontractor's 
ability to work in a team." 

• Regular and free flow of 
information to all those 
involved in the project Individ- 
ual subcontractors formally 
meet the relevant project man- 
ager and representatives from 
Toyota and Shimizu at least 
once a week. Each meeting 
lasts between one and two 
hours but would be attended 
by only a small number of 
senior managers so as not to 
delay construction. There are 
also formal weekly co-ordina- 
tion meetings, attended by all 
the subcontractors working on 
site, which last about 45 min- 
utes. “The aim is to make sure 
everybody knows what is going 
on and can plan for problems 
which may have a knock-on 
effect on their part of the proj- 
ect," says Ainsworth. 

• Frank and immediate dis- 
cussion of problems as they 
emerge. Hidenori Kaiyama, 
joint managing director of 
Shimizu DE and the Toyota 
project director, says: “We 
encourage people to discuss 
problems instead of exchang- 
ing letters. Letters can sit on 
desks waiting to be answered 
while formal responses are pre- 
pared. We would prefer to sit 
down and discuss problems 
first hand with those 
involved." 


The aim, according to Kai- 
yama, is to develop a feeling of 
shared responsibility among 
the separate trades so that 
decisions can be reached by 
consensus, reducing the threat 
of confrontation between the 
different companies. This, he 
says, is easier to achieve in 
Japan where business relation- 
ships are forged over many 
years. Shimizu, for example, 
has worked for Toyota for 
about 40 years and helped 

build its Hanariimn plant 

Ainsworth says: “ft is much 
easier to build up a relation- 
ship of trust and co-operation 
if companies can expect to win 
repeat business. Some con- 
struction managers in the DK 
are starting to realise the bene- 
fits of using subcontractors 
they can trust, rather than 
simply opting for the lowest 
price for the job." 

The result has been a rate of 
construction at the Derby 
plant which has matched the 
best times achieved by contrac- 
tors in Japan. Disputes 
between main and subcontrac- 
tors have been fewer than 
would normally be expected in 
Britain on a project of this size 
and complexity, he says. 

The decision to start con- 
struction before designs had 
been completed meant that 
subcontractors had to be suffi- 
ciently flexible to cope with 
late breaking designs and 
changes to the schedule. 

Wetter than expected ground 
conditions, for instance, led to 


an early derision to double the 
number of concrete piles from 
1,100 to 2,200. This meant 
employing an extra contractor 
at short notice to help with the 
work. The extra cost, running 
into several million pounds, 
was absorbed into the original 
budget by finding savings in 
other parts of the project. 

A temporary ring-main, 
involving half a kilometre of 
piping. Sad to be installed to 
help drain the site of the paint 
shop. Ainsworth says: 
“Because we had prepared 


carefully we were ready to 


cope with this sort of contin- 
gency. We could react swiftly 
to overcome problems. More- 
over, we knew we had. the sup- 
port of our subcontractors." 

In another instance, the lay- 
out of the assembly shop was 
changed just before founda- 
tions were due to be dug. This 
meant bringing forward other 
works. This type of last minute 
rescheduling can be very 
costly and could lead to sub- 
stantial claims for extra pay- 
ment from subcontractors 
affected. In this case, the issue 
was resolved swiftly and no 
time was lost 

Contractors say that jobs 
like the Toyota plant and 
Broadgate provide a model of 
how projects should be organ- 
ised. There has been a big 
improvement in construction 
standards during the last 
decade but more needs to be 
done if contractors are to raise 
their performance further. 


Breath of fresh air 
for NHS trainings 


By Alan Pike 


A country house some- 
where In south east 
Englan d is about to find 
new life as a National Health 
Service management centre. 

There are already plenty of 
NHS training centres. This one 
is intended to be more than a 
training centre and more than 
a building. It will symbolise 
the enhanced importance of 
in the reformed 
NHS and is intended to help 
develop a stronger managerial 
culture within the service 
The management needs of 
the NHS are vast. People are 
required, who can control 
billion-pound budgets, others 
who. are capable of managing 
hi g hl y specialised professional 
services many more to run 
smaller local units. But 
although the service spends 
£600tn a year on training. Eric 
Caines. NHS director of person- 
nel, a dmit s that, it is "failing to 
provide enough really tip-top 

f»n fnr manag ers". 

Management consultants 
working in the NHS describe 
the service’s best managers, 
who often have to handle prob- 
lems of greater complexity 
than many of their private sec- 
tor counterparts, in flattering 
terms. But, as Caines acknowl- 
edges, there is an insnfftcfent 
depth of talent and experience 
reaching down into the vast 
organisation. 

Although the problem is not 
new, the need to solve It is now 
more urgent The NHS is being 
decentralised under govern- 
ment reforms, with managers 
in health authorities and hospi- 
tals having to take executive 
responsibility for issues which 
would previously have been 
referred to superiors. 

As well as creating a grow- 
ing need for managers capable 
of taking on higher-level 
responsibilities, this has raised 
another problem which the 
proposed management centre 
is Intended to help resolve. The 
reforms involve devolution; 
they are not meant as a recipe 
for total local autonomy. 
Health authorities, unlike local 
authorities, are pvt of a single 
national organisation and must 
be ntartflgpri accordingly. 

Caines and bis colleagues on 
the NHS management execu- 
tive nhandng a national mana- 
gerial ethos within the 
devolved service. 

“For 40 years since the NHS 
was formed, managers have 


depended on the central NHS.' 
management," says Carnes. 
This had led to weaker manage 
ers being spoon-fed' and the 
more independent-minded ; 
having the central manage- : 
merit's medicine “thrust down, 
their throats. Now they.' must 
all take more responsibility/, 
but it is important that wr - 
maintain a sense of belonging ; 
and develop shared values."'. . 

William Waldegraye, tfce_ 
health secretary, believes that 
the proposed management cen- 
tre will help generate this - 
sense of shared values -amt is 
giving the project strong back- ; 
mg. He decided that 'it was - 
Important to give the drive-far - 
more coherent managerial tittf 
tudes physical expression in a 
staff college, rather than aim- •: 
ply relying on confo^poes-arid. 
other forms of omiimmlcation. 

The new centre will bring; 
together decision-makers ^ - 
permanent managers and the 
increasing number of doctors : 
and nurses who have part-time •' 
managerial functions. One: of 
the NHS's difficulties is that 
the emergency services ahao- - 
sphere which characterises the 
glamorous end of its work 
infects the way it is managed: 
Crisis after crisis is expected, 
awaited and tackled, leaving • 
too little time and energy for 
long-term thinking. - . 

Caines wants the new fasti- . 
tution to become a “dynamic 
centre" for such thought, "ft; 
will not be an exclusive coon-, 
try dub for senior staff bet a 
place where practitioners team 
from each other. We‘ have to 
create the notion of a tearotair ■ 
organisation within the NHS// 
management" - ?~- 

So the centre might, for 
example, generate ideas -on- 
flow the NHS is going to maa- 
age the huge growth in 
demand on its rewrarcer 
caused by the agoing of the 
population — an Issoe wbicb -; 
will grow in scale into the next:' 
century - as well as more 
immediate managerial .ques-; 
tions. 

To help enhance the think- 
ing process, the centre .will 
have a permanent' 
demlc-like team developing,- 
ideas. It may; if the eventual; 
location proves suitable, also,', 
.provide a home for other NHS 
research and training activities^ 
with the service's Bristol-based 
training directorate a;likejy ~ 
first candidate. 
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TECHNOLOGY 


A 


s athletes around the 
world brace them- 


selves for competition 
Olympit 


at the 1992 Olympic 
Games, a number of companies 
are gearing up for a different 
type of race in Barcelona. 

While sportsmen and women 
from as many as 157 different 
countries compete for gold 
medals, corporate sponsors of 
the games will be using the 
event to boost business. 

The world's largest sporting 
spectacle may not provide the 
best opportunity for experi- 
menting with new equipment, 
but it will offer an ideal way 
for manufacturers to show off 
existing machines and raise 
their profile with potential cus- 
tomers. 

Rank Xerox is a prime exam- 
ple. As one of the eight “joint 
partners" in the top sponsor- 
ship category of the games, the 
company has had to contribute 
the equivalent of Pta2.5bn 
(£13.6m) for the privilege. 

However, rather than contri- 
buting cash, it has chosen to 
supply substantial quantities 
of document processing and 
electronic publishing equip- 
ment. There will be 500 copy- 
ing machines on loan to the 
Olympic committee - some at 
each site, and others at an elec- 
tronic publishing centre - 
churning out an estimated 
200m copies by the end of the 


A race for 


publicity 


Andrew Jack describes why 
Rank Xerox is sponsoring the 
Barcelona Olympic Games 


Other Xerox devices to be 
used include laser printers, fac- 
simile machines, electronic 
typewriters, personal comput- 
ers and scanners: a total of 
1£45 pieces of equipment to be 
installed by the start of the 
games. 

There is nothing particularly 
sophisticated or innovative 
about the machines being pro- 


vided. However, Xerox is par- 
ticularly proud of a specially 
packaged version of some of its 
existing products into a device 
called the Xerox Information 
Point (XEP), also known as 
electronic pigeonholes. 

Specially designed for the 
Olympics, the XIP comprises a 
Xerox personal computer and 
laser printer. In previous 
Olympics, human runners 
have taken hard copies of 
results from individual events 
to the press room and other 
offices, where they have been 
placed in pigeonholes. For the 
first time next year, this infor- 
mation will be carried electron- 
ically. 

Results are passed to an IBM 
mainframe computer where 
they are compiled and then dis- 
tributed to the 52 different 
Olympic sites by a Xerox Eth- 
ernet local area network. 

Nearly 600 XIPs will be in 
use at the sites. Each has a 
touch-sensitive screen, which 
allows users to call up data by 
simply pressing on the appro- 
priate place: They can choose 
to call it up in one of the four 


official languages (English. 
French, Spanish or Catalan). 
Results from any sporting 
event can then be printed on a 
high-resolution laser primer 
contained within the machine. 

The XIP was designed by 
Xerox Spain in consultation 
with the organising committee. 
The exterior design was com- 
missioned from Ramon Bene- 
dito, a well-known local indus- 
trial designer. 

The company points to the 
fact that while Xerox affiliates 
have sponsored Olympic 
events since 1964, Xerox Spain 
is the first to create a custom- 
ised device. In previous games, 
the company merely supplied 
off-the-shelf copiers. 

Over the next few days the 
Olympic organising committee 
is running a series of athletic 
events which will give the 
organisers an opportunity to 
test their systems and inspect 
logistics. 

it has also provided journal- 
ists with a chance to use the 
electronic pigeonholes for the 
first time, and for Xerox to 
gauge their reactions. Initial 



Cobi, the Olympics mascot, enthuses over one of the 
Information points supplied to foe city of Barcelona 


impressions appear to be posi- 
tive. 

However, some people ques- 
tion why it is not possible to 
call up results information 
directly on to computer 
screens, rather than having to 
print it out. The use of a laser 
printer in each XIP means a 
delay of at least 20 seconds 
after requesting information 
before ft is printaL 

Xerox staff are unperturbed 
by the size of the sponsorship 
which the company has pro- 
vided. They point out that is a 
notional figure based on the 
retail value of equipment; and 
that many of the machines pro- 
vided will later be sold. The 
company has received financial 
support from its US and UK 
partners, and gains tremen- 
dous opportunities to use the 


Olympic mascot - a Catalan 
dog called Cobi - for publicity 
purposes. 

The XIP has already found 
alternative uses. The City of 
Barcelona has tentatively 
agreed to buy 85 of the Olym- 
pic machines at a reduced cost 
or around $2m, and an annual 
maintenance fee of S2.000 each. 
The XIPs, which will be known 
as citizen information points, 
will be spread around the city. 

By entering their name and 
identity card number, any resi- 
dent will be able to receive a 
series of official documents, 
including certificates of resi- 
dency. and certificates of pay- 
ment for items including taxes, 
cars and building permits. 
Xerox is already beginning to 
look at other potential uses for 
its information points. 


I f anyone can glamorise the 
rubbish industry ft has to 
be the French. Soon to be 
seen scooting about the streets 
of Camden, north London, Is a 
small family of streamlined, 
futuristic vehicles that vacuum 
debris and blast dirt. 

A year ago Onyx rose from 
the ashes of a failed French-UK 
joint venture. The company is 
a wholly-owned subsidiary of 
the French waste management 
group CGEA, and brings with 
ft an array of specialised equip- 
ment It took over the refuse 
collection and street cleaning 
from Camden's own council 
contractors yesterday, 

A combination of growing 
volumes of refuse, the recent 
Environmental Protection Act 
and the new Utter Code, which 
stipulates a maximum 
-response time” to public com- 
plaints about litter, finally 


Clean sweep of the road 


overwhelmed Camden's avail- 
able resources. For around 
£!5m a year Onyx’s little army 
of sweepers, vacuums and 
high-pressure cleaners will 
march on the U.0,000 tonnes of 
refuse dumped in the borough 
annually. 

Apart from the regular 
refuse trucks and mechanical 
sweepers routinely seen on the 
streets of Britain, this includes 
an operator-driven large vac- 
uum cleaner on wheels called 
Sole and the curiously named 
Girolav, which blasts surfaces 
with pressurised streams of hot 
and cold water. The Scarabee. 
used in France to magnetically 
lift the grate over tree roots 
ami vacuum underneath, may 
not be applicable in the UK but 


Onyx plans to develop and 
adapt its machines to fit the 
jobs required. 

Onyx has designed, but not 
manufactured, all of its own 
equipment “The needs of our 
clients are such that if we cant 
find the appropriate equipment 
in the motet we feel it neces- 
sary to develop our own. 
mainly in France," says Nicho- 
las Bardis. chief executive in 
the UK. 

UK-made machinery win be 
bought and used where appro- 
priate and the company plans 
to develop equipment for the 
UK market, starting with new 
sweeping technology. 

The four-wheel drive Sole 
suction cleaner will trundle 
about littered areas such as 


marketplaces powered by a die- 
seJ engine which goes a maxi- 
mum of 15.2km per hour. It 
weighs less than a tonne. “This 
Is a pedestrian area vehicle, so 
it has to he pedestrian friendly. 
It has to be slow, noiseless ami 
light because it works on pave- 
ments," says Bardis. 

The driver operates the vac- 
uum hose manually. However, 
the new model - the third-gen- 
eration Eole - is rcmotocon- 
trolled from within a glass 
module. 

The Girolav three-wheeler Is 
a much bigger streamlined 
vehicle weighing four tonnes. 
A 4-cyllnder Renault diesel 
engine provides enough power 
to travel up to 35km an hour. 
Using just high-temperature 


water blasted under high pres- 
sure and no chemicals, the 
Girolav blasts away ingrained 
dirt and grease on roads and 
precincts. 

Onyx also specialises in graf- 
fiti removal using water under 
high pressure or fine sand and 
sometimes chemicals. This 
blasting equipment fits into 
the back of an ordinary von - 
important to Onyx's concept at 
inconspicuous and inoffensive 
service, 

Onyx has contracts with 20 
different councils in the UK. 
Camden is the biggest in the 
UK so far, and the company 
recently won the contract for 
Liverpool after the city's 
protracted dispute over 
whether the service should be 
put out to contract was 
resolved. 


Christine Griffiths 


CFCs in for an 
electric shock 


ONE of the biggest uses of 
chlorofluorocarbon* (CFCs) 

Is In the electronics Industry, 
where the liquids are used 
to cfesn the printed circuit 
boards after the electronic 
components have been aot- 
deraired to (hem. 

Now Cookson, the London- 
based materials group, 
together with Its Canadian 
subsidiary Electr overt, have 
devised a way of attaching 
components to printed boards 
while minimising the use of 
the addle flux which Is 
removed by (he CFCs. 

The flux is used to remove 
the oxides from the (wards 
before they are passed 
through the soldering equip- 
ment. Cookson’ s development 
Is to carry out the soldering 
In an oxygen-free environ- 
ment - only nitrogen Is pres- 
ent - so oxides do not tom. 
In some cases the flux Is not 
needed at all, In others low 
solid fluxes can be used 
which are easier to remove. 

The technology has been 
in corpora ted In Cookson'* 


Atmos 2000 wave soldering 
system, and can be fitted to 
existing equipment 
• SmHhKIIne Beech am, the 
pharmaceuticals company, 
has developed a combined 
propellant and refrigerant 
which does not contain CFCs. 
The methoxymethane and Iso- 
pentane mix will be used In 
the company's topical analge- 
sic Ralgex - the freeze spray 
used by many sportspeople 
lo bring Instant relief from 
pain. The rapid cooling of the 
skin (s pari of the pain-numb- 
ing process. 


On the road to 
fuel efficiency 


ENVIRONMENTALLY-MINDED 
motorists win soon be able 
to buy tyres which reduce pet- 
rol use by 4 per cent, writes 
Karan Zagor. 

Goodyear hopes to have 
Rs new tyre, the Invleta GFE 
(greater fuel economy), on 
the road by September at a 
price only slightly above the 
company's most popular 
brands. Goodyear said motor- 
ists could save half the pur- 
chase price In fuel savings 
over Its lifetime. 

The all-season vtoel-beflod 
radial lyre works by reducing 
“rolling resistance", the fric- 
tion between the tyre end the 
road, by using a new poly- 
meric compound. The com- 
pany claims Its new com- 
pound reduces this resistance 



WORTH 

WATCHING 

by Della Bradshaw 


by 20 per cent over any of 
tts other tyres. Some analysts 
were sceptical about what 
Goodyear claims is “a quan- 
tum leap In complex rubber 
chemistry", describing the 
process aa more evolutionary 
than revolutionary. 

Goodyear says that die 
beauty of this tyre from the 
consumer viewpoint Is that 
It combines fuel efficiency 
and environmental conscious- 
ness without sacrificing the 
three things consumers want 
most — tread mileage, Hie 
tyre’s grip on the road and 
overall performance. 


Grocery index 
takes the biscuit 


NIELSEN, the marketing 
research company, is to 
launch a new generation of 
Information sendees for the 
grocery Industry next week, 
writes Philip Rawstome. 

Based on electronic point- 
of-sale scanning at supermar- 
ket checkouts, a new grocery 
retail Index will provide the 
fastest and most accurate 
monitor of consumer sales 
available anywhere In 
Europe, It Is claimed. 

The company says It will 

halve Am time taken to gather 
data and provide Initial analy- 
sis of purchasing habfts. Mora 
than 55 par cant of packaged 
groceries sold in the UK pass 
through supermarket scan- 
ning checkouts. By 1995, the 
proportion Is expected to rise 
to 80 per cant 

Nielsen, which pioneered 
the use of scanning data, has 
spent three years developing 
Hs new systems. The technol- 
ogy has brought greater accu- 
racy In recording data - bar- 
codes enable Individual 
product line* to be Identified 
- as welt a* fatter delivery 
of Information to retailers and 
manufacturers. 

"The retail Index will pro- 


vide the definitive monBriy 
measurement of consumer 
sales across the entire 
trade," says David Timber- 
lake, marketing manager- v •- 
The system promisee sob*-- 
stantlal marketing advantage*, 
because it can be uaedto.^ ■ t - 
measure more precisely and 
quickly the effects of prictoflf 
advertising and promotional;. 
Initiatives on sales. The-MkP .• 
ence of external factors such 
as seasonal peaks or weather ; 
conditions can ba quantified 
and predicted. 


rsJLLS Hon 
exhibitions « 
IhrcuKboui h 
: 2 *e August to 
IzirostEatel; 
c folly 

M:3£ DyaastJ 
Shuaugiifi 
•xjs extent to 1 
ration of Ch 
sculpture in t 
jesdiag, 
tentiv. Ail fto 
ir. a mu«qj 
Greek, Gothic 
seen out ot i 
fp’.eadii and 
tier.. What is 
even shocfciai 
erncr C£s£tqb 
usages in sttu 
rerfrxst betsn 
simplicity 
deities and IS 
business of t! 
surroundings. 1 
vrali or roodclte 
tc be left unad 
state!?, tfrew 
show tanialMa 
sculpture’s n 
architecture an 
Visitors to 
David Found*! 
should not cod 
a* elegant, co 
exhibition - a 
tor. beyond bri 
the Petri vs! El 

randomly when 
between efre vti 
s::e ceramics. Is 
ising SO AS 1* 
foyer Cissy are t 
sight, propped 
cases. XcseuKfc 
a?e to transport 
sacred Houift Y 
leas: make yon 
the sileriaace. T 
astefies are wits 
rurccj of its cn 
t be faith of its 
also serve to doc 
luticn of Buddfai 
Monumental 
sculpture, like R 
was a foreign in 
extent, i: devei 
raeei the tel 
demands of 
earliest sculptix 
belongs to wfa** 
been found to I 
wooden structure 
small hall at Na 
tery cn the soutl 
of Mount WutaL 
“Mountain of . FI 
was though! to t 
abode of the St 


'he ballet 


seasi 


her Sc ai 

5 S»!i , V ,t 1 be ■ 

Curia Fracci seen 
■ flian evBr - an 
y artiv 
.Ste®, and Juliet i 


£ S 3 w mid-July 
de m *' s 19 

■S? 


PC smokes out 
forest fires 




INFRA-RED heat sensors, 
more normally s ss ods fe d 
with military applications, srs 
being used by a subsidiary 
ol Thomson-CSF, tha F reOctr 
electronics company, to sssR 
out forest tires. 

The thermal camera,' devel- 
oped by Thomson Surveti- 
lance Video, can delect* 
10cm square forest fire d a 

distance of 12 kBome t r es, say 
the manufacturers. - 

Thomson envisages the- - 
equipment being attached 
to fire-lookout posts dotted 
around forest regions. From ' 
there the camera witi be aW* \ 
to scan an area with aradfe* 
of 20km. Once a fire fe - 
ted the camera sends pideres 
of the incident to a PC screen 
for (he emergency servicer ; 
to eel upon, with the flames - 
displayed as bright spots on ; 

the Image. 
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The ripe way to 
eat Cheddar ' 


A FASTER ripening cbeddsr 
is tire promise of research .. 
Into enzymes betag earrfed "- 
«rt at tiie St Hyacinth* food 
research and development . 
centre In Quebec. 

Researchers there here 
taken strains of (he lectopoo- 

cus enzyme, normatiyfowtij 
naturally fri mlflc product* *** 
used in the ripening of - 
cheeses, and reflntf (MB X. 
so the! they mature the 
cheese more rapWly. 
cess fe now understoodam* ' 
the centre fe woridhg off 1*** . 
to control the techniques*/ : 
that B can be usedTIn large- - . 
scale cheese production. : 


- v 
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/nr “y he colossal .ah cen- 
t tury sandstone Bud* 
M dims, 26ft or even 45ft 
X high, hewn out of the 
rockfoce in holloved-out caves 
at Yungang, are famous and 
justly celebrated images from 
Shanxi Province in North 
China, free-standing statuary, 
sculptural reliefs and wall- 
paintings from S hanxi 's cave 
temples are also widely known 

in the West through museum 
collections in Zurich, New 
York. Philadelphia. Toronto 
and Kansas City. 

Far less famiHar outside the 
People's Republic are the Bud- 
dhist monasteries scattered 
throughout this remote region. 
Many - of these medieval 
wooden structures have 
escaped the ravages of fire, 
civil war and the international 
art market, and survive more 
or less intact, their interiors 
resplendent with outstanding 
polychromed clay-stucco, 
rather than stone, sculpture 
and wall painting. No where 
else in China, save the great 
cave-temple sites, do so many 
Buddhist images and groups of 
images remain in their original 
surroundings. 

Thanks to a remarkable col- 
laboration between the Buddh- 
ist Cultural Research Institute 
of China, the Cultural Relics 
Bureau of Shanxi Province, the 
Buddhist Association of China 
and the Po Lin Monastery a nd 
Chi Lin Buddhist Library in 
Hong Kong, the Buddhist 
images and often complex 
monumental groups of 14 mon- 
asteries have been magnifi- 
cently photographed for the 
first time. The results are noth- 
ing short of a revelation. 

Ihtddhist Sculpture of Shanxi 
Province (Hong Kong; the Bud- 
dhist Association of China and 
the Po Lin Monastery and CM 
lin Buddhist Library, SHK800) 
is now available - in Chinese. 
Future editions in TEn gMuh and 
Japanese are planned. Mean- 
while, a selection of photo-, 
graphs, some 3ft by 4ft, is on 
show in Beijing and in London, 
at the Percival David Founda- 
tion of Chinese Art (53 Gordon 
Square, WC1) and the nearby 
School Of Oriental and Af rican 
Studies in Thomhaogh Street, 
until August 15. The photo- 
graphs came to London thanks 
to the initiative of the photog- 
rapher Zhuang Xiao Ming and 
of Professor Roderick Whitfield 
- and to the energies of two 


.nuns in Hong Kong. Larger 
exhibitions show at 10 venues 
. throughout Hong Kong from 
late August to October. 

Immediately striking, espe- 
cially when looking at the 
Ming Dynasty monasteries of 
ShuangUn and Guan Yin. Is 
the extent to which the presen- 
tation of Chinese Buddhist 
sculpture in the West is mis- 
leading, however Inadver- 
tently. AH religious sculpture 
in a museum - whether 
Greek, Gothic or Baroque - is 
seen out of context and in 
splendid «wd unnatural isola- 
tion. What is so unexpected, 
even shocking to the West- 
erner confronted with these 
images in situ is the screaming 
contrast between the serenity, 
simplicity »»d restraint of the 
deities and the near chaotic 
business of their Immediate 
surroundings. Not one inch of 
wall or modelled surface seems 
to be left unadorned. Unfortu- 
nately, these photographs 
show tamtalteingly little of the 
sculpture's relationship to 
architecture and wall painting. 

Visitors to the Percival 
David Foundation and SO AS 
should not come prepared for 
an elegant, coherently hung 
exhibition - or any informa- 
tion beyond brief captions. At 
the Percival Davidthe colour 
photographs are hung almost 
randomly where space permits 
between the vitrmes of exqui- 
site ceramics. In the less prom- 
ising SOAS lecture theatre 
foyer they are an even sorrier 
sight, propped up in display 
cases. Nonetheless, they man- 
age to transport one halfway to 
sacred Mount Wutai - or at 
least hmItp you Tmig to 
the pil grtmqgp Shanxi's mon- 
asteries are witness to the vir- 
tuosity of Its craftsmen and to 
the faith of Its people. They 
also serve to document the evo- 
lution of Buddhism in China. 

Monumental figurative 
sculpture, like Buddhism itself; 
was a foreign import To some 
extent, it developed only to 
meet the iconographical 
demands of the religion. The 
earliest sculpture frustrated 
hqlrmg g to what has recently 
been found to he the oldest 
wooden stru c tur e in China: the 
small hall at Nanchan Monas- 
tery on the southern outskirts 
of Mount Wutai. This sacred 
“Mountain of Five Terraces" 
was thought to be the aarthiy 
abode of the Bodhisattva of 



Bodhisattva Samantabhadra (centre) with attendant and disdple-JLiao dynasty, 
AD1038. Lower Huayan Monastery, Datong, Shanxi Province 


Wisdom. Maqjusri. 

A beam dates the building to 
782 and to the Tang Dynasty. 
On a dfllg almost the of the 
room, is a tableau of Buddha 
surrounded by his retinue of 
deities, most of which Prof. 
Whitfield believes to be Tang 
but repainted. There is just 
about enough room to allow 
visitors to walk around the 17 
figures - which TnrinHp the 
Buddha Vairocana's H on and 
his negroid tamer - in the tra- 
ditional Indian rite of drcu- 

marnKnlatfim. 

Another precious survival is 
the Liao Dynasty Lower 
Huanyin Monastery at Datong, 
dated to 1038. Looming inside 
this dark hall is a tight group- 
ing of Buddhas of the Present, 
Future and Past, all seated on 
huge lotus flowers and hapfcprt 
by flaming mandorlas of 
painted wood that raise them 


to a height of over five metres. 
The group is highly sculptural 
and very powerful. Its poly- 
chrome is probably original, a 
rich deep crimson and dark 
green with splashes of gilding. 
It is quite different from the 
garish scarlet, green and white 
of the Impressive attendant fig- 
ures at Zhenguo of less than 50 
years before. Their varied 
head-dresses - with their 
scrolling plant motifs and sinu- 
ous dragons - relate to the 
splendid surviving silver and 
silver-gilt crowns and head- 
dresses that demonstrate the 
mastery of the Liao gold- 
smiths. 

The Bodhisattva Guanyin In 
the Hall of the thousand Bud- 
dhas at ShuangUn Monastery, 
Pingyao, is further evidence of 
how fleshy forms, flowing 
drapery and flying scarves and 
ribbons, are particularly suited 


to the modeller's, rather than 
the carver’s, art, where day is 
used over an armature of wood 
or bundles of brushwood. 
Guanyin became one of the 
most popular deities in the 
Buddhist pantheon, a compas- 
sionate and accessible being 
dedicated to helping mankin d 
— and increasingly feminine if 
not quite female. 

Here, calm and tranquil, 
Guanyin sits on the sea-girt 
fabled Mount Fotalaka, a scaly 
sea monster disappearing 
underfoot. The grotto imagery 
extends to the canopy above 
and to the five registers of 2ft 
high figures in rocky niches 
that line the walls. Some 2,000 
Images tpi) the life of thg his- 
torical Buddha Sakyamuni at 

Shnanglfn. 

Susan Moore 


The ballet season at La Scala, Milan 


At a time (35 years after her Scala 
debut) when she might be expected to 
rest on her laurels, Carla Freed seems 
to be more in demand than ever, and 
this is proving a particularly active 
summer. After a Romeo and Juliet at 
the Turin, Dance Festival and Medea at 
the Teatro Ofimptca in Vicenza, Freed 
appeared at La Scala in mid-July as 
T-iTrin Borden in Agnes de Mille’s 1948 
toilet Fall River Legend. 

Audiences were nearly denied the 
opportunity to see Fracd's masterly 
interpretation because of yet another 
strike threat by the' unruly hand that 
manipniatg* the dancer’s union. They 
were short-sightedly protesting against 
the engagement of guest artists, indud- 
lng in that category Freed, the Milan 
theatre's most illustrious alumna this 
century. At the last mom en t, as usual, 
it was decided to allow the perfor- 
mances to go ahead, on condition that 
the Scala’s resident “prima ballerina 
etofle" alternated in the role. 

Like Rodeo, which American Ballet 
Theatre brought back to London last 
year, Fall River Legend is a period piece 
(subject and choreography; score by 
Morton Gould, scenery by Oliver Smith 
and cost umes by Miles White) and 
r emains an important element in the 
company’s native heritage. 


The Scala company was taught the 
work by Terrence Orr. an ABT veteran 
who taught the stylised movements 
Impeccably but who was, inevitably, 
unable' to instil interpretative skflla in 
dancers little noted for them. 

As a result, despite conscientious 
effort by Maurizio Vanadia as the pas- 
tor who is sympathetic to lizzie, Giu- 
seppe Arena as her father and Vera 
Karpenko as her harsh stepmother, 
Freed had to carry most of the dra- 
matic burden alone. Managing by 
itwwtw of clever make-up and an unbe- 
coming hairstyle to resemble an unat- 
tractive, gauche young woman in her 
mid-thirties, she gave a performance of 
remarkable power and restraint, 
eschewing all hist rionics and well in 
command of the unshowy technical 
demands of the role. Unfortunately, the 
absence of senior character artists in 
the company led to a lack of balance, 
the parents and pastor looking regretta- 
bly younger than Lizzie. 

A programme change during AST’s 
Fiuis Opera visit at the same period led 
to Alessandra Ferri appearing in the 
identical rale just two evenings earlier, 
when the age balance was more credi- 
ble. Ferri had the advantage of having 
experienced Victor Barbee to support 
her as an impressive Pastor. When 


Freed lifted the hatchet for the first 
time, innocently, she wore a malicious 
smile, while Ferri seemed altogether a 
victim, the more so because of the 
malevolence of Georgina Parkinson’s 
Stepmother. 

Robert de Warren, who has now been 
ousted as director of the Scala ballet In 
favour of Giuseppe Carbone, has to be 
thanked for this UBUSUal choice and 
also for the rare inclusion of a work by 
Frede ri c k Ashton. Jazz Calendar is cer- 
tainly not one of Ashton's most impor- 
tant works and it does not gain from 
being placed at the beginning of the 
evening, but the principle has to be 
saluted. Richard Rodney-Bennett’s 
score was quite brightly played by the 
Jazz Class Orchestra, but too many of 
the dancers contributed only steps, 
with too little personality. Annamaria 
Grossi, in the Sunday episode, provided 
txie of the few exceptions. In the tricky 
Friday pas de deux that was originally 
danced by Antoinette Sibley and Rudolf 
Nureyev, Anita Magyar! and Bryan 
Hewison had their work cut out to over- 
come the tp^h nl<»al difficulties. In his 
first prominent solo role, Hewison expe- 
rienced partnering problems and made 
some untidy landings but showed prog- 
ress nevertheless. Luigi Seraflnl’a new 
sets and costumes were rather self-con- 


sciously whimsical. 

A new ballet by Amedeo Amodio had 
been announced but was replaced by 
his version of L'Apres-jnidi d'un fame, 
which opens with Syrinx, both works 
being played on flute and piano. 
Ludana Savignano and Gheorghe Iancu 
danced it. 

This programme brought the Scala 
season to an end. Romeo and Juliet 
being inescapable this year, partly on 
account of the Prokofiev centenary, 
that ballet will return to the repertory 
in the autumn, with Fracri, as one of 
the Juliets. Having appeared in John 
Cranko's first version in 1958, she wifi 
now return to the Verona Arena, where 
Nureyev’s production is being replaced 
by a mixture of Loris Gai and Cranko. 

In Palermo, on the other hand, Ken- 
neth MacMillan’s Romeo and Juliet will 
he given by American Ballet Theatre in 
the beautiful outdoor setting of the Tea- 
tro Massimo. A lessandra Ferri will be 
appearing there with Julio Bocca, with 
whom she danced an intense Balcony 
Pas de Deux in Turin, when Bocca’s 
Argentinian group came to the dance 
festival who delighted au d iences and 
critics, despite Bocca’s feats of virtuos- 
ity and attempt at characterisation. 

Freda Pitt 


La Fille mal Gardee 


COVENT GARDEN 

Has it really been 31 years 
since we first saw Ashton's 
version of La Fille mal gardee? 
The years and the perfor- 
mances have flown on feet as 
swift as those of Nadia Nerina, 
the first Lise. Looking delight- 
edly at Fille for at least the 
hundredth time on Wednesday 
evening, I could marvel still at 
its unchanging felicities. With 
what sunny skill did Ashton 
combine character dance with 
classicism. And with what a 
sense of relief did he free him- 
self from the complications of 
three-act form (after Cinder- 
ella, Sylvia, Ondine) and show 
how the simpler requirements 
of two acts could carry the 
story joyously forward without 
interruption. Fille awoke in 
him those feelings of pastoral 
lyricism that are a vital pulse 
through English art, and had 
he never made another work 
we should recognise in this 
masterpiece that Ashton was a 
major poet 

Thirty years of constant per- 
formance have brought some 


shifts of emotional emphasis to 
the ballet - there was a ten- 
derness. an innocent sweet- 
ness. to the way Nerina and 
David Blair played their love- 
scenes which no-one after- 
wards ever matched - but as 
given by Birmingham Royal 
Ballet in their current Opera 
House season, Fille is still an 
unalloyed joy. Miyako Yoshida 
is a Lise who touches in every 
action, every step with the 
lightest, surest means. Her 
dancing Ls dear, brilliant, true 
- there is enormous pleasure 
in watching each transcendent 
moment presented with such 
felicity and delicate ease - 
and she plays Lise with a 
charming sparkiness that lets 
us know she is her doughty 
mother's daughter. From David 
Yow a Colas alert and ebullient 
in technique - it is the best 
thing I have seen him do - 
and unabashedly in love with 
his 

The rest of the BRB perfor- 
mances were no less engaging. 
I think David Morse an excel- 


lent Simone. He lets us under- 
stand the three levels of the 
role; an interpretation of 
unquestioned masculinity (no 
drag-queen posturings) that yet 
accepts the comic conventions 
of travesty playing and also 
finds a dramatic essence in the 
characterisation of a woman 
eager to marry her daughter 
well. The balance is difficult to 
sustain; Mr Morse, under- 
playing superbly, is funny, 
resourceful, and in the final 
scene - when the marriage 
contract has been tom-up - 
wonderfully true to life. Vin- 
cent Redmon is an Alain whose 
bewildered gaze hides real feel- 
ings; Desmond Kelly a fine and 
blustery Thomas. There were, 
though, a few boisterous 
moments - on stage and in 
the pit - which looked and 
sounded garish. Fille is not 
force, but a pastoral comedy, 
and needs no nudges or vulgar- 
ities to tell us of its h umo ur. 

Clement Crisp 


Mozart and Mahler 


ROYAL ALBERT HALL, RADIO 3 

Mark Elder conducted Wednesday’s BBC 
Symphony From, which included more Mozart 
- the early E-flat Piano Concerto. K. 271 - and 
Mahler’s Das Lied von der Erde. Neither Elder 
nor his soloist Stephen Hough sounded quite 
easy with the concerto; the Allegro began 
brightly but developed no other manner, and 
they clumped into the recapitulation as if by 
accident. Good tempi for the remaining move- 
ments, the Andantmo not dragged out and the 
Presto rattling along properly; but the former 
evinced iiwb farffug , (despite manful efforts to 
generate some), and in the latter the racing 
piano was bass-heavy and the enclosed Men- 
uetto dulL 

Eider had plenty of ideas about the Mahler, 
many of them effective, and two lusty-throated 
soloists. Gary Lakes’ tenor, not particularly 
beautiful in itself, is strong, reliable and well 
employed. Only the irony for “Von der Jugend" 
was missing (taking the song under tempo 
didn’t help), end credible German “r“s iiwfawH 
of his rolled Italian ones. 

The mezzo Linda Finnic displayed im pressiv e 
reserves of power, unflag gin g to the end, and 
some gorgeously burnished phrases: one could 
forgive some over-operatic moments in the 


“Abschied". One wished her longer lines stilL 
The chance of sustaining them must vary 
inversely with the quantity of tone being poured 
out, which was considerable here. 

Long lines were not a priority for Elder, 
either. The high Strings, floating and snaring , 
often played second fiddle to jostling wood- 
winds, whose roles Elder frequently highlit: 
interesting, for once in a way, nut rather con- 
sciously experimental The licensed wind solos 
were fine - WUliam Houghton’s trumpet in the 
opening song precisely delicate in the right 
places as well as cutting, and Mirhaai Coat’s 
flute wonderfully limpid in the “Abschied”. 
(Which began too slowly, like the third and 
fourth songs: Das Lied really needs to be kept 
moving in the middle, if the close is to have its 
full weight.) 

Elder arranged his orchestra unconvention- 
ally, by modern standards; In particular, I 
thought his dividing the violins to left and right 
in the old-fashioned way brought many textural 
benefits. All in all it was a performance of many 
rewards, if not one that was moving to the 
ill H mate degree. 


David Murray 


Lipstick Dreams 

GREENWICH STUDIO THEATRE 


After Australian soap on 
television, here it is on stage 
and there is no reason why it 
should not be equally success- 
ful. Even one of the stars is the 
same. Linda Hartley plays 
Kerry Bishop in the television 
series Neighbours: she reveals 
greater talents when she ls 
allowed to act, sing and move 
In lipstick Dreams and do it 
live, ft would be an exaggera- 
tion, however, to say that this 
is entirely Ms Hartley's show. 
All three other women in the 
cast are remarkably good. 

Don’t look for originality: 
just admire the professional- 
ism of old tricks well done. The 
piece has Shirley Valentine 
written all over it Every turn 
in what story-Une there is, is 
signalled about a mile in 
advance. This is soft rather 
than militant femlnirim. It is 
hard to imaging that aU Aus- 
tralian men can be quite as 
awful as these women say. The 
women don’t really believe 
that either they want the men 
in the end 

The setting is the Blue 
Heaven hairdress ing salon in 
small town New South Wales 
where the ultimate amhition is 
to get away to Sydney. (I told 
you that this is real soap.) Eco- 
nomic recession, the demands 
of the fwnk manager an ^ the 
opening of a rival salon across 
the road are threatening clo- 
sure. So the Blue Heaven lot 
decides to enter a talent con- 
test in the local Ming Wah Chi- 


nese restaurant In order to 
r pgnm customers. They form a 
group called Lipstick Dreams. 

There are a few hitches 
along the way, mainly involv- 
ing the selfish behaviour of 
men (never seen) and the will- 
ingness of some women to go 
along with it. Naturally of 
course, the group wins in the 
aid. abetted by an older cus- 
tomer who joins the act at the 
last minute. The customer is 
played by Heather BeU. who 
will be well-known to some as 
Clarrie Grundy in the BBC 
radio soap. The Archers. 

Yet, as I say, don’t look at 
what they do so much as how 
well they do it. There is a 
splendid scene where Mary 
Spencer as the woman who 
owns the salon applies 
make-up to herself with all the 
artistry of someone who knows 
what it is all about and why 
good make-up is so expensive. 

The climax is thp sang num- 
bers where the women, all 
dressed in scarlet, knock out 
“Dancing in the Street” and 
“Be my Baby". No need for 
background sound **fr<v»ta this 
time: the applause from the 
audience Is wholly spontane- 
ous. It is then, and only then, 
that Ms Hartley emerges as a 
star above the rest 

I have written before about 
the promise of the recently 
established Greenwich Studio. 
Like nearly all pub theatres, it 
has a very small stage: too 
small for this production. 



Linda Hartley 

except as a try-out. Lipstick 
Dreams deserves to move to 
something bigger. The ques- 
tion is how much bigger. The 
piece has been written and pro- 
duced under the Influence of 
the small screen. What it needs 
to take off is one of the wmaiigr 
west end theatres where the 
final scene could be seen in its 
full triumph. 

The play is written by two 
authors previously unknown to 
me: Helen O’Connor and 
Simon Hopkinson. It is 
directed with great style by 
Gerald Annin. The fourth per- 
former, not mentioned till now, 
is Jane Anthony -Grant as the 
plain unliberated girl who is in 
many ways the best straight 
actress of the lot For anyone 
unfamiliar with the Greenwich 
Studio, it is just next to Green- 
wich station. It costs only £L2Q 
to get there on the train from 
Charing Cross. 

Malcolm Rutherford 


INTERNATIONAL 

Arts 

Guide 

TODAY’S EVENTS 


I AMSTERDAM 


Rljksmusoum Indian Miniatures 
from Paris; 100 pieces from the 
Fondation Custodia collection, 
illustrating Mogul histories and 
Hindu epics from 16th to 19th 
centuries. Ends Sep 22. Closed 
Mon 

Van Gogh Museum Japan: van 
Gogh's Utopia, examining the 
influences of Japanese prints^ and 
culture on the life and work of 
Van Gogh. Ends Sep 22. Dally 


■ BERLIN 

National Gallery Paintings from 

France: 28 works which secretly 

came into the hands of the East 
German authorities In the early 
1970s. Ends Aug 11. Closed Mon 
and Tubs , 

ScMoss Charkjttenburg Imperial 
Art from the Dutch Exile of Kaiser 
Willem II, Ends Sep 29. Closed 
Mon 

■ CHICAGO 

Art Institute Degenerate Arc The 
Fate of the Avant-Garde In Nazi 


Germany, featuring the work of 
artists held up for public mockery 
in 1937. who later won recognition 
as masters of their realm. This 
is a widely-acclaimed exhibition 
originally mounted by the Los 
Angeles County Museum. Ends 
Sep 8. Also The Gold of Africa: 
Jewelry and Ornaments from 
Ghana, Ivory Coast, Mali and 
Senegal. Ends Aug 25. Also 18th 
and 19th century Staffordshire 
creamware by Wedgwood and 
others. Ends Oct 27. Also English 
and French Printed Textiles: 100 
examples mainly from 18th and 
19th centuries. Ends Sep 3. Daily 


■ DUSSEJLDORF 
Kunstmuseum Walter Opbey 
(1882-1930): exhibition of 180 
paintings and drawings by a 
long-neglected German artist who 
was associated with the early 20th 
century avant-garde. Ends Sep 
1. Closed Mon 


■ EDINBURGH 
Royal Scottish Academy Virtue 
and Vision: Sculpture and Scotland 
1540-1990, tracing developments 
since the early days of court 
patronage to the strong native 
school of the present. Ends Sep 
15. Daily 


■ FLORENCE 

Casa Buonarroti Artemisia 
Gentileschi (1597-1651/3), follower 
of Caravaggio and possibly the 
most famous woman artist of all 
time. The exhibition includes 30 
paintings from Italian and foreign 
museums, together with several 
masterpieces by her father Orazio. 
Ends Nov 4. Closed Toes 


Museo Nazlonale del Bargello 

The Bronzes of Calliope's Writing 
Desk: the collection of bronze and 
marble statuettes built up by 
Cosimo I de' Medici between 1550 
and 1574, and stored in the 
Scrittoio di Calliope, a small room 
used to guard the Grand Duke's 
most precious belongings. The 
collection has survived almost 
intact, and is one of the most 
Important of its kind. Ends Aug 
25. Closed Mon 


■ FRANKFURT 
Schim Kunslhalle From 
Expressionism to the Resistance: 
Art In Germany 1909-1936, the 
Fishman collection. One of the 
most significant collections of 
German art from between the 
wars, with 190 paintings, drawings 
and sculptures by artists such 
as Beckmann. Klrchner, Dix and 
Meidner. Ends Aug 18. Also Marc 
Chagall: the Russian years 
(1906-22), with 250 Oils, 
watercolours, drawings and 

sketches. Ends Sep 8. Dally 


emotional response to landscape. 
Ends Sep 1. Dally 
Tate Gallery John Constable: 
largest-ever survey of the English 
artist's work. Ends Sep 15. Daily 
Victoria and Albert Museum 
Schinkel: A Universal Man, an 
exhibition devoted to one of the 
most influential classical architects 
of the 19th century. Ends Ends 
Oct 27. Dally 


■ GLASGOW 

Hunterian Art Gallery The Nude: 
five centuries of drawings, 
watercolours and prints from the 
Hunterian’s collection. Including 
work by Durer, Rembrandt Goya 
and Epstein. Ends Oct 19. Closed 
Sun 


■ LONDON 

Royal Academy The Fauve 
Landscape: Matisse. Derain, 
Braque and Their Circle 1904-1908, 
with 75 paintings showing how 
the Fauves used vibrant colour 
to express their subjective and 


■ LUGANO 

Villa Favortta Magnificent 
Switzerland: Swiss Views by 
Foreign Artists, including 80 oils 
and watercolours by major 
European artists of the 18th and 
19th centuries, such as Turner, 
Corot, Bierstadt Delacroix and 
John Singer Sargent Ends Oct 
31. Closed Mon 


■ MARTIGNY 

Fondation Gfanadda Ferdinand 
Hodler: Painter of Swiss History, 
including some of the large-scale 
historical and mythological works 
which established Hodler as a 
leading Swiss painter of the late 
19th century. Ends Oct 20. Daily 

■ MILAN 

Palazzo Reale Filippo de Plsis 
(1896-1956): an exhibition, drawn 
primarily from Milanese private 
collections, of paintings by the 
Italian artist who based his style 
on the fluent, quasi-impressionist 
brushwork of Manet and Guardi. 
Ends Oct 13. Daily 

■ MUNICH 

Kunstfialle der Hypo-Kulturstfftung 

Thought Pictures: Contemporary 


Art 1960-90. Installations and 
paintings by 50 

internationally-recognised artists 
including Donald Judd, Frank 
Slella and Bruce Nauman. Ends 
Sep 8. Daily 


■ NEW YORK 

Metropolitan Museum of Art 
Masterpieces of Impressionism 
and Post-Impressionism, including 
works by Gauguin, Cezanne, Van 
Gogh, Renoir and Degas. Ends 
Oct 13. Also The Art of Paul 
Manship: retrospective of one of 
America's foremost sculptors. 
Ends Sep 1. Closed Mon 
' Museum of Modem Art Lee 
Friedlander: Nudes. A selection 
of 50 photographs of female nudes 
ranging from intimate portraits 
to abstract figure studies. Ends 
Oct 8. Also Ad Reinhardt (1913-67): 
the first full-scale retrospective 
of the American artist known for 
his austere abstract style. Ends 
Sep 2. Closed Wed 
Whitney Museum of American 
Art Hunt Diederieh: figurative 
sculpture and drawings by a 
long-neglected early 20th century 
artist Ends Sep 29. Also John 
Baldessarl: retrospective of 22 
years of work by a pioneer of 
conceptual art. Ends Oct 20. Also 
American Life in American Art: 
the 20th century American 
experience as seen in paintings 
and sculptures from the 
permanent collection. Ends Nov 
10. Closed Mon 


■ PARIS 

Centre Georges Pompidou Andre 
Breton (1896-1966): the aesthetic 
world of one of the leading 
theorists of Surrealism. Ends Aug 


28. Closed Tues 
Grand Palais Georges Seurat 
(1859-91): 180 paintings, studies 
and drawings. Ends Aug 12. 
Closed Tues 

Jeu de Paume Jean Dubuffet: The 
Last Years. The renovated former 
temple of impressionism 
inaugurates its new role as a 
national gallery of contemporary 
art with an exhibition devoted to 
the founder of art brut Ends Sep 
22. Daily 

Trtanon de Bagatelle 

Impressionism in Romania’ the 
influence of French art on four 
Romanian painters between 1865 
and 1920. Ends Sep 8. Daily 
Mus6e Marmottan Important 
collection of paintings by Monet 
and his friends, including 
'Impressiotv-Soleil levant', from 
which tite Impressionist movement 
took its name. Closed Mon 
Mus6e Picasso, Hotel Sale The 
world's largest collection of 
Picasso's work, completed by 
Picasso's own collection of 
paintings by friends such as 
Braque and Matisse, and artists 
he admired, including Renoir and 
Cezanne. Closed Tues 
Cartes musdes available at all 
metro stations and museums, to 
avoid queuing at 80 museums 
including the Louvre. Mus£e 
d'Orsay and Versailles 


■ PRAGUE 

Convent of St Agnes of Bohemia 
Centenary reconstruction of the 
jubilee exhibition of 1891. Ends 
Oct 6. Closed Mon 
Convent of St George Ancient 
Chinese art from the National 
Gallery collection. Ends Sep 15. 
Closed Mon 

IGnsfcy Palace Goya: exhibition 


of sketches and drawings. Ends 
Sep 1. Closed Mon 

■ ROME 

Accademia Valentino Valentino: 
Thirty Years of Magic. 300 outfits 
made between 1960 and 1990 with 
their original accessories. The 
intelligent eye of the designer 
shows in the wealth of sources 
- William Morris wallpaper, 
Meissen pottery, Bronzino 
portraits and Tiffany lamps. Ends 
Nov 5. Daily 

■ TOKYO 

National Museum for Western Art 
Martin Schongauer and the Art 
of Copperplate Engraving: an 
extensive exhibition of engravings, 
predominantly on religious 
themes, on loan from the Dresden 
state collection. Ends Aug 18 

Sazon Museum of Art 
Masterpieces of the Guggenheim 
Collection: more than 100 ■ 
paintings and sculptures 
representing the main movements 
in 20th century art Ends Sep 1 

■ VIENNA 

Albertina Austrian Watercolours 
of the 19th Century: 70 works 
documenting the achievements 
of Austrian painters before the 
advent of Jugendstii and the 
Sezessionen. Ends Sep 1. Closed 
Sun 

Kunslhlstorisches Museum Gold 
from the Kremlin: 100 works from 
the era of the Tsars, many never 
previously seen outside Moscow, 
including the gold crown of Peter 
the Great Ends Sep 1. Closed 
Mon 
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The push 
for peace 


INCH BY INCH, the un willing 
or just deeply suspicious par- 
ticipants to an Arab-Israel 
peace conference are being 
nudged closer to the table. 
Presidents Bush and Gorba- 
chev added their important 
authority to the drive towards 
negotiations on Wednesday 
when they formally announced 
their intention to work 
towards a co-sponsored confer- 
ence in October. 

Last night, Mr Yitzhak Sha- 
mir, Israel's prime minister, 
said that his country would 
attend the conference, pro- 
vided that no Palestinians horn 
either east Jerusalem or from 
the Palestine Liberation Organ- 
isation are seated at the table. 
If that is the last remaining 
procedural hurdle to be over- 
come in order to seize an 
opportunity to convene talks 
on one of the world's most 
intractable disputes then it 
must be surmounted quickly. 

The Arab nations which 
have in the past borne a heavy 
responsibility for failing to 
respond to peace efforts are on 
this occasion prepared to talk. 
The logjam of hostility broken 
by the late President Anwar 
Sadat of Egypt when he trav- 
elled to Jerusalem in 1977 has 
again bear breached, this time 
by President Assad of Syria. 


body recognised by the Arab 
nations as the sole legitimate 
representative of the Palestin- 
ian people. Israel is equally 
adamant that it will not toler- 
ate a Palestinian from east 
Jerusalem, because that is ter- 
ritory It annexed after occupy- 
ing the West Bank and Gaza in 
the 1967 war with Jordan, 
Syria and Egypt The interna- 
tional community does not 
recognise the annexation and 
considers Arab east Jerusalem 
to be part of the occupied terri- 
tories as defined In UN Besolu 
turns 242 and 338. 


Syrian move 

The history of Syria under 
Mr Assad might not seem 
encouraging to those hoping 
for peace. But the changes In 
the world balance of power cre- 
ated by the rapprochement 
between the superpowers, 
brought home most emphati- 
cally in the Middle East by the 
multinational effort to force 
Iraq to leave Kuwait, has left 
the Syrian regime with few 
choices. Mr Assad no longer 
has the option of going to war, 
and may indeed be worried 
about his own defences. He cer- 
tainly wants negotiations and 
may actually desire a peace 
treaty. 

Jordan has said it will attend 
a conference, as win Lebanon 
with Saudi Arabia representing 
the Gulf states. Which leaves 
the one issue of who speaks for 
the Palestinians, whose plight 
is at the very heart of the con- 
flict. 

Israel will not talk to anyone 
wbo is a recognised member of 
the Palestine Liberation Organ- 
isation, although that is the 


Israeli position 

It is difficult to believe that 
Israel which has for the past 
40 years sought direct negotia- 
tions with its Arab neighbours, 
would, at such a propitious 
moment, turn down the chance 
because a single Palestinian 
representative, attending as 
part of a joint delegation with 
Jordan, was from east Jerusa- 
lem. 

While expressing Israel’s 
readiness to attend a confer- 
ence, Mr Shamir has dampened 
prospects for progress on the 
substantive issues. There is. he 
has said, no possibility that 
Israel will exchange any of the 
occupied territories for peace. 
The Israeli ne gotiating position 
is merely that it will trade 
peace for peace. It is a measure 
of the Arab willingness to 
negotiate that even on such 
unpromising terms Mr Bush's 
Invitations have been accepted. 

Having got so far down the 
road, and with so few other 
options, the Palestinians 
should be very careful about 
not being manoeuvred into a 
position where they could be 
accused of sabotaging the con- 
ference. The best hope for Pal- 
estinians must be that ulti- 
mately Mr Bush's sense of 
justice and fairness will push 
Israel into making concessions, 
especially as there is so much 
Israel wants from Washington. 
TO this mid, the sacrificing by 
the Palestinians of another 
procedural point matters less 
than the objective which might 
eventually be achieved. 

The traumas of the past 12 
months, marked by the first 
anniversary of the invasion of 
Kuwait, have encouraged the 
US and the Soviet to make this 
determined joint effort for 
peace. The opportunity must 
not be lost 


A fudged EC 
cars deal 


SINCE negotiations began on 
the future of Japanese car 
sales in the European Commu- 
nity, Brussels' hardest task has 
been less to bridge its differ- 
ences with Japan than those 
between EC governments. To 
have clinched a deal in which 
all sides claim to have pre- 
vailed is no mean feat The 
problem is that the fudged 
compromise used to achieve 
this may simply be storing up 

trigger problems for the future. 

The deal obliges the five EC 
countries with national curbs 
on Japanese car imports to 
eliminate them from 1993. In 
return, Japan will “monitor" - 
that is, restrain - its direct 
exports until 1999, after which 
they will supposedly enjoy free 
access to the Community mar- 
ket Beyond that, little is clear. 
No formal ceilings have been 
spelled out for Japanese 
imports during the so-called 
transition period. And though 
Japan appears to have 
accepted a quota for 1999 close 
to last year's level this is said 
In Brussels merely to be a 
“point of reference," not a firm 
commitment to achieve a par- 
ticular outcome. 

What will actually happen is 
hard to predict The most prob- 
able result is that the deal will 
be subject to continual re-nego- 
tiation, with Brussels and 
Tokyo haggling over each 
year’s import quota. That is a 
huge hostage to fortune, which 
leaves Brussels open to intense 
lobbying by inefficient Euro- 
pean producers and national 
governments intent on secur- 
ing the strictest possible quo- 
tas. However, the protection 
afforded by such measures is 
likely to prove largely illusory. 


plants. But will it satisfy 
French and Italian carmakers, 
which have sought to restrict 
transplant capacity? 

There is a danger that, in a 
tough market, pressure for EC 
controls on Japanese inward 
investments could re-surface, 
with damaging consequences 
for the world trade system and 
for the European car industry. 
As the EC-Japan deal is cur- 
rently conceived, competition 
from the transplants will be 
the main source of direct pres- 
sure on European carmakers to 
match Japanese industry stan- 
dards. 


Market upheaval 

The challenge is no longer 
simply to equal Japanese man- 
ufacturing costs over long 
model runs. It Is to respond to 
a chain-reaction of upheavals 
which is reshaping world car 
markets. Fragmenting demand 
means growth will depend 
Increasingly on differentiating 
products by rapidly turning 
out low-volume niche models, 
as the Japanese are already 
doing. But European car- 
makers have yet to master the 


innovative techniques of inte- 
grated product develop: 


Higher prices 
US experience suggests that 
import limits will simply 
encourage Japanese carmar- 
kers to raise prices - to the 
detriment of Urn consumer - 
while stepping up production 
at “transplants” in the EC. 
These facilities have been a 
point of fierce contention dur- 
ing the negotiations. Once 
again, Brussels h ng fudged the 
issue. While eschewing formal 
controls on transplants, it has 
reached a private “understand- 
ing" with Tokyo that their out- 
put will grow no faster than 
currently planned. That has 
apparently placated the UK, 
home to most of the trans- 


relopment 
and flexible manufacturing 
needed to compete. 

Distribution methods also 
need to be re-thought. The 
maintenance of exclusive deal- 
erships has restricted competi- 
tion in EC car markets by 
enabling manufacturers to dic- 
tate the channels through 
which they sell The result has 
been to entrench an anachro- 
nistic system of under-capital- 
ised and inefficient retail out 
lets with little incentive to 
compete on customer service. 
In Britain, the system Is 
already befog investigated by 
the Monopolies and Mergers 
Commission, while Brussels is 
due to review by 1995 the block 
exemption of car distribution 
from EC competition rules. 

The importance of these 
inquiries is increased by this 
week's EC-Japan deal The big- 
gest danger is that it will per- 
petuate complacency in an 
industry long addicted to sub- 
sidies and trade protection. 
The blunting of competition 
originating from outside the 
Community is all the more rea- 
son to step up efforts to elimi- 
nate barriers winch frustrate 
competition inside its borders. 
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Time to tame the dragon 


In the run-up 
to 1997, Hong 
Kong should 
seek to forge 
links with 
Beijing, says 
John Elliott 


W here will history judge 
that the decline of Brit- 
ish rule in Hong Kong 
really started? mil it be 
the moment, earlier this year, when 
Cathay Pacific, the colony's airline, 
started painting over the Union Jack 
on the tall fins of its aircraft? 

Or will it be the ground-breaking 
agreement on Hong Kong’s proposed 
international airport which virtually 
guarantees China a growing say in 
the colony's affairs? Or is it possible 
that Britain will be seen to have ruled 
effectively until China formally takes 
over in 1997? 

The writing was certainly on the 
wall earlier last month when a group 
of local depositors in the collapsed 
Bank of Credit and Commerce Inter- 
national marched to Beijing's de facto 
consulate and asked for China's help, 
saying their “British rulers” in Hong 
Kong were powerless. (They left emp- 
ty-handed). The bank, shot down by 
the Batik of En gland in a worldwide 
move on July 5, is now the subject of 
criminal proceedings in the US; 
indictments have also been brought 
against its founder and former chief 
operating officer. 

The real decline of British rule in 
Hong KoDg began, of course, in the 
late 1970s when Britain, egged on by 
nervous businessmen, panicked about 
the expiry dates of leases on a large 
part of the colony. They made ner- 
vous approaches to Beijing which led 
to a Sino-Britlsh agreement in 1984 
that the Union Jack would be offi- 
cially lowered on June a) 1997. 

That will be a unique event a free- 
wheeling capitalist society will 
become part of what is now the 
world’s largest Communist dictator- 
ship. Hong Kong will be extremely 
vulnerable because although it is seen 
as an inter national financial centre it 
is primarily a service economy from 
which money can be moved away via 
the touch of a button on a computer 
screen. 

It is sure to survive, however, as a 
prosperous though less glittery 
entrepot and service centre for China. 
But will it be much more? 

That will depend primarily on how 
it copes with the years until 1997: 
local political tensions are expected to 
become more entrenched, domestic 
and international confidence could 
become shaky, and there is a real risk 
of rapid economic decline. 

Already the place feels beleaguered. 
There is a massive exodus of some 
60,000 or more people a year seeking 
the insurance of foreign passports, 
plus a corporate exodus of companies 
seeking the protection of overseas 
investments, legal domiciles, and 
stock market listings. 

Street protests have mushroomed In 
a society that has remained politically 
docile until now. Violent crime has 
escalated. Some foreign business com- 
munities have become uneasy and 
have attacked the government: the 
local US consul-general and the Amer- 
ican Chamber of Commerce, for exam- 



ple, have criticised the government’s 
tortuous relationship with China, its 
education policy, the way it has 
allowed En glish lan g ua g e standards 
to decline and the colony's image 
abroad to worsen. 

Bat the most serious problem is 
that it is now dear that China has no 
intention of fully honouring the spirit 
- nor probably the letter - of the 
1984 Sino-Brltish Joint Declaration 
which paves the way for the hand- 
over of power in 1997 and pledges 
Hong Kong a “high degree of auton- 
omy” over its economic, social and 
political affairs. 

Three years ago the worst that 
many people expected was that Hong 
King’s efficiency would be reduced in 
1997 by interference from sometimes 
corrupt Chinese bureaucrats. But Bei- 
jing's Tiananmen Square crisis of 
June 1989 triggered crucial changes in 
China's attitude. 

After the rooting of pro-democracy 
protestors by soldiers of the People’s 
Army, China became deeply suspi- 
cions of Hong Kong because the col 
ony openly supported the student 
demonstrators. In the eyes trf Beijing’s 
hardliners, for instance Mr £i Peng, 
the prime minister, Hong Kong was 


Hong Kong has only one 
option in dealing with 
China: to try to bnild 
something approaching 
a partnership 


no longer simply an economic asset it 
bad become a centre for challenging 
the Communist regime. 

Since 1989, Befilng has used every 
opportunity to Interfere, to establish 
its authority, to belittle the Hong 
Kong administration, and to bring the 
UK Into line, it has seemed as if Mr U 
Peng has been wreaking vengeance 
on Hong Kong because of the march- 
ers who personally viHified him two 
years ago. Some diplomats suspect 
that, in addition, China has an histori- 
cal desire to humiliate the UK and 
avenge the Opium ware of the 1800s 
ynd the “unequal treaties” that origi- 
nally gave the British authority over 
Hong Kong. 

This tendency was most pro- 
nounced in the wrangling over the 
colony's proposed HKSlOObn interna- 
tional airport which the Hong Kong 
government hoped to build without 
involving Beijing. The size and 
expense of the project was questioned 
by Beijing. China gradually moved in 
and elbowed aside an uncooperative 
Hong Kong government before reach- 
ing a compromise with Britain a 


month ago that institutionalises its 
continuing influence. 

As a result it is now clear that 
China intends to ensure it has a pow- 
erful voice in how Hong Kong is run. 
This is partly to protect itself politi- 
cally against so-called “ subversives ' * 
and to ensure that the basic wealth of 
Hong Kong is not stripped away by 
Britain before 1997. It is also a way of 
emphasising that Hong Kong is part 
of China mid that it must earn its 
“high degree of autonomy” by show- 
ing due respect and concern for Bei- 
jing's views. 

Hong Kong therefore has only one 
option in dealing with China: to 
accept the reality of 1997 and to try to 
build something approaching a part- 
nership. That Is the lesson of the past 
three years, but it is not an easy one 
for the British and. especially, the 
Hong Kong governments, to learn. 
British wiim-dni pride is at stake and 
some sailor Hong Kong avil savants 
(both expatriate and local) abhor the 
idea of sharing power with Beijing. 

The arguments are, however, 
stacked in favour of China. First, it 
will be taking the colony back in 
fewer than six years and thus has an 
interest in projects and policies 
started during that time. 

Second, It can exert a vice-like grip 
because Hong Kong can no longer 
junction independently. For years the 
colony has relied on Its neighbour fin- 
essential water and food, and recently 
its economy has become inextricably 
finfrpfi with that of southern China. 
Companies and international finan- 
cial institutions now want to be sure 
of China’s support before they agree 
to enter commercial deals, such 86 the 
airport, which “straddle" 1997. Its 
assistance Is even needed to tackle 
the crime wave which is heavily 
haded by guns and gangs from its 
southern provinces. 

Third, China’s indirect power and 
influence within Hong Kong, both 
political and commercial is immense 
and growing rapidly. It will be sup- 
porting a raft of pro-Befilng candi- 
dates in Legislative Council elections 
in September. Time are more than 
1500 Chinese companies operating in 
Hong Kong, including corporations 
such as China International Trust and 
Investment Corporation and China 
Resources which are taking key 
stakes in infrastructure projects such 
as docks, telecommunications, and 
airlines with an estimated total 
investment of more than HKJSObn. 

Fourth, neither Hong Kong's ethnic 
Chinese community, nor its business- 
men (expatriate or local), are inter- 
ested in such debilitating battles as 
the recent airport row. They are pri- 
marily motivated by making money 
and their baric interest is to be left 


alone to do just that. 

There are, therefore, powerful rea- 
sons why Hong Kong should co-oper- 
ate with. C hina , hut it will not be easy. 
China’s officials do not begin to. 
understand Hong Kong's buccaneer- 
ing free market capitalism, which is 
based on fast decisions and instant 
deals. Many regard the colony as a 
cash cow, ripe fin* exploitation. In the 
past year a large number of Mercedes 
and other cars have been stolen in 
Hong Kong and smuggled to the 
mainlan d. There are widespread 
reports that Chinese corporations 
used inside political information 
about the airport deal to speculate on 
the stock and futures markets. 

But the 'main barrier to co-opera- 
tion rests within the Hong Kong gov- 
ernment itself It looks negative and 
defensive, especially about the seem- 
ing Inevitability of its authority wan- 
ing as 1997 approaches. Its image at 
home and overseas is poor, partly 
because it has beoi constantly out- 
manoeuvered by China. 

It has stressed that the only way to 
maintain authority is to be seen to be 
governing unilaterally, which means 
keeping China out of Hong Kong's 
affairs as for as possible. The airport 


from British colonial triumphs and 
China's consequent loss erf face, is too 
great for It to be otherwise. 

Hong Kong’s government also Am 
other problems with its authority. 
Next month the Legislative Council 
will be partially opened to directly 
elected members who will inevitably 
criticise rather than support the gov- 
ernment. This will, in effect, institu- 
tionalise the council’s emerging role 
as a centre of opposition. 

There is no governing party, mani- 
festo, ministerial structure or whip 
systmn to propagate policy and east 
some parliamentary discipline. The 
opposition will not even have the con- 
straint common to oppositions in 
democracies, which must assume that 
one day they will have to shoufckr 
govemment responsibility. In Hong 
Kong the opposition cannot come to 
power because most authority rests 
with the executive under arrange- 
ments agreed last year with China. . 

Urn nearest thing to a government 
party will be the colony's three top 
civil servants plus a clutch of 
ited members who do not have 
same popular appeal as the 


The final years of British 
rale niQ therefore not be 
smooth and Indeed are 
likely to get rougher as 
insecurity mounts 


tha t approach 


fiasco baa 
was self-< 

Some senior British diplomats and 
local civil servants now accept that to 
continue on such as course would 
lead to more debilitating battles and 
defeats and could seriously under- 
mine, rather than strengthen, the 
Hong Kong administration. China 
would retaliate by insisting on negoti- 
ating direct with London, as it did on 
the airport 

The alternative approach of seeking 
China's co-operation could enhance 
the government’s authority because it 
should reduce Beijing’s sensitivities 
and its interest in confrontation. It 
would have to be managed carrfully, 
however, to avoid looking as though 
the Hong Kong government was cow- 
towing to China. 

Such a strategy would require a 
degree of trust that is absent at pres- 
ent It Is hard to find many British 
diplomats or officials who even 
respect China's officials, let alone 
trust them - and the same is almost 
certainly true on the other ride. The 
history of confrontation, stemming 


elected members and who feel bound 
sometimes to show some indepen- 
dence by being openly critical. 

Compounding the problem la the 
feet that prominent focal people wbo 
intend to stay on after 1997 have Httia 
to gain by openly supporting tire pres-, 
ent administration or by becoming 
involved in public affairs. There is, an 
the other hand, considerahte.iirilflagB 
for them in establishing links and loy- 
alty with Beijing, which can then 
exploit them in confrontations with 
the Hong Kong government ?' 

The final years of British rule will 
therefore not be smooth and indeed 
are likely to get rougher as insecurity 
mounts. Mora people will leave and 
already low morale will worsen in the 
dvil service and police. ._■! 

The worst scenario would be a col- 
lapse of government authority and 
some move for China to take over 
early. That would be as enormous 
setback for the UK - and it might not 
be favoured by China which probably 
wants a symbolic handover in 1997. 

The best scenario would be for 
some changes in Beijing's hardline 
leadership which might lead China to 
adopt a more relaxed approach and 
would make it easier for Hong Kong 
to cooperate with its future rulers. 
Then the decline of British authority 
and eventual lowering of the Union 
Jack would not be so traumatic as it 
might otherwise become. 

After a three-year posting in Bony 
Hong. John Elliott is leaning the 
Financial Times to take up a post as 
public offairs adviser to the Hang Kong 
government 


Trinity’s 

choice 


■ For the first time in over 
400 years Trinity College, Cam- 
bridge, has hired an outsider 
to manage its secret fortune. 
Worse, it has had to import 
an Oxford man for the job. 

John Bradfisld. Trinity's 
senior bursar for nearly four 
decades, plays down the signif- 
icance of the change. His 
replacement - Baring's Jer- 
emy Fairbrother - comes from 
an academic family, and the 
powers that be at Trinity seem 
more impressed by the feet 
that Fairbrother gat a first and 
a doctorate in chemistry, than 
his money-management gkfflg 

Not that these should be 
underestimated. After all if 
they were good enough for the 
Saudi Arabian Monetary 
Agency, where he was sec- 
onded for eight years, then 
they ought to pass muster with 
Trinity's conservative dons. 

At Sanaa be overlapped with 
David Mulford, the current 
US Treasury under-secretary 
for international affairs, and 
was responsible for investing 
a fortune even bigger than 
Trinity’s. 

The 52-year-old Fairbrother 
should fit in weiL Like 
Bradfield, be much prefers 
Cambridge to London, and wlD 
not upset College decor by 
importing a high-tech Quotron 
screen so he can monitor 
Trinity’s investment minute 
by minute. 

Yes. he will have to take a 
salary cut. But there's the 
compensation of a “large 
psychic income", he says. 

Doesn't sound like another 
JJf. Keynes, to me. 


Pain for Norman 


■ Shed a tear for Norman 
Lament. Battered by recession, 
beset by gloomy CBf forecasts, 
the chancellor of the exchequer 
now finds that one erf his rivals 
for his Kingston-on-Thames 
seat at the election win be 
Linzi Drew, nude model turned 
editor of Penthouse magazine. 


Observer 


She is contesting Kingston 
for the Corrective Party, the 
new force in British politics 
established by Llndl St Clair, 
once familiar ly known as Miss 
Whiplash. The party wants 
changes in Britain's censorship 
laws coupled with stronger 
civil liberties and animal 
rights, and will field upwards 
oT 50 candidates at the polls. 

“It's good publicity standing 
against such a senior govern- 
ment figure,” says Linzi who’ll 
be campaigning for reform at 
Britain's pornography laws. 

“Why can’t adults buy freely 
the kina of adult stuff that’s 
sold in Holland or Spain? It's 
typical British repression. We 
in the Corrective Party are 
very serious about such things. 
People get the idea 'Corrective' 
Is about whipping and such 
things. In feet It means we 
want to put things right.” 

Just supposing she managed 
to overturn Lamont's 1L186 
majority, and her party held 
power. What would she do? 

The answer comes pat. 
"Decriminalise prostitution, 
open licensed brothels, * 
cannabis, lower the age „ 
homosexual consent, concen- 
trate on welfare not warfare, 
and allow adult material to 
be freely sold.” 

Norman, take note. 


Stabiliser 


David Kendall, tbe cx-BP 
man who has been guarding 


the Bunzl shop since hyper- 
’ Lite left 


acquisitive Jim White i 
abruptly last November, is 
rather coy about why his com- 
pany has taken even longer 
than Cookson to find a new 
chief executive. Clearly, there 
were a few false starts, and 
the pay-packet on Offer did not 
match white’s £400^00-plus. 

However, Bunzl seems to 
have finally bagged a solid 
managerial sort in 44-year -old 
Tony Habgood, a former man- 
tent consultant. Not that 
ie new man has a lot of chid 



“I had no Idea you 
were a hoaxer." 


executive experience under 
his belt - only seven weeks 
after he became boss ofTbotal 
up came a bid and 10 more 
weeks later he was looking 
for another job. 

True, be seemed to do a 
fairly well In squeezing a 
higher price out of Coats 
VlyeUa. But Tootal is a smaller 
c omp an y tfcuti H imrf nrw| 
despite a surfeit of professional 
managers, never seemed to 
capture tbe stock market's 

tmthmrfmnw 

Kendall wbo depicts himself 
as working nine days a week 
since White left, says he’ll con- 
tinue as a Bund's non-execu- 
tive chairman, and adds; “We 
have switched off the acquisi- 
tion wmrhtnp and gfahtHotvl 

the company”. 

He is now open to job offers 

Mnwlf 


Bastion saved 


■ Plus at change.... The okl 
maxim has again been upheld 
by the French whh a neat 
nomenclature! shuffle to neu- 
tralise a European Commission 
attack on their defence against 


imported tv programmes, 
which is seen as a bastion at 
their cultural Integrity. 

Although there is no lack 
of imported viewing 
(Americans in Paris spend 
hours nostalgically watching 
dubbed versions of old US 
series such as little House on 
the Prairie), France's tv sta- 
tions have to fill a quota of 
at least 50 per cent of program- 
ming with original French- 
language “works”. 

The commission, spurred 
on by two French commercial 
stations as well as German 
tv interests, wants the quota 
reduced to 40 per cent. And 
the cut has Just been accepted 
by bouffant Culture Minister 
Jack Lang and his lawyer side- 
kick Georges Bagman. 

While conceding apparent 
victory to the EC, however, 
the two men levered It into 
a compromise by which It has 
adopted France’s definition 
of what constitutes a “work". 

The commission wanted the 
cot to 40 per cent to cover all 
programmes except news. 
Under the c o mpromise, chat 
and variety shows and such 
- largely French anyway - 
are excluded. So the quota, 
albeit reduced Is concentrated 
on drama and other fiction. 


documentaries and cartoons. 

Mopping their brows, Paris 
communications ministry offi- 
cials are congratulating them- 
selves on once more saving 
their country tram “cuttnral 
pauperisation”. 


Irish mush 


■ Interesting if somewhat con* 
fusing reading in the latest 
annual report of US food giant 
Heinz . Irish American com- 
pany tycoon Tuny O’Reilly 
talks of Heinz's concern for 
the environment and what he 
calls its contract with human- 
ity. “The symmetry of our 

imaginary contract can be dis- 
mayed by the logic of human 
need That logic questions how 
to honor a contract to go 

‘green’. If the family budget 
and co rp orat e bottom line 
could go ’red’ for the sake of 
it." Quite so. 
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M uch of the European 
motor industry was 
left- peering through 
a cloud of exhaust smoke yes- 
terday. trying to determine the 
exact nature of an agreement, 
limiting Japanese car mlaa. in 
the EC. 

At first glance the tong- 
sought and much-hailed agree- 
ment has the effect of Hu ll i ng 
to about 2.43m the number of 
cars Japan is likely to be sell- 
ing in the EC in 1999. when a 
seven-year transitional period 
towards a completely open 
market runs out. 

That global figure is for cars 
from all sources. Including EC- 
based Japanese "transplants”, 
and would give Japanese cars a 
total market share of just over 
15 per cent in 1999 on the basis 
of an estimated 15.1m market. 

However, on closer examina- 
tion the agreement provides 
for unrestricted market access 
to EC-produced cars, and 
expresses merely the “expecta- 
tion" that EC production of 
Japanese cars will not exceed 
12 m at the expiry of the transi- 
tion period. 

As far as limiting imports to 
the EC from Japan itself, it 
provides only for Japan to 
“monitor" exports to the EC as 
a whole in accordance with a 
forecast level of exports in 1993 
of 123m. 

Add in the fact that “sub- 
ceilings" are being allowed for 
markets where there have pre- 
viously been bilateral restric- 
tions on Japanese Imports, and 
the scene appears set not so 
much for a comprehensive 
agreement bat for wrangling 
and special pleading for much 
of the transition period. 

Ironically, the wrangling is 
likely to be not so much 
between Europe and Japan, 
but between those countries 
with a vested interest in EC- 
built Japanese cars having the 
widest possible market access 
- notably the UK and Spain - 
and those, such as France and 
Italy, which have heavily pro- 
tected markets and a strong 
Incentive to keep Japanese 
cars out. Mr Raymond Levy, 
chairman of Renault and haafl 
of the ACEA, the European 
manufacturer group, has 
warned that 200,000 jobs are at 
risk in the EC car industry. 

The principal elements of the 
agreement were published by 
Mr Frans Andriessen, EC 
external relations and trade 
commissioner, and Mr Elichi 
Nakao, Japan's international 
trade and industry minister, on 
Wednesday evening. 

“The most positive thing in 
this agreement is. that the 
restricted market will have to 
open," one Brussels official 
said yesterday. “It's not man- 
aged trade. We achieve [the 
open market] not jnst by 
switching [it] on. but progres- 
sively. controlling the effects.” 


Car sales charter 
for a good citizen 

John Griffiths and Andrew Hill on the limitations 
of an agreement between the EC and Japan 


JAPANESE CAR MARKET SHARE (Includes UK production) 
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The impression given in 
Brussels yesterday was that 
the principle of the agreement 
was more important than the 
detail. Nevertheless, written 
assumptions of demand and 
export levels were necessary to 
soothe France and Italy. The 
forecast level of demand for 
exports from Japan in 1999 is 
150,000 for France. 138,000 for 
Italy, 190,000 for the UK. 79,000 
for Spain and 23,000 for Portu- 
gal. 

“Today it's useful for the 
French and the Italians to be 
able to say that Japanese mar- 
ket penetration won't be more 
than 8 or 9 per cent (in their 
own respective markets) by the 
end of the decade," said one 
official. 

On the vexed question of 
transplants — cars made in the 
EC by - Japanese companies - 
Mr Andriessen said two days 
ago that the Commission 
assumed the output of such 
vehicles would rise gradually 
to 12m by 1999. But he reaf- 
firmed that there was no rela- 
tion between transplants and 
imports. EC officials say they 
believe, in any case, that the 
12m figure will easily allow 
enough room for Japanese 
manufacturers to expand pro- 


duction In the EC without 
upsetting domestic producers. 

The unspoken question is: 
what happens if the Japanese 
should wish to exceed it? 

The agreement also fails to 
explain what would happen to 
the two sides' “assumptions" if 
car demand decreased, or if the 
expected surge in demand was 
followed by a sharp decline 
before the end of the transition 
period. The Commission reck- 
ons that the Japanese manu- 
facturers would be entitled to 
as much as two-thirds of any 
increase in demand, and, corre- 
spondingly, would have to bear 
the brunt of any downturn. 

Reaction from the Japanese 
industry was, as expected, rela- 
tively muted. Toyota, Japan's 
largest and the world's second- 
largest car maker, said for- 
mally that it felt the agreed 
seven-year transitional period 
was still too long But, with its 
200,000-a-year car plant at Bur- 
naston, Derbyshire, less than 
18 months from going on 
stream, it also made clear its 
satisfaction with the agreed 
free circulation in the EC of 
the UK-built cars. 

Inevitably, the Japanese pro- 
ducers take the view that 
unrestricted competition would 
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be the most desirable option. 

But if all the EC's markets 
were thrown open tomorrow, 
the big players such as Nissan, 
Toyota and Honda would be 
limited in the ways they could 
take advantage of it. Dealer 
networks cannot be built up 
overnight, and those in two of 
the EC's biggest markets, 
France and Italy, are the most 
vestigial because of historic 
bilateral imports curbs. Japa- 
nese dealers in France are 
geared to a market share of 
just over 3 per cent. In Italy to 
less than 2 per cent 

Taking the long term view, 
the volume restraints also 
stand partially to backfire on 
the European industry. 

Without the pressure to 
"move the (Japanese-built) 
metal” under Intense, open 
market competition, the Japa- 
nese industry will be in a posi- 
tion to take a firmer line on 
profit per vehicle. It will also 
have a greater propensity to 
import high-value, sophisti- 
cated models offering more 
profit per unit 

In doing so, with vehicles 
like the Toyota Lexus and Nis- 
san Tnfiniti ranges, together 
with new generations of sports 
car, it is likely to wind up 


When favoured 
nation offends 

From SR Henderson. 

Sir, We see, again, the dou- 
ble standards that blatantly 
abuse the intelligence of the 
“smaller" nations in this mod- 
em world. This time it is the 
US in awarding “most favoured 
nation" status to the Soviet 
Union. While I do not object to 
the offer for its practical rea- 
sons I feel offended that this 
favourable trading status was 
removed and remains absent 
from my home country, New 
Zealand. How can the 
Americans possibly justify 
budding up with a country that 
has for over 50 years been its 
enemy and immediately offer it 
trading status above a smal l 
country which has supported 
every war the US has engaged 
in since the First World War. 
New Zealand helped in the best 
way it could in the Gulf war, 
yet the Americans scorn us for 
our sovereign right to ban 
nuclear weapons in our coun- 
try, a decision, I might add, 
that continues to have the pop- 
ulation’s avid support. 

Why do countries like New 
Zealand always get the rough 
end of the deal? 

Another example of double 
s tand ards was that infamous 
act of international terrorism 
conducted by the French gov- 
ernment when it sponsored the 
destruction of the “Rainbow 
Warrior” in Auckland, in 1985. 
Ronald Reagan and Margaret 
Thatcher’s pet projects then 
were to stamp out Interna- 
tional terrorism. The silence 
was deafening. 

SR Henderson, 

112 Qiiltem Court. 

Baker Street, London. 


Market signs contradict regulator’s 
view on water company dividends 

TPmm Mr Alnxrinir Mnrlpnti with the RPI At a time when and out of date. The O 


From Mr AJasdaxr MadeotL 
Sir, The warning by Ofwat, 
the water industry regulator, 
on water company dividends 
(July 31) doesn’t make sense. 
Mr Ian Byatt's references to 
equity yields and dividend 
growth are less his business, 
and more the business of stock 
markets and water company 
directors respectively. The 
markets currently give these 
companies a rating of less than 
half the market average, imply- 
ing that Mr By art is wrong in 
assuming the shareholders 
have the prospect of an above- 
average return: otherwise, the 
shares would sport a premium 
rating: This is because earn- 
ings growth for water compa- 
nies will fall next year in line 


with the RPI at a time when 
other industry earnings are 
generally expected to rise. 

Whether water companies 
retain or distribute earnings is 
surely a matter for the direc- 
tors: earnings are the property 
of the shareholders, and are 
legally administered as such 
by the directors. Ofwat also 
ignores the superior dividend 
cover water shares offer, a fact 
which suggests that dividends 
may be prudently increased by 
these companies at a faster 
than average rate until the 
market norm is reached. 

Mr Byatt should, of course, 
examine water charges in the 
context of profitability. The 
basis of the old rating system 
for water pricing is arbitrary 


and out of date. The opportu- 
nity should be taken to move 
to a fairer system wbere the 
user pays. In so far as this 
reduces waste, Mr Byatt will be 
able to satisfy his environmen- 
tal responsibilities, particularly 
in the south-east, where falling 
water tables are giving cause 
for concern. 

It is also worth noting that 
water charges in Bo gla n d and 
Wales are among the lowest in 
Europe. It is to be hoped that 
Ofwat will address these 
important issues, rather than 
be side-tracked by issues which 
should not be part of its brief. 
Alasdair Macleod, 

Shaw & Co, 

4 London Watt Buddings, 
Blomfield Street, ECS 


Italy and Spain a better bet for insurers than UK 


From Mr Peter Mitts. 

Sir, The concern expressed 
by the Association of British 
Insurers ("Lack of life insur- 
ance highlighted", July 29) that 
Britain is becoming an under- 
insured “live for today society" 
is confirmed in our recent 
research across Europe. How- 
ever, our analysis suggests the 
real potential for life insurance 
companies lies in Italy and, to 
a less extent, Spain. 

While two-thirds of UK con- 
sumers have some form of life 
cover, only one in four Italians 
or Spaniards has made such 
provision. The tradition of 
using personal savings to pro- 
vide a "contingency fund" 
against unforeseen events 


partly explains the poor 
demand for formal insurance 
products in these countries. 

However, our research 
shows almost 40 per cent of 
TtaUawc and a fWh of Spanish 
consumers currently without 
any life cover, state that they 
would consider purchasing life 
insurance. While such 

responses do not take into 
account perceptions about 
acceptable premium levels, 
they do indicate that consum- 
ers are becoming more recep- 
tive to the idea of formal insur- 
ance. The lower level of 
potential demand in Spain 
probably reflects, as our 
research shows, a weaker 
desire among Spanish consum- 


ers actively to plan for the 
future. The demand for formal 
insurance provision in both 
countries may be further stim- 
ulated tor a weakening of fam- 
ily networks, which have tradi- 
tionally been a big source of 
financial support. 

An expansion of the life 
insurance market in Italy 
could have a fundamental 
effect on savings behaviour 
(where it Is currently at a high 
level), since formal Insurance 
cover will lessen the need for 
households to build up a “con- 
tingency fund”. 

Peter Mills, 

European Business Consultant, 
Henley Centre, 

24 Tudor Street, London 


The weaknesses of performance pay in the public sector 


Pram Mr Bill Brett. 

Sir, The picture presented by 
Andrew Adonis in his article, 
“The leviathan limbers up" 
(July 26), of a previously mono- 
lithic public sector is as far 
from the truth as a. number of 
the assertions of change he 
also makes. 

Mr Adonis concentrates on 
pay, its determination and 
composition.' Since 1979 perfor- 
mance pay and delegated 
financial management have 
been introduced throughout 
the civil service and in much 
of the public sector generally. 

However, the use of govern- 
ment imposed cash limits and 
quotas means that many staff 
entitled to performance 


increases do not receive them. 
We are concerned for very 
sound reasons about proposals 
to increase the proportion of 
pay determined by perfor- 
mance. 

Performance pay can demoti- 
vate those who perform well 
but still do not receive it. 
There is prima fade evidence 
of discrimination against 
women in the allocation of per- 
formance increases. 

The article suggests that 
under the new arrangements 
local managers will be left to 
run their own shows. We find, 
however, that behind the front 
of local autonomy ministers 
and the Treasury stiff call the 
shots. Performance Is primar- 


ily measured in financial, not 
quality terms, with predictable 
results. 

Decentralisation of pay 
determination involves an 
enormous amount of manage- 
ment and staff time as a result 
of the duplication of effort 
across the various bargaining 
units. Those resources could be 
better used improving services. 

Trade unions and their mem- 
bers support the drive for 
improvements in the quality of 
services. Yet, while delivery of 
such improvements is almost 
wholly dependent on staff, they 
are the last to be consulted or 
involved in such plans. 

Ironically, the chart in your 
feature disproves the assertion 


that public servants have sur- 
vived the 1980s “unscathed”. 
Year-by-year, the wages of 
teachers, civil servants and 
local authority staff have Men 
relative to average earnings. 

Reversing this trend wm do 
more to improve performance, 
morale and the quality of ser- 
vice than yet another reshuffle 
of bureaucratic structures. 

Bill Brett, 

general secretary, 

Institution of Professionals, 
Managers and Specialists, 

75-97 York Road, London 

Fax service 
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exacerbating market pressure 
on Europe's prestige makers 
such as Mercedes, BMW and 
Porsche - the last already 
under ominous Japanese pres- 
sure in some key markets such 
as the US - as well as the 
volume manufacturers. 

Such a scenario would act as 
an extra incentive to install 
additional capaacity inside the 
UK to compete more effectively 
in the volume and economy car 
sectors. 

Thus, by 1999, the European 
industry could find itself with 
a higher volume of EC-based 
Japanese production than 
would otherwise have been the 
case, while at the same time 
having helped further to 
strengthen the Japanese com- 
panies' already prodigious bal- 
ance sheets as a result of the 
restricted competition. 

That is not a scenario likely 
to be welcomed by consumers 
nor, most analysts believe, will 
It do much to prevent what is 
widely regarded as an inevita- 
ble restructuring of the Euro- 
pean industry. 

The issue of the “trans- 
plants" seems to have gone 
mostly in the UK's favour. It ts 
just as well that it did because 
failure to have agreed free cir- 
culation would have been cer- 
tain to have provoked a clash 
between the EC and Japan's 
Ministry of Trade and Indus- 
try. 

Quite apart from the imme- 
diate questions of “transplant" 
numbers, it was a matter of 
crucial Importance to the Japa- 
nese that no precedent be set 
which could affect long-term 
investment strategies. 

Japanese manufacturers 
were anxious to avoid such a 
dash, for wider political rea- 
sons: trade tensions are run- 
ning high in North America, 
where Japanese car makers 
have been found guilty of 
dumping minivans in a US 
market already suffering from 
recession. 

Those tensions are likely to 
increase further over the next 
two years, and Japan has no 
wish to find itself fi ghting a 
car trade war on two fronts 
simultaneously through a con- 
frontation over the European 
transplants. 

It is the wish to be seen as a 
relatively low-key European 
"good citizen” which, sources 
in the Tokyo industry say, 
makes the worst fears of the 
French and Italian industries 
- that their markets could be 
early targets for the trans- 
plants - groundless. 

“At the moment, in the UK 
in particular, we are in the 
position of a welcome investor, 
with understanding of our 
position. We cannot afford to 
prejudice that; how we manage 
thing s in thf> next, five years 
will be crucial,” said one 
Toyota insider. 


Joe Rogaiy 

Crowning silliness 


This year's 
silly season 
has been her- 
alded by a 
splattering of 
writings 
about the 
future of the 
British mon- 
archy. These are usually on 
the lines of essays by “wor- 
ried, Balmoral". Fewer people 
revere the crown, it is said. 
Opinion polls agree. 

There are several reasons 
for this. It has been widely 
reported that the Queen gets 
a refund of tax paid on divi- 
dends arising from her huge 
private portfolio. Most people 
disapprove of this royal disin- 
clination to pay tax. The 
mucky newspapers speculate 
about whether the prince and 
princess of Wales occupy the 
same bed; other fanciful 
reports are even ruder. Most 
people enjoy the gossip; the 
effect on royalty as the undig- 
nified element of our polity is 
questionable. U appears that 
indifference to the monarchy 
is more fashionable among 
young people than within the 
older generation. Prince 
Charles is liked by liberals 
and some Labour politicians. 
He is suspect to many on the 
right. His views are some- 
times apposite, which means 
that they coincide with mine, 
and sometimes wacky, which 
means that they do not 

These factors add up to a 
pile of doubts. Some of the 
headlines - “Not long to 
reign over us" in the Sunday 
Telegraph; “Some Danger 
Lights are Flashing" in the 
Daily - are apocalyptic. Per- 
haps, the innocent reader 
might assume, Britain will be 
a republic by 2010. 

No such luck. 

Our politicians, who benefit 
enormously from the fiction 
that it Is the Crown and not 
they who rule, seem content 
to leave silly m usings to the 
silly season. For the funda- 
mental flaw in the house of 
Windsor is neither that it con- 
tains a number of unem- 
ployed playpersons, cavorting 
on taxpayers' money, nor that 
a tabloid publishes a photo- 
graph of one of the royals in 
the nude. It is more serious 
than that. The monarchy 
enables the government 
that acts in its name to 
behave as if it were above the 
law. 

To take just one ahnriring 
example: the crown and its 


officers are immune from pro- 
ceedings for contempt of 
court. This was so ruled by 
Mr Justice Simon Brown in 
the High Court last Friday. 
Had immunity not existed, 
the judge would have found 
that there had been a con- 
tempt by Mr Kenneth Baker, 
the home secretary, or offi- 
cials working to him. For Mr 
Baker is not a servant of the 
people, but a minister of tbe 
crown. Acting on that abso- 
lute authority, immigration 
officers had deported a man 
from Zaire who had been 
seeking political asylum in 
Britain. This putative refugee 
was sitting on an aircraft at 
Heathrow when the judge 
suspended the deportation 
order. There was just enough 
time to pull him off the plane, 
but officials failed to do so. 
Hence the de facto contempt 
Mr Baker's immunit y is as 
nothing compared to the 
mountain of prerogatives 

The monarchy 
enables the 
government to 
behave as if it were 
above the law 


exercised by the government 
in the name of the crown. Mr 
Alastair Darling, a thoughtful 
Labour MP. has pointed out 
that discussions on matters 
such as immigration control 
and freedom of movement 
within the European Commu- 
nity are covered, in the case 
of Britain’s representative, by 
the royal prerogative. This 
means that the actions of the 
relevant ministers are not 
subject to scrutiny in parlia- 
ment, unless the government 
chooses to make a statement 
The same extra-legal status 
is enjoyed by most ministers 
in their role as executives. 
The most remarkable instance 
of government without 
recourse to the elected repre- 
sentatives of the populace is 
of course the declaration of 
war. That re mains a preroga- 
tive of the crown, not neces- 
sarily subject to a vote in the 
House of Commons. But much 
goes on in peacetime. Thou- 
sands of members of commit- 
tees, review bodies, and other 
quangos owe their jobs to 

minis terial p atronag e. Parlia- 
mentary confirmation or 


questioning does not come 
into it. Presidential appoint- 
ments in the US must be 
fought through the Senate, 
and not all of them succeed. 
There is no equivalent here. 
The effect is worst in Scot- 
land, Northern Ireland and 
Wales, where the secretaries 
of state, acting in tbe Queen's 
name, appoint virtually every- 
one. in every department of 
government These ministers 
of the Celts have the outreach 
of oriental despots. 

The Labour party has 
undertaken to “reduce the 
power of ministerial patron- 
age by maid Tig all major pub- 
lic appointments subject to 
scrutiny by the relevant par- 
liamentary select committee". 
It also promises to curb the 
“arbitrary" use of the royal 
prerogative and thus "legitim- 
ise actions which would other- 
wise be contrary to law". 
These are quarter-measures, 
but they outweigh the Conser- 
vatives' apparent willingness 
to carry on dispensing patron- 
age and ministerial edicts , 
without restraint, all in the 
Queen’s name. In my view I 
our liberties would be better 
served if Britain became a 
republic; second best would 
be the establishment of an 
extra-constitutional monarchy 
- a crown whose effect was 
limited to that of expressing 
the national desire for pomp 
and ceremony. Labour's pro- 
posals would constitute a step 
in that direction. 

There is little doubt that at 
least a ceremonial monarchy 
is thought desirable by the 
overwhelming majority of the 
electorate. A quarter of the 
respondents to a recent Gal- 
lup poll in the Daily Tele- 
graph may be potential 
republicans, but three-quar- 
ters are not. More to the 
point, only 8 per cent disagree 
with the proposition that the 
royal family "Is a tourist 
attraction and revenue 
earner". The cost of maintaln- 
ing the entire circus should be 
borne by a British tourist 
authority, with additional 
subventions from media com- 
panies whose publications or 
broadcasts refer more than a 
pre-set number of times per 
week to any given member of 
the royal family. That way 
the crown would no longer be 
a pillar of the elective dicta- 
torship that rules Britain. It 
would simply serve the 
national desire for ermine- 
lined, tiara-topped silliness. 


INQUIRY INTO THE SUPERVISION OF 
THE BANK OF CREDIT AND COMMERCE INTERNATIONAL 

THE RIGHT HONOURABLE LORD JUSTICE BINGHAM 


Secretary 
R. A. D. Jackson 


Queen Anne's Chambers 
28 Broadway 
London 
SW1H9JS 


1st August 1991 


I have accepted an invitation extended to me by the Chancellor of the 
Exchequer on behalf of himself and the Governor of the Bank of England to 
undertake an Inquiry into the supervision of the Bank of Credit and 
Commerce International ("BCCI"). The Inquiry's terms of reference are: 

"To enquire into the supervision of BCCI under the Banking Acts; 
to consider whether the action taken by all the U. K. authorities was 
appropriate and timely; and to make recommendations. 11 

The Inquiry will be carried out on behalf of the Treasury and the Bank of 
England. It will be non-statutory and the proceedings will take place in 
private. The results of the Inquiry will be made public subject to such 
restrictions as may be needed to avoid prejudicing any criminal proceedings 
and subject to the provisions of the Banking Act 1987. 

The Inquiry is seeking assistance from the parties most directly involved 
in the supervision of BCCI but I am concerned to ensure that all reasonable 
lines of enquiry are pursued and to that end written submissions and 
evidence are invited from any party or member of the public with an interest 
in the subject matter of this Inquiry. 

I must stress, however, that the Inquiry cannot deal with matters which 
relate to the Deposit Protection Scheme set up by the Banking Acts, 
or the recovery of deposits with BCCI generally, or other matters outside 
its terms of reference. 

A statement of the procedure proposed to be followed during the Inquiry 
has been issued and a copy will be sent to all parties responding to this 
invitation. 




The fit. Hon. Lord Justice Bingham 
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President calls for EC intervention in conflict between republics 

Croatians facing defeat by Serbia 


By Laura Sllber in Zagreb 


CRO ATIA’S president, Mr 
Franjo Tudjman, yesterday 
made an impassioned plea to 
citizens to defend themselves 
but conceded that Croatia 
lacked the weapons to “fight a 
total war against Serbian ter- 
rorists". 

It was the first public admis- 
sion that the embattled repub- 
lic was facing defeat at the 
hands of Serb nationalists. 

Mr Tudjman warned Croats 
that the republic “must con- 
tinue preparations for an 
all-out war if it cannot be 
averted". 

The 90-minute speech, pep- 
pered with statements of Croa- 
tia's willingness to negotiate, 
was made at Croatia's Sabor, 
or parliament 

It heralded the sacking of Mr 
Sime Djodan, the defence min- 
ister, and Mr Onesin Cvi tan, 
the interior minister, who are 
held responsible for the repub- 
lic's defence strategy. 

After their dismissal, Mr 
Tudjman moved them to the 
new war cabinet The division 
of power between the govern- 
ment and war cabinet is 
unclear. 

Mr Tudjman, apparently des- 
perately seeking an exit from 
the crisis and killings and anx- 
ious to broaden the govern- 
ment’s public appeal, yesterday 
brought two Serbs into the cab- 
inet - but only to minor posts. 

Extreme elements of the 
Serb minority, which make up 
12 per cent of the 4.7m popula- 
tion, do not want to remain in 
an independent Croatia. 

Supported by Mr Slobodan 
Milosevic, the president of 
Serbia, they have attacked 
Croat-inhabited villages in the 
republic. 

More than 100 people have 
died since Croatia declared Its 
independence on June 25. Out- 


lining Croatia's defence 
options, Mr Tudjman ruled out 
any demilitarisation, even 
though it would prove that 
Croatia favoured peace. Croat 
officials yesterday said Serb 
extremists would continue 
attacking Croats. 

Mr Tudjman said the crisis 
in Croatia must be internation- 
alised, and called for the inter- 
vention of European Commu- 
nity observers. 

Yesterday Croatian televi- 
sion said four people were 
killed and about 20 injured in 
clashes in Dalj, a village on the 
Danube river, which marks the 
border with Serbia. 

The fighting in eastern and 
central Croatia has forced 
about 45.000 people to flee 
strife-tom areas. More than 
9,000 refugees have fled to 
Croatia. 

In Germany, Mr Hans- 
Dietrich Genscher, the foreign 
minister, dismissed sugges- 
tions on Thursday that the 
European Community should 
send an armed peacekeeping 
farce to Yugoslavia. 

"There are no such forces 
within the European Commu- 
nity and deploying them would 
require the approval of all par- 
ties in Yugoslavia. That is not 
the case at present”, he said In 
a radio interview. 

Mr Genscher was comment- 
ing on a proposal by Volker 
Rdhe. general secretary of 
Chancellor Helmut Kohl's 
Christian Democrats that the 
EC should consider a peace- 
keeping force. 

Senior EC diplomats were 
due to arrive in Belgrade last 
night to try to broker a cease- 
fire in Croatia which, with Slo- 
venia, declared independence 
from Yugoslavia on June 25. 



European 
military 
intervention 
‘might be 
needed’ 


By Our Foreign Staff 
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A poster of Croatian president Franjo Tudjman inspires a 
member of the national guard ready to confront the Serbs 


Japanese MPs to set up securities probe 


By Stefan Wagstyl in Tokyo 


JAPAN’S ruling Liberal 
Democratic party and opposi- 
tion parties yesterday agreed 
to establish a special parlia- 
mentary committee later this 
month to investigate the coun- 
try's securities scandal. 

The move follows revelations 
this week by 17 Japanese 
stockbroking companies that 
they paid stock-loss compensa- 
tion totalling Y172bn ($L2bn) 
to selected clients. 

Most of the recipients were 
big industrial companies and 
other subsidiaries. But it 
emerged yesterday that one 
favoured client was a property 


services company headed by a 
son of Mr Shin Kanemaru, an 
LDP leader and a former dep- 
uty prime minister. 

Mr Kanemaru confirmed 
that his second son, Mr Shingo 
Kanemaru, ran the company 
but he denied knowing abont 
the compensation payments 
which totalled Y2lm. The 
money was paid by Okasan 
Securities, a medium-sized bro- 
ker. 

The terms of the parliamen- 
tary committee have yet to be 
set. Some MPs want to investi- 
gate the scandal further to 
force additional disclosures 


from reluctant securities com- 
panies. Others are more con- 
cerned with examining regula- 
tory changes, including the 
possible establishment of a 
securities and exchange com- 
mission. However, there are 
also MPs who feel the scandal 
may have run its course and 
that reforms are best left to the 
Finance Ministry. 


In spite of yesterday's revela- 
tion about the company of Air 


Kanemaru's son, politicians 
have so far managed to keep 
their names out of the affair - 
even though it is widely known 
that many leading MPs have 


had very dose links with bro- 
kers in recent years and made 
large amounts of money from 
stock trading. 

Meanwhile, the Keidanren 
employers' federation told com- 
panies which had received 
compensation to decide how to 
explain themselves to the pub- 
lic. In effect, the Keidanren 
ducked responsibility for pun- 
ishing any of its members. 

Some companies have admit- 
ted receiving compensation but 
others have not, claiming that 
they did not know the nature 
of payments they had collected 
from brokerages. 


the lack of progress in Initial 
efforts to convene peace talks 
this week. 

Some 200 people have been 
killed in Yugoslavia since 
Croatia and neighbouring Slo- 
venia declared Independence 
ra June 25. 

Asked if his political hosts 
had the power to negotiate a 
ceasefire, Mr Poos said; “No, 
we have no guarantee our mis- 
sion succeeds. 

“We have to try again and 
again.” 

Yugoslavia, he said, was a 
European country and it was a 
European responsibility to 
“try hard to bring the parties 
together, to bring the main 
presidents of the republics 
around the table and to try to 
convince them to stop the kill- 
ing". 

The Community has offered 
to expand from 50 to as many 
as 150 the number of ceasefire 
observers In Yugoslavia if the 
warring parties agree on a 
ceasefire. 


US index shows manufacturing revival 


Saudis and 
Kuwaitis 
owe $7.5bn 


Continued from Page 1 


By Michael Prowse in Washington 


FURTHER evidence of a 
revival in US manufacturing 
and a drop in claims for unem- 
ployment insurance yesterday 
helped dispel fears that the US 
recovery would peter out 

The Purchasing Managers' 
Index - a closely watched 
gauge of industrial health - 
rose to 51.8 per cent in July, 
compared with 50.9 per cent in 
June. 

The second consecutive 
monthly reading above 50 per 
cent - the level that indicates 
the manufacturing economy is 
expanding - suggests indus- 
trial production will continue 
to expand in the third quarter. 
The index was last above 50 
per cent in May last year, 
before the onset of recession. 

Purchasing managers have 
grown steadily more optimistic 
since January, when the index 
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hit a low of 37.7 per cent. 

Mr Robert Bretz, for the 
National Association of Pur- 
chasing Managers, said the lat- 
est survey indicated that pro- 


duction rose sharply last 
month. 

The growth of new orders, 
however, was not as rapid as in 
May and June. But with inven- 
tories low. "the economy 
should continue to grow at a 
moderate, if not robust, pace 
over the mouths ahead". 

Indices measuring new 
orders and new export orders 
declined last month but 
remained well above 50 per 
cent. They thus indicate expan- 
sion, but at a slightly slower 
rate than in previous months. 

The survey showed price 
pressures moderating for the 
seventh consecutive month. 
Inventories toll in July, 
although at a slower rate than 
previously, suggesting that 
economic growth may soon be 
supported by a rebuilding of 
industrial stocks. 


Separate figures yesterday 
showed a sharp. 21,000 drop in 
initial claims for unemploy- 
ment insurance in the third 
week of July. 

The decline, which follows 
an unexpected increase in the 
previous two weeks, should 
help allay fears that labour 
market conditions are deterior- 
ating. C laims are now running 
at a weekly rate of just over 
400,000 compared with a peak 
of about 540.000 last March. 

• Construction spending rose 
0B per cent in June to a sea- 
sonally adjusted annual rate of 
S400.3bn. Recent figures sug- 
gest the recession in construc- 
tion may be beginning to level 
out after sharp Tails every 
quarter since early last year. 
However, spending is still 11 
per cent below the level of last 
June. 


amount was payable in dollars 
to itself, while Japan has inter- 
preted the amount as being in 
yen (worth rather less in dol- 
lars now because of exchange 
rate movements) and payable 
to all coalition partners. While 
Japan made a payment to 
cover part or the difference, 
there remained a gap of 
S670m. 

However, at a meeting three 
weeks ago with Mr Toshikl 
KaifU. the Japanese prime min- 
ister, President George Bush 
said any differences had been 
resolved. 

But several leading congress- 
men have been critical of the 
administration for forgiving 
the Japanese obligation with- 
out adequate consultation. 
This has underlined Congres- 
sional criticism of Japan as 
compared to other foreign con- 
tributors such as Germany 
which have paid in full 


EBRD chief ignites battle for 
equal salaries in Washington 


Israelis agree to peace 
talks — with conditions 


By Peter Riddell, US Editor, in Washington 


Continued from Page 1 


MR Jacques Attali. president of 
the European Bank for Recon- 
struction and Development, 
has not for the first time 
ignited a furious row in Wash- 
ington. This time it concerns a 
battle for pay comparability 
among the heads of the main 
international financial institu- 
tions. 

At present the heads of the 
International Monetary Fund 
and the World Bank each 
receive 8225,000 a year in basic 
salary and allowances. But Mr 
Attali, head of the new and 
much smaller organisation, is 
being paid the sterling equiva- 
lent of 8290,000. 

There is a Gallic twist since 
both Mr Michel Camdessus, the 
IMF managing director, and Mr 


Attali are French, though the 
former is alder and more expe- 
rienced. Once Mr Attali's sal- 
ary emerged, there was a 
French-led campaign to raise 

Mr Camdessus's salary to his 
compatriot's level with a con- 
sequent increase in the pay of 
the World Bank president. 
Their pay was last fixed three 
years ago and an increase of 16 
per cent would have covered 
inflation. 

The executive board of the 
IMF yesterday approved a 28.8 
per cent increase in Mr Cam- 
dessus's pay, bringing him up 
to Mr Attali's level. The Bank 
board was last night consider- 
ing a similar rise for Mr Barber 
Conable. who is retiring as 
president of the World Bank, 


Many sizeable shareholders, 
including the US, oppose the 
scale of the increase, which is 
embarrassing: at a time when 
the proposed 50 per cent 
increase in IMF resources or 
quotas is already in trouble in 
the US Congress. 

The argument has also not 
helped Mr Camdessus's 
chances of winning a further 
period as managing director 
after his current term runs out 
at the end of this year. 

At the IMF. firianr*- minis- 
ters of member governments 
approve the managing direc- 
tor's basic salary, which is 
equivalent to two-thirds of the 
overall package, and the allow- 
ance is fixed by the executive 
board 


Israel insists on Joint Jordan!- 
an- Palestinian representation 
and on the exclusion of anyone 
linked to the Palestine Libera- 
tion Organisation or resident 
in the contested eastern half of 
Jerusalem, while the Palestin- 
ians say it is up to them to 
choose their own delegates. 

Last night Mrs Hanan Ash- 
rawi, one of Mr Baker's Pales- 
tinian interlocutors, rejected 
Mr Shamir's statement as irrel- 
evant. "A yes' with conditions 
is a 'no' in fact," she said. "The 
Palestinians insist on choosing 
their own delegates to talks." 

There were no Immediate 
signs that Mr Shamir’s quali- 
fied acceptance of the US plan 
was threatening his right-wing 
coalition government ahead of 
the next cabinet meeting on 


Sunday. Mr Yuval Neeman. the 
minister of science and mem- 
ber of the extreme right-wing 
Tehiya party, described Mr 
Shamir's statement as a “yes 
but". He said: “There are those 
who believe it's like saying 
no.” 

Ministers loyal to Mr Shamir 
and his Likud party have 
sought to blunt right-wing crit- 
icism of the government by. 
denying that Israel will make 
concessions. Mr Mostae Arens, 
defence minister, said: "Any- 
one who says we're heading 
towards concessions doesn't 
know Yitzhak Shamir." 

The Israelis and Palestinians 
both fear that they will be 
trapped into making conces- 
sions, and arc manoeuvring to 
ensure that the other tide will 
be blamed for any breakdown 
in the negotiations. 


WORLDWIDE WEATHER 
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Barclays in the 
dog days 


EUROPEAN military 
intervention might be needed 
to stop the partition of Yugo- 
slavia, Mr Jacques Poos, Lux- 
embourg's foreign minister 
s«id yesterday. 

Speaking on British televi- 
sion, he said: “We have to try 
to stop It because partition is 
not a solution - because If it 
starts in Croatia, It will con- 
tinue, so all the internal and 
external borders of Yugoslavia 
will be put in question. 

“We might need to consider 
some military interposition 
forces,” Mr Poos, one of three 
European foreign ministers 
who travel to Yugoslavia 
today, told Channel Four 
news. 

Mr Poos, with Mr Hans van 
den Broek of the Netherlands 
and Mr Joan de Dens Plnheiro 
of Portugal, will join an 
advance EC team which 
arrived in Croatia's capital 
Zagreb on Wednesday. 

Diplomats said the European 
Community, which last month 
mediated a ceasefire in Slo- 
venia, another breakaway 
republic and Croatia’s neigh- 
bour, was determined to go 


ahead with the trip in spite of 
the lack of progress in initial 


Taken with Lloyds’ results last 
week, Barclays' Interim figures 
show the UK clearing banks 
warming to a defensive theme. 
Profits in this year's first half 
may look dreadful compared 
with the same time last year. 
But since they are better than 
the truly awfal results in last 
year's second halt the pattern 
is really one of V-shaped recov- 
ery. In Lloyds’ case, there may 
be something in this. For Bar- 
clays, the trouble is that its 
thumping £800m bad debt 
charge is expected to be 
repeated in the second half. 
And whereas Lloyds’ increased 
dividend was covered 2.7 times, 
Barclays' mere 1.5 cover sug- 
gests that, if anything, it is 
being too liberal in holding its 
payment unchanged, 

Barclays is also lagging in 
the crucial matter of cost con- 
trol Granted, the UK banking 
operation still claims to be on 
target for 5,000 job losses 
within the year. This Is at least 
consistent with the chairman’s 
bearish view on the economic 
outlook. Repeated on a 
national scale, the notion of 
people being transferred from 
the payroll to the bad debts 
register is not a recipe for a 
consumer-led recovery. 

The wider picture aside, the 
divisional performance is 
decidedly patchy, with the 
strong recovery at BZW 
swamped by the plunge into a 
combined loss of £113m by 
Mercantile Credit and the US 
operation. For the shares, the 
real question may be where 
Barclays belongs in the yield 
spectrum between Lloyds and 
NatWesL In recent months, it 
has enjoyed the higher rating 
of the former. In some respects, 
such as the deterioration in 
capital ratios, yesterday’s fig- 
ures make it more comparable 
to the latter. How bad that is 
for the shares may depend in 
turn on Just how bad Nat- 
West’s figures are next week. 


FT-SE Index: 2^91.7 (+2-9) 
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20 per cent on transatlantic 
routes will give Mercury plenty 
to think about, the company 
has contented itself with reduc- 
tions of less than 10 per cent In 
the price of calls to several 
European countries where its 
competitor has a healthy mar- 
ket share. Local and some 
national calls, on the other 
hand, have been raised by 5 
per cent which gives BT the 
scope to make its new volume 
discounts attractive to medi- 
um-sized Mercury recruits as 
well as the large business cus- 
tomers which Mercury has 
attracted. 

The dilemma for Mercury is 
how Ear it follows the BT lead, 
and how Ear it risks narrowing 
the discount against its rival. 
The unanswered question for 
BT is how for it can replace the 
lost revenues with higher vol- 
umes. Stand by for exhorta- 
tions to ring Australia, and not 
just on Christmas Day. 


formance will look even better 
after other stalwarts of the UK 
engineering sector hove told 
their stories next, week. 1 Tie 
signs, are. moreover, that the 
US automotive tubing business 
which let the side down in the 
first half will recover as North 
American car prodoctunr picks 
op over the next few months; 
though whether the company's 
assumption of 10.3m new cars 
being produced in the US Oris 
year fo realistic is another mat- 
ter. ' - 

While the shares, up 12p to 
559p yesterday, have shown 
their qualities during the 
recession, me tnevitablywaa- 
ders whether they will be 
equally sought for the recov- 
ery. The scope for squeezing 
costs is now much reduced bat 
the group's tixong market posi- 
tions should ensure wider mar- 
gins as markets pick up. The 
time to worry will be If H goes 
for a big acquisition outride Its 
field of expertise. For the 
moment, the management's 
feet seem firmly on the ground. 
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The decision by Bass to call 
off the sale of its Coral betting 
shops is open to a rich variety 
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banking owners of Brent 
Walker, the eventual task of 
unloading William Hill may 
appear earner now that Cord is 
no longer on the market Alter- 
natively, it may come as a 
blow to them that no one was 
prepared to come up to Bass's 
£2 50m asking price for the 
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BT 

The chief questions arising 
from BTs new pricing struc- 
ture are how hard it hits the 
company's profits, where it 
leaves Mercury and what sort 
of reception it gets from Sir 
Bryan Garsberg at QfteL With 
regulators of other utilities 
asserting themselves daily on 
the consumer's behalf, that 
last consideration is not insig- 
nificant. 

BT was no doubt thinking 
much the same in restricting 
its inland price increases to 
KPI minus nearly 7 per cent, 
against the limit of RPI minus 
6.25 per cent to which it was 
entitled under the rules. More- 
over, while price cuts of almost 


TI Group 

, TTa last report and accounts 
vividly illustrated how tangible 
engineering assets like facto- 
ries and lathes are being con- 
signed to the dustbin of his- 
tory. While the group’s 
earnings per share under Mr 
Lewinton’s stewardship as 
chairman increased by 137 per 
cent in the five years to end 
1990, shareholders’ funds in the 
same period were just 51 per 
cent higher. 

With E373m at goodwill and 
reorganisation costs written off 
since 1986, TTs shares are inev- 
itably more geared than before 
to shareholders’ trust in man- 
agement. On this basis, the 14 
per cent slide in interim pre- 
tax profits announcement yes- 
terday should do nothing to 
shake the fan club's faith. The 
figure is only about 8 per cent 
down at constant exchange 
rates and with last year’s hedg- 
ing gain stripped out. This per- 


For Bass, the decision te 
scarcely good news. The com- 
pany insists that the. dedrim 
to sell Coral was not- directiy 
linked to the £14Tm purchase 
of the Granada bingo fnisiflesi 
in May. But even before that, 
the £558m rights issue, in 
March was evidence of pres- 
sure on cash flow. The com- 
pany is committed to formula- 
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chain. It also has to find per- 
haps hu n dreds of millions, for 
free trade loans. It appears to 
have some catching up to do 
on refurbishing its vast pub 
estate. The foot that tt-3s not 
prepared to sell Coral at any 
price, and now clai m s that It la 
once more a longterm invest- 
ment, might suggest that the 
pressure is not unmanageable 
On the other hand, crit ics « 
management style could argue 
that the whole process- of pot- 
ting Coral up for sale and then 
withdrawing it would have 
been better ronducted in P* 
vate from the outset 
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A waste of words is also a waste of rime and money. With our vast, 
information resources we can get to the point, quickly, to give. con- 
structive advice without juggling words. This is just one of the reasons 
why we have become one of the largest banks in Germany, with a 
balance sheet total of over DM 124,5 billion. If you’re looking for 
an international business partner, bank on our precision. ' : ' 
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INSIDE 


BankAmerica pays 
$400m for bank 

BankAmerica, trie US regional bank, ties 
strengthened its grip on trie western US marker 
with trie agreed purchase of Valley Capital, the 
second largest banking business in Nevada, 
for about $400m In stock. Page 15 

AfG ahead 9% in second quarter 

American insurance Group posted a 9 per cent 
rise in second-quarter net income to S40lm 
against $367 An earlier. Revenues rose 6 per 
cent to $4.1bn. Page 15 

Smiths buys US hose group 

Smiths Industries, the UK aerospace and medi- 
cal systems group, is buying Flexible Technol- 
ogies, one of the leading US manufacturer of 
hoses, pipes and flexible ducting, for S56m. 
Page 14 

Record Fokker takes to the air 



Fokker, the Dutch aeroplane maker, yesterday 
began to fill the biggest industrial order in 
Dutch history, when it handed over the first of 
a 75-aircraft order to American Airlines. The 
order represents a breakthrough for Fokker in 
trie US but the group now must decide whether 
to extend its range of aircraft or negotiate ven- 
tures with other manufacturers. Page 14 

Anglo-French arms venture 

A joint venture to bid for large defence con- 
tracts in Europe, the Far East and the Middle 
East has been formed by British Aerospace 
and Serna Group, trie Anglo-French computing 
services company. Page 18 

Back on the right track 

— I_ I — . f— f — w — t Tel f os. the UK rolling 
I r—l I— I j ; — > stock supplier, has 

put its disastrous 
investments behind it and now plans to get 
back on the rails and concentrate on trading, 
rather than predators and refinancing. Richard 
Gouriay reports. Page 20 - 

Italy llberafises debt markets 

The liberalisation sweeping across Italy's 
securities industry has mostly buffeted equities 
but developments now in the government debt 
markets are at least as important Page 17 

Chilean copper miners strike 

Miners at the El Teniente copper mine of the 
Chilean Copper Corporation went on strike 
early yesterday after miners forced union lead- 
ers to backtrack on an agreement with man- 
agement to postpone the strike date by 48 
hours. Page 22 

Worst Soviet harvest for years 

The Soviet harvest now being gathered looks 
like being the worst for many years. This Is 
likely to force the USSR to press the West for 
further credits for grain imports to avoid wide- 
spread hunger this winter. Page 22 
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Philips surges 86% 


in first half 


By David Brown in Amsterdam 

PHILIPS, the Dutch electronics 
group which ran up heavy losses 
lost year, yesterday reported a 
strong recovery in second quar- 
ter profits, despite a further 
sharp drop in its key consumer 
electronics division. 

Mr Henk Appelo. the group 
finance director, said the result 
was “encouraging in light of 
unfavourable economic condi- 
tions". but be would not hazard a 
forecast for full- year profits. 

Net income from continuing 
business operations, the best 
available measure of Philips' per- 
formance. rose 66 per cent from 


FI 43m (522m) the first half of 
1990 to FI 322m in the six months 
ended June 1991. 

Quarterly earnings rose from 
FI 135m during the first three 
months to FI 187m in the second 
quarter. During each of the two 
final quarters of 1990, Philips’ 
losses were more than FI 2bn. 

First-half sales slipped 1 per 
cent to FI 26bn, due to the sharp 
downturn in consumer electron- 
ics. However, full-year turnover 
Is expected at least to match the 
FI 55.76bn of 1990. 

Consumer electronics saw 
operating income for the half 


year fall from FI 625m to FI 439m. 
Analysts said the result was 
expected in light of the transfer 
late last year of Philips' loss-mak- 
ing personal computer activities 
to this division. 

In Lighting, operating results 
fell from FI 327m to FI 261m. 

Philips' components division 
generated earnings of Fl23lm. 
against a 1990 loss of FI 5&m. 
although sales were unchanged. 

Other computer activities 
broke even and medical systems 
produced "very good results'*. 
Thus, the overall professional 
products division recorded strong 


first-haif earnings of FI2Slm. 
against a loss of Fi mm in 1990. 

Philips hopes to finalise the 
sale of most of its computer activ- 
ities to Digital Equipment Corpo- 
ration (DEC) of the US this Octo- 
ber. This sale implies a further 
cut in the work force to 235,000 
by the end of the year, compared 
with 275.000 at the close of 1930. 

Mr Appelo says Philips has no 
plans for further big asset dispos- 
als, despite market speculation 
that the communications busi- 
ness, medical systems and semi- 
conductor operations are abouL 
to be put on the block. 


Super Ciub, the loss-making 
video rental company which 19 51 
per cent owned by Philips, will be 
consolidated in the 1991 group 
accounts. 

The North American 
operations - which suffered 
heavy losses in the first six 
months of 1990 - are almost at 
break even, following implemen- 
tation of a restructuring pro- 
gramme. 

There was a slight upturn in 
operating income in Europe and 
Asia. Operating income in Latin 
America also improved In the 
second quarter of 1991. 


Koito uneasy 
at Swedish 
shareholder 

By Robert Thomson in Tokyo and Robert Taylor in Stockholm 


HAVING SEEN Mr T. Boone 
Pickens, the Texan corporate 
raider, ride off into the sunset, 
Koito Manufacturing, the Japa- 
nese car parts maker, was yester- 
day surprised to discover that a 
Swedish investor. Carlson Invest- 
ment Management, is likely to 
become its largest shareholder. 

Mr Pickens’ widely publicised 
showdown with Koito, which is 
closely linked to Toyota Motor, 
had brought the company under 
scrutiny from Washington, as the 
Texan claimed to be leading a 
crusade against Japanese corpo- 
rate collusion. When Mr Pickens 
retreated a month ago, Koito 
executives were relieved that 
"our shares are now a completely 
domestic matter". 

However, Azabu Building, a 
Japanese property developer, 
confirmed yesterday that It has 
agreed to sell its 33 per cent stake 
in Koito, Japan's largest maker of 
car tights, to Carlson Investment 
Management, for an estimated 
Yll5bn (£497 53m). 

Azabu had accumulated Koito 
shares in the apparent hope that 
it would prompt Toyota or Koito 
to repurchase the shares. After 
the failure of that tactic, Mr 
Kitaro Watanabe, a Japanese 
stock Investor and land developer 
who runs the Azabu group, pro- 
vided Mr Pickens with the 
Y143.1bn needed to buy the 26.4 
per cent stake in March 1989. 

The Texan unsuccessfully 
attempted to win seats on the 
Koito board and stormed out of a 
Koito shareholders meeting, 
promising to bring the wrath of 
Washington down on Koito. How- 
ever, his campaign ended quietly 
in late June, when be transferred 


the shares back to Mr Watanabe. 

Koito, in which Toyota has a 19 
per cent stake, was bewildered 
yesterday: "It is very surprising. 
We have never heard of this 
Swedish company. We don't 
know why they would want to 
buy our shares. We have not 
been told what their intentions 
are. We understood the inten- 
tions of Pickens very well/ 

The company is further embar- 
rassed at the prospect of becom- 
ing the subject of international 
attention. Moreover, the com- 
pany suspects that it may not 
have heard the last of Mr Wata- 
nabe, who stands to lose money 
at an apparent sale price to Carl- 
son of Y2.175 per share. Koito’s 
closing price yesterday was 
Y2370. Azabu said it bought the 
shares for about Y3.800 each. 

Carlson Investment Manage- 
ment is an independent Sweden- 
based finance company founded 
in February 1990. Its proposed 
SKr5.5bn purchase of Azabu's 
stake in Koito will be its biggest 
single portfolio investment. “We 
see this as a purely financial 
investment," said Mr Bjorn Carl- 
son, who heads the company. 

The company is involved in 
equity, bond and currency invest- 
ments as well as options and 
futures. It has a number of affili- 
ate companies like Luxonen and 
Hadronen, which are listed on 
the Stockholm bourse, with a 
particular interest in investing in 
tanker contracts and property. 

Mr Carlson said the Azabu deal 
was being finalised with lawyers. 
He could not disclose details. He 
added that Carlson Investment 
and its affiliates had assets worth 
SKrlJbn. 





Better the devil... Koito admits that at least it understood the intentions of T. Boone Pickens. 
It does not relish the prospect of once again becoming the subject of international attention 
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Deutsche 
Bank rises 
15% to 
DM3.1bn 

By Katharine Campbell 
in Frankfurt 

DEUTSCHE BANK. Germany’s 
biggest bank, yesterday reported 
a 15.6 per cent increase to 
DM3.16bn (£lbn) in first-half total 
operating profits. 

The increase was due largely to 
strong b alan ce sheet growth 
alongside an improved perfor- 
mance in own account securities 
trading. 

The cost to the bank of aggres- 
sive expansion into the newly 
opened eastern half of Germany 
is however clearly evident: the 
figures show a 28 per cent surge 
in the administrative costs 
incurred by the parent bank. 
These climbed to DM323bn, of 
which DM2.14bn were attributed 
to staff costs. 

Deutsche Bank last year took 
on 8,000 employees from the old 
east German system, and has 
embarked on a lengthy retraining 
exercise. The 185 branches in the 
east have also employed an addi- 
tional 1,000 apprentices. 

Group partial operating profits 
advanced 12 per cent to DM2.46bn 
for the first six months, but by 22 
per cent to DML79bn at the par- 
ent bank. 

The previously separate Deut- 
sche Bank Berlin was absorbed 
by the Deutsche Rank parent 
with effect from April 1. At the 
end of June about an eighth of 
the domestic balance sheet total 
derived from east Germany. 

Own account trading profits - 
for both fixed income securities 
and equities - were helped by 
more clement market conditions, 
although it was in the second 
half of last year, with the effects 
of the Gulf crisis, that the earn- 
ings of most of the German banks 
suffered particularly. 

Domestic credit volume rose, 
on account of persistently high 
interest rates, largely in the 
shorter maturities, while foreign 
customers mainly increased their 
borrowing in longer-term credits 
in excess of 4 years. 

Total group credit volume 
amounted to DM289.7bn, or an 
increase of 143 per cent Of that, 
lending to customers in the east, 
including Berlin, amounted to 
DM20.1bn. Interest margins also 
Improved somewhat. The bank 
only discloses a figure for the 
parent entity where the average 
margin climbed five basis points 
to 2.60 per cent. 

Net interest income for the 
group attained DM5.19bn; a 23 
per cent Increase compared with 
the first half of 1990. 

Growth in fee income failed to 
keep pace, advancing only a mod- 
est 5 per cent to DML86bn, which 
was blamed mainly on lower 
turnover in equities trading. 
Other bank results, Page 14 


Beregovoy unveils plan to 
float stake in key lender 


By George Graham in Paris 

FRANCE yesterday moved 
further away from its opposition 
to privatisation by authorising a 
stock market flotation for Credit 
Local de France, the country's 
market leader in local govern- 
ment finance. 

Mr Pierre Bdrdgovoy, the 
finance minister, agreed to float 
as much as 25 per cent of Credit 
Local on the market, probably in 
November. 

The state will sell part of the 
47.5 per cent it holds directly and 
indirectly In Credit Local- How- 
ever, Catese des Depots et Consig- 
nations, the autonomous state 
fin ancial institution which owns 
a further 25 per cent, will keep its 
stake. This will maintain the 
state’s overall majority in Credit 
Local's capital. 

Finance ministry officials yes- 
terday played down suggestions 
that the operation would be 


another breach in the dogma of 
neither privatisation nor rena- 
tionalisation, known as “nl . . . 
ni . . laid down by President 
Francois Mitterrand during his 
re-election campaign in 1988. 

They said there had already 
been six other stock market offer- 
ings by public sector companies 
since then, adding that Mr Bere- 
govoy had always adopted a prag- 
matic approach to the state’s 
holdings. 

Nevertheless, all the other 
offerings have been designed to 
raise fresh capital for the com- 
pany in question. Cr&llt Local, 
which is already strongly capital- 
ised, will be the first operation 
since the Socialists returned to 
power in 1988 to raise cash 
directly for the state. 

Credit Local, which made net 
profits of FFr925m (5157m) last 
year, is the heir to the former 


Caisse d’Aide et d’Equipement 
des Collectlvite's Locales 
(CAECL). Since the 1985-87 
reform of local government 
finance, however, it has had to 
compete with other lenders. 

The bank, which is rated Triple 
A, still holds a 40 per cent share 
of the French local government 
funding market It had new loans 
of FFr36-2bn last year and an out- 
standing loan book of FFr220bn. 

The market for local govern- 
ment loans has overheated in 
recent years, as new lenders 
drove down margins and encour- 
aged municipalities to excessive 
debt levels. This culminated last 
year in the default of Angouleme. 
a town of only 46,000 inhabitants 
which built up FFrL2bn of debts. 

Officials said the flotation 
should Invigorate the French 
equity market through encourag- 
ing investment by the public. 


Barclays falls 37% to £378m 

By David Lascelles, Banking Editor 


BARCLAYS, the UK’s largest 
hanking group, displayed the 
scars of recession by reporting a 
37 per cent foil in interim profits 
yesterday, and leaving its divi- 
dend unchanged. Even so, the 
£378m (8635m) before tax was 
considerably better than many 
analysts' forecasts, and profits at 
BZW, Barclays' investment bank- 
ing arm, rose 43 per cent to £40m. 

The group was also helped by a 
£l23m write-back of provisions 
which it had made earlier against 
Third World loans. 

Sir John Quinton, chairman, 
said: “I don’t regard these results 
as satisfactory for a bank of our 
size, but they are not unexpected 
in the context of the sharpest 
recession since the war." 

The result compared with a 
£602m first-half profit last year, 
and it was depressed mainly by 
the very large £799m provisions 


which the group had to make 
against bad debts. 

The UK domestic banking and 
treasury operations bore the 
brunt of the recession with earn- 
ings cut to £68m, compared with 
£275m In last year's first half. 

Sir John warned that Barclays 
will be taking a tougher attitude 
towards lending to small busi- 
nesses in future. This would 
mean that less credit would be 
available, and its price would 
have to rise. 

Over the past 12 months, Sir 
John disclosed, Barclays had 
been making provisions against 
had small business loans at the 
rate of film a day. 

BZW was among the better per- 
formers in the group. Its result 
was boosted by the worldwide 
pick-up in investment banking 
markets following the conclusion 
of the Gulf war and the accelera- 


tion In economic activity. High 
levels of capital raising in the 
world's main financial centres 
aided underwriting and trading 
activities. 

Corporate and government 
bonds showed the strongest 
growth. Although BZW made a 
profit on its worldwide equities 
business, the performance was 
patchy with Tokyo showing a 
loss. BZW has also pulled out of 
the US equities business because 
it was unable to make an ade- 
quate profit 

Mr Andrew Buxton, Barclays 
managing director said that 
while BZW had a very encourag- 
ing first half, it was still not earn- 
ing an adequate return on its 
£4Q0m capital 

On an annual basis, the result 
implies a return of 20 per cent, 
which was below the group tar- 
get of 25 per cent. 


TliistnnnntiniKmcnt appears as a matter of rcuorJ only. July 19*J1 

CITY LEISURE GROUP 


CLG 


FUNDING FOR EXPANSION 

fora chain of theme pubs and hotel 


Fundim* arranged and provided by 

County NatWest Limited 

Leeds office 

County NatWest Limited was advised by 

Dibb Lupton Broomheadand Prior 

Solicitors 

City Leisure Group was advised by 

Mincoff, Science & Gold 

Solicitors, Newcastle 


County NatWest 

A The NatWest Investment Bank Group 
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Slide in sales of US cars 


helps TI Group fall 14% 


By Richard Qourlay in London 


TI CROUP, the sp ecialis t 
engineering group, yesterday 
reporte d a 14.4 per cent fall in 
profits in the six months to 
Jane, which it attributed 
mainly to the tall in demand 
tor cars in the US and reduced 
metal pipe sales in Europe. 

Pre-tax profits fell to £54J2m 
(S91m) from £63 -3m on sales 
down 7 per cent at £441 .5m. 

Mr Christopher Lewinton, 
chairman, said that, at con- 
stant exchange rates, the 
decline in operating profits 
would have been limited to 8 
per cent 

Earnings per share fell 4Jp 
to 2SL9p, but the company is to 
increase its interim dividend 7 
per cent to 7p. The market wel- 
comed the increased dividend 
and the shares closed up 12p at 
559p in London. 

Mr Lewinton said that the 
broad base of leading interna- 
tional businesses had stood the 


company in good stead during 
fiie recession. 

"You cannot buck the reces- 
sion, but we will do better than 
some companies, and these 
results show that," he said. 

The group aided the period 
with no net debt, having run 
down a £51m net cash balance 
at the end of 1991 due to two 

ao qnfcitinnc 

TTs problem area was its 
specialised tubing division, 
where profits fell £7.1m to 
£17. lm. The division includes 
Bundy in the US, which sup- 
plies fUel and brake line pipes 
to carmakers, as d Desford, the 
UK-based supplier of bearing 
tubes and hollow bars. 

US car sales In the first quar- 
ter tiimMpH to an annualised 

6.8m from the industry's expec- 
ted level of about 10.3m, Mr 
Lewinton said. That accounted 
for two thirds of the fell in 
the specialised tube division. 


In the second half, however, 
US car sales had recovered to 
an annualised 8m-9m and the 
US producers bad not altered 
their full year forecast for 
sales. Mr Lewinton said. TI 
derives 40 per cent of its sales 
from North America. 

The UK recession had helped 
halve profits at Desford, on 
sales down a third. 

In June, TI paid $45m to 
acquire Huron Products, a US 
company involved in Quid car- 
rying systems. It also com- 
pleted another “bolt-on" acqui- 
sition. in mechanical marine 
seals, with the £5Qm invest- 
ment in 50.1 per cent of Dover, 
a Japanese company, and its 
US and European associates. 

Profits at the specialised 
engineering division fell to 
£9.9m from £10.6m partly due 
to aero-engine builders delay- 
ing orders after the Gulf war. 
Lex, Page 12 


DSM suffers 30% fall halfway 


By David Brown in Amsterdam 


DSM. the Dutch chemicals 
group, yesterday reported a fell 
in net profits before extraordi- 
nary items of 30 per cent to 
FI 317m ($162m) for - the six 
months ended June, and fore- 
cast a “considerably lower 
result" for the frill year. 

Turnover declined by 6 per 
cent to FI 5.06b n, largely due to 
the deconsolidation of subsid- 
iaries. If extraordinary items 
are included, the net result fell 
to FI 334m from FI 487m. 

The former state-owned 
group which was floated in 
19® has been hit by weaker 


prices and demand, a drop in 
the value of its inventories and 
higher fixed costs. 

Especially hard-hit were the 
two biggest divisions, polymers 
and chemicals. In polymers, 
where sales remained little 
changed at FlL89bn, the oper- 
ating result fell more than half 
to FI 98m from FI 232m. 

The chemicals division, 
somewhat less hard-hit, saw 
earnings decline to FI 95m 
from FI 125m, primarily as a 
result of lower volumes. 

Most other divisions, includ- 
ing agri-products, resins and 


plastics, reported a downturn 
in operating figures. 

The net result per share 
declined to FI 9.50 from 
FI 13.90. DSM will pay an 
interim dividend of FZ 2.65 a 
share. 

It paid a total dividend of 
Fl8in 1990. 

DSM says it plans to acquire 
two small plastic packaging 
companies In France - Charfa 
Provence and Cafira - for an 
unspecified sum, and to 
restructure its parVaging activ- 
ities with plant closures in Bel- 
gium «nd Luxembourg. 


Petrofina sales up as profits hold 


By Andrew Hill in Brussels 


PETROFINA. Belgium’s 
biggest industrial group, yes- 
terday reported flat first-half 
profits and warned that it did 
not expect margins to recover 
before the fourth quarter. 

The oil company’s consoli- 
dated profits to June 30 edged 
up to BFrl026bn (S285m) from 
BFrl0.12bn in the same period 
last year. Sales rose to 
BFr280bn from BFr245bn. 

The group said oil refining 


margins had dropped and an 
international cyclical slow- 
down had hit petrochemicals. 
Crude oil production again 
slipped slightly - to 2.82m 
tonnes from 2£3m tonnes - 
bat sales of natural gas were 
up more than 10 per cent. 

On Wednesday. Fina, the 
Belgian group’s US affiliate, 
announced a 92 per cent fell in 
its second-quarter profits fol- 
lowing a drop in natural gas 


prices and in refining and 
chemical margins. Petrofina’s 
shares slipped yesterday in 
Brussels from BFrl 1,650 to 
BFrll,575 in heavy trading. 

Petrofina estimated that its 
cash flow for the first six 
months had increased to 
BFr27.3bn against BFr22-3bn. 
However, toe group said yes- 
terday that the economic situa- 
tion would prevent recovery 
before The fourth quarter. 


Statoil up 
40% after 
slow second 


quarter 


By Robert Taylor 

in Stockholm 


STATOIL, the Norwegian state 
oil company, yesterday 
announced a 40 per cent 
growth In profits after tax for 
the first half to NKr2.4bn 
(5209m) from NKrl.7bn for the 
same period of 1990. 

However, there was a 
slowdown in the second 
quarter. 

Total operating revenue for 
the half was NKr38bn 
compared with NKrSObn, 
while the operating profit rose 
to NKr7-6tm from NKr&2bn- 

The company said the 
exploration and production 
business unit had achieved a 
NKr4.9bn operating profit 
compared with NKr4 Jbn in 
the 2990 period. 

It added that the natural gas 
activities ot the company also 
showed a strong growth in 
operating profit to NKrlJbn, 
up from NKrl.ton. 

The performance of Statoil’s 
refining and market division 
was even better, with a rise to 
NKr750m in oper a ting p rofit 
from NKr254m. 

The only setback wim in 
petrochemicals and plastics, 
where there was a sharp drop 
in operating profit to 
NKrlOOm from NKr322m due 
to reduced production, 
plummeting prices and higher 
costs. 

The second-quarter figures 
from Statoil show only a 
modest rise in aftertax profit 
to NKr900m from NKrSOOm, 
although there was a 
substantial improvement in 
operating revenue to 
NKrl8U3bn from NKxI*L2bn in 
the 1990 second quarter. 

Operating profit rose to 
NKr3.4bn from NKr2.9bn, 
while the profit before 
extraordinary items increased 
in the second quarter to 
NSilSbn from NKr2£bn. 

Hie profit improvement over 
the first half was due to an 
increase in oil production, 
ht giiw prices for oil gas 
and better refinery margins, 
said StatoiL 

The company disclosed that 
about 70m barrels of equity 
crude oil were produced in toe 
first half, a rise of 14 per cent 
over the first six months of 
last year. 


Fokker’s record order takes off 


Ronald van de Krol on the US sale worth $3bn to the Dutch group! 


F OKKER, the aircraft 
maker, began to fill the 
biggest industrial order 
in Dutch history yesterday 
when it handed over a Fokker 
100 aircraft to American Air- 
lines. On the same day, a new 
president took over at the 
Dutch company. 

The aircraft, a 100-seater 
twin-jet designed for the short 
and medium-haul market, is 
toe first of 75 ordered by Amer- 
ican Airlines in 1989. 

With options taken out on 75 
more, the order is potentially 
worth more than $3bn to Fok- 
ker. 

Subcontractors such as 
Rolls-Royce of the UK, which 
builds the fcurbofan engines, 
will also share toe riches. 

For Fokker. the deal has sig- 
nificance other than financial. 
The order marked a break- 
through into the US market, 
and seemed to seal the success 
of the Fokker 100 programme, 
launched in 1983 during the 
aviation industry’s previous 
big recession. 

The order prompted Fokker 
to enlarge its Amsterdam 
assembly plant to keep pace 
with the delivery demands of 
its biggest customer. Even so, 
the work is enough to keep the 
production line working for 
more than two years. 

The handover of the first 


Fokker 100 coincides with a 
series of transitions and chal- 
lenges at Fokker, one Of the 
five western civil aircraft 
builders. 

Mr Erik Jan Nederkoom, the 
company’s vice-president since 
1988. became president of Fok- 
ker yesterday, succeeding Mr 
Marten KuUman who will head 
the supervisory board. 

Mr Nederkoom will need to 
steer Fokker through a period 
of slack orders in the aviation 
industry; decide whether to 
extend the company’s range 
of aircraft; and negotiate 
a possible partnership with 
another aircraft manufacturer. 

Mr Nederkoom says he is 
confident that long-term 
growth in the industry will 
average about 5 to 6 per cent a 
year after the current period of 
weakness - caused by reces- 
sion, the effects of the Gulf 
War and retrenchment by big 
global airlines. 

Orders for the Fokker 100 
will keep the production line at 
capacity until 1994, thanks to 
162 firm orders and 119 options 
from companies including 
American Airlines, USAir, Gar- 
nda of Indonesia and TAT of 
France. 

The company has seen its 
Oder book for its other air- 
craft, tbe Fokker 50 (a 50-seater 
turboprop), shrink to 15 firm 



“The reason is price,* sqys 
Mr Nederkoom. who. reckorifc 
that Fokker competitors such 
as ATR, the FrancoJtalian con- 
sortium, have ’Tfo ugta “market 
share" from the Fokker 50 by 
charging unprofitable low 
prices for their turboprops. v":. 


Brifr Jan Nederkoom: sees 
expansion of Fokker family 


orders and 15 options. “We 
think this is too low,” says Mr 
Ne der koom. “We would like to 
see a thicker order book." 


F okker 50s have sold well 
in Europe to such cus- 
tomers as Scandinavian 
Airlines System (SAS) and 
DLT, the regional subsidiary of 
Lufthansa of Germany. But so 
far, the company has felled to 
win a US order for the Fokker 
50, designed and launched with 
the Fokker 100 in a simulta- 
neous replacement of the leg- 
endary F-27 ("Fokker Friend- 
ship”) and F-28. 


F okker, which is 32 pet 
cent state-ownedi has 
liked to set itself apart 
from other Europram aircraft 
makers which are folly, state- 
owned and luwccb on table - to“ 
private shareholders or the 
public. The bocrseJisted coifr 
pany is particularly irked by 
the proliferation of plana fttm 
European aircraft makers ' to 
build a 130-seater aircraft 
There are at least three con- 
tenders besides Fokker for. this 
promising market 
Fokker made (dear this year 
that it was prepared to enters 
partnership with, another air- 
craft maker but it also insisted 
it was prepared to push ahead 
with a 130-seater cm its ownr- 
Fokker is conducting a feasi- 
bility study into launching am 
80-seater and a 130-seater air- 
craft, and the results are due 
out late this year. But Mr Ned- 
erkoom leaves little doubt that 
his wind is already made up bn 
expanding the Fokker family. 
“My own expectation is that 
there will be an expansion." 7 , . 
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Smiths Industries in 


$56m US acquisition 


By Charles Leadbeater in London 


SMITHS INDUSTRIES, the 
aerospace and medical systems 
group, yesterday substantially 
expanded its general industrial 
activities In the US by the 
$56m purchase of one of the 
leading manufacturers of 
hoses, pipes and flexible duct- 
ing. 

The acquisition of Flexible 
Technologies will make Smiths 
a leading international manu- 
facturer of ducting, by comple- 
menting its activities in the 
UK and Germany. 

After toe deal. Smiths' indus- 
trial group will account for a 
quarter of group turnover, on a 
par with its medical systems 
business. Aerospace activities 
still account for half overall 
turnover, which was £700m 
(gl.l8bn) last year. 

Smiths, which started the 


year with net cash of £U5m, 
had been expected to make a 
significant acquisition in either 
of its non-aerospace activities. 

Flexible Technologies, which 
was purchased from McBain, 
Rose Partners, the US invest- 
ment group, specialises in the 
manufacture of piping and 
ducting for vacuum cleaners, 
air conditioning systems and 
the building industry. 

It will complement Smiths’ 
European ducting activities. 
Flexible Ducting based in Scot- 
land and Flexschlauch Produk- 
tions in Germany. 

Smiths plans a significant 
improvement in Flexible Tech- 
nologies’ profit margins, which 
fell well short compared with 
the performance of most of the 
companies in its industrial 
division. 


Credit growth boosts 
German bank figures 


jjScar makers wan 
span’s competitive 


^ Martin Dickson 


By Katharine Campbell in Frankfurt 


THE half-year results of three 
German banks demonstrate 
buoyant credit growth, but 
weaker performances on the 
fee generating side following a 
fell-off in equity trading. 

At Bayeriscbe Hypotheken- 
und Wecbsel-Bank, the 
regional Bavarian institution, 
total operating profits 
advanced to DM618.7m ($356m) 
against DMl.OSbn for the whole 
of 1990. 

Overall revenues were 
helped by a reduction in write- 
downs on the securities portfo- 
lio compared with last year. 
Net interest income amounted 
to DM1.09bn, an II per cent 
advance, helped by increased 
corporate lending and a big 
book to the mortgage business 
between February and June. 

-Net fee income at DMl87m 


declined from DMI89.6m, but 
the bank says its investment 
funds business in Luxembourg 
and Germany is growing wdL 
Westdeutsche Landesbank, 
consolidating its half-year 
results for the first. time, 
achieved total operating profits 
of DM477m against DMB4Qm*r 
the whole of 1990. ' O 
Net interest income 
amounted to DM955m against' 
DMUJlbn for the whole of 1990. 
Fee income fell back-.to 
DMl34m after DM284m foe toe 
whole of last year. 

At Berliner Handels- und 
Frankfurter Bank, the small 
Frankfurt-based bank, partial 
operating profits rose 84 per 
cent to DM129m. Net interest 
income grew 19.6 per ceubto 
DM362m, but fee income Ml 25 . 
per cent to DMllfim. . 
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New toot 


lMAagm* 1991 



KOMATSU SEIREN CO., LTD. 


us. $m,ooo,ooo 

4 l h percent Guaranteed Notes 1995 


With 

Warrants 


to subscribe for shares of common stock of Komatsu Sehren Co n Ltd. 
The Notes wiU. be nnconditionalfy and irrevocably guaranteed by 


The Sumitomo Trust and Banking Company, Limited 


tame Price JOQ per cent. 


Yamoidd tntematkmal (Europe) Limited 

New Japan Securities Europe limited Sumitomo Trust International pk 


Credit Suisse Fb& Boshm limited 
Mitsui Trust International limited 
BNP Capital Markets Limited 
Robert Fleming & Co. Limited 
KankalmfEmvpe) Limited 
LTCB international Limited 
Sodete Generate 
Chao Europe Limited 
Nomura International 


Hokarika Finance (HJC) Limited 
Bayerische Verelnsbank AktiengeseRschaft 

Cazenoce&Co. 
Goldman Sachs tntenwtional Limited 
Ktebnoart Benson Limited 
Merrill Lynch International Limited 
S. 6. Warburg Securities 
Dcd-iehi Europe Limited 
Taiheiyo Europe Limited 


All these securities having been sold, this announcement appears as a matter of record only. 


New Issue 


August. 1991 


© 

TOA CORPORATION 


U.S.$100,000,000 


4'/, PER CENT. GUARANTEED NOTES DUE 1995 WITH WARRANTS 
Unconditionally and irrevocably guaranteed as to payment of principal and interest by 

The Fuji Bank, Limited 

ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co-. (Europe) Ltd. 

Fuji International Finance PLC Yasuda TWist Europe Limited 

Barclays de Zoete Wedd Limited 

IBJ International Limited 


Bank of Tokyo Capital Markets Group 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Dongsuh Securities Co., Ltd 
Goldman Sachs International Limited 
Kankaku (Europe) Limited 
Merrill Lynch International Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Tokyo Securities Co. (Europe) Limited 
S.G. Warburg Securities 


Banco Bilbao Vizcaya, SA. 
Bank of Yokohama (Europe) SjL 
Daito Securities Europe Limi ted 
DKB International 
Robert Fleming & Co- Limited 
The Kaisei Securities (Europe) Co., Ltd. 

LTCB International Limited 
J.P. Morgan Securities Ltd. 
Okasan International (Europe) Limited 

Sod6t£ Generate 
UBS Phillips & Drew Securities Limited 
Yamaichi International (Europe) Limited 
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INTERNATIONAL COMPANIES AND FINANCE 


A1C advances 
9% to $401m in 

second quarter 


By Kare " Z ®9® r * n New Yorit 


AMERICAN Insurance Croup 
(AlGj yesterday posted a9 per 
cent rise in second-quarter net 
income to $401m, or 91.88 a 
share, from J3675m. or 91.78, 
in the 1990 period. Revenues 
rose S per cent to M.lbn from 
$3.8bn a year earlier. 

, For the first six months, net 
income improved 7 per cent to 
9776.4m. or $k64 a share, from 
f723.6m, or $3.51. Revenues 
increased 10 per cent to S8-2bn. 
-> The company's consolidated 
assets were about $60bn at the 
end of the quarter and fits capi- 
tal funds stood at 910.6b n. 

Pre-tax income in the quar- 
ter rose 12.4 per cent to $5204m 
including $31m of realised capi- 
tal gains. 

Air Maurice Greenberg, the 
company's chairman, said A1G 
was continuing to reduce Its 
exposure to areas which did 
not meet its underwriting stan- 
dards, and that it shed about 
$100ra of such domestic proper- 
ty-casualty business, primarily 
in the areas of workers' com- 
pensation, transportation 


and personal lines. 

“These results are in line 
with our expectations and our 

plans for operating in the con- 
tinued difficult underwriting 
environment In the US," Mr 
Greenberg said. 

• General Re, the largest US 
reinsurance group, had second 
quarter net income or 5160.5m. 
or $1.82 a share, compared with 
9157m, or 5L77. in the year-ear- 
Her period. Revenues rose to 
$T70.4m from 1690.9m. Operat- 
ing income, however, slid to 
S136.1m in the quarter from 
9142.6m. 

Mr Ronald Ferguson, chair- 
man and chief executive, said: 
“Second quarter underwriting 
results were unsatisfactory due 
largely to higher-than-antici- 
pated claim activity.” 

• Mutual Benefit Life Insur- 
ance, the New Jersey insurer 
which was seized by regulators 
two weeks ago, has agreed to 
sell Its group life, accident and 
health insurance business to 
the US subsidiary of Amev, the 
Dutch insurer, for 9500m. 


US car makers warned on 
Japan’s competitive edge 

By Martin Dickson 


BankAmerica 
to acquire 
Nevada group 
for $400m 

By Martin Dickson 
in New York 

BANKAMERICA, the largest 
bank in California, yesterday 
underscored its expansion as a 
regional powerhouse in the 
western OS when it agreed to 
acquire Valley Capital, the sec- 
ond largest banking business 
in Nevada, for about 9400m 
In stock. 

The move is a significant 
expansion of its presence In 
the state of Nevada, which is 
expected to show one of the 
fastest growth rates of any 
state in Jobs, population and 
income over the next decade. 

Valley Capital is the parent 
company of Valley Bank of 
Nevada, which had assets of 
S2.Bbn and deposits of S2.7bn 
at June 30 and operates 60 
branches In the state. 

BankAmerica has a small 
Nevada subsidiary and 
together the two wlU come 
close in size to the state’s big- 
gest bank, a troubled subsid- 
iary of Los Angeles-based First 
Interstate Bancorp. Valley 
Capital also owns a small Ari- 
zona bank. Caliber, with some 
9233m of assets. 


TkE BIG three US car makers 
- General Motors, Ford and 
Chrysler - need to speed up 
improvements in their 
operations during the 1990s if 
they are to dose the competi- 
tive gap with more efficient 
Japanese rivals, according to a 
study released yesterday. 

• The report, a joint venture 
between management consul- 
tants- Ernst & Young aryl the 
■University of Michigan, says 
the US industry needs to set 
much clearer priorities to 
regain market leadership. 
Rather than simply improving 
its operating methods, it needs 
to make a quantum leap to 
new business methods. 

■ The study Is based on inter- 
views with over 250 leading 
-members of the US motor 
industry. These executives 
believe that three Japanese 
- manufacturers — Toyota, 
Honda and Nissan - will 


remain the world’s most com- 
petitive companies in the year 
2000. Both Ford and General 
Motors are expected to improve 
their relative performance and 
closely follow Nissan. 

The two US companies are 
expected to rank equally in 
competitiveness but General 
Motors would show the great- 
est improvement, since it is 
regarded as -less efficient than 
Ford. Chrysler's competitive- 
ness wonld stay about the 
same, or decline slightly. 

Global markets are expected 
to expand, with production 
potential in new Third World 
regions and strong demand in 
Europe. North Amer ica . where 
Japanese manufacturers com- 
mand some 30 per cent of the 
market, is expected to become 
even more competitive, and the 
big three’s share of domestic 
production and rales is gener- 
ally expected to decline. 


American 
Express in 
securities sale 

AMERICAN Express, the US 
travel and financial services 
group, is to sell 9300m of pre- 
ferred securities to Berkshire 
Hathaway, the investment 
company controlled by Mr 
Warren Buffet, the legendary 
American Investor, writes Pat- 
rick Harverson. The deal Is 
part of Us campaign to bolster 
its balance sheet 

The privately-placed securi- 
ties will be non-transferable, 
carry a maturity of three years 
and pay a fixed dividend of 8L5 
per cent. American Express 
will redeem the paper no later 
thnw maturity by exchanging 
common shares for preferred 
stock, which may be redeemed 
for common stock at any time, 
at the company’s option. 

News of the investment was 
warmly received on the stock 
market with the financial 
group’s shares rising 91 at 
mid-day to 926%. 


Bethlehem Steel sees 
full-year loss despite 
signs of US recovery 


By Martin Dlcfcaon 

BETHLEHEM Steel, the second 
largest US steelmaker, has 
reported a second-quarter loss 
of $29m and warned that it 
expected a loss for the full 
year, despite a gradual recov- 
ery from recession in the 
North American market. 

A slump in demand from 
leading steel users, such as the 
automotive and white goods 
industries, has forced most of 
the large US steelmakers into 
the red on an operating basis 
since the start of the year. The 
second quarter has generally 
seen lower losses than the first 
three months. 

Bethlehem said Its 929m sec- 
ond-quarter loss was equiva- 
lent to 46 cents a share and 
compared with profits in the 
same period of last year of 
522m, or 21 cents. Net sales 
dipped from $i.27bn to Sl.llbn. 

The figures were better than 
some Wall Street forecasts, 
which had suggested losses of 
up to 65 cents a share. 

The company's steel ship- 
ments were 4 per cent down on 
the second quarter of 1990. 
mainly because of reduced 
demand for sheet products 
from the automobile and light 
construction markets. 

Bethlehem said that it and 
British Steel were continuing a 


feasibility study, announced 
earlier this year, for a proposed 
joint venture and modernisa- 
tion of its structural and rail 
steel operations. Talks are con- 
tinuing with the United Steel 
Workers union on the joint 
venture's need to make labour 
costs competitive. 

The company added there 
were signs that the US econ- 
omy was improving and that 
this would start to have a ben- 
eficial effect on steel markets. 

A recent upturn in orders for 
sheet products suggested that 
many customers had stopped 
reducing inventories and were 
shifting to modestly higher 
production schedules. 

While shipments were expec- 
ted to be modestly higher In 
the third quarter, the economic 
outlook remained clouded and 
demand from certain steel mar- 
kets. primarily construction 
and heavy machinery, contin- 
ued to be soft 

Bethlehem forecast that the 
US industry's combined domes- 
tic shipments would total only 
75m tonnes in 1991, down 12 
per cent on last year. 

The company expected to 
report a net loss for the third 
quarter and full year because 
of high start-up and mainte- 
nance costs. 


Bear Stearns’ profits rise 
50% despite lower revenue 

By Patrick Harverson in New York 


BEAR Steams, the Wall Street 
securities bouse, yesterday 
reported a 50 per cent Increase 
in fourth-quarter profits to 
950.3m, aided by a big rise in 
underwriting fees and trading 
revenues. 

The strong final quarter took 
full-year profits to 9142.9m, a 20 
per cent increase on the 
$119.4m earned in the previous 
12 months. 

The jump in fourth-quarter 
profits was achieved in spite of 
a 6 per cent decline in gross 
revenues to 9604.5m, thanks to 
an 11 per cent drop in 
expenses. Full-year revenues 
were 52.4bn and expenses 
$2.15bn, little changed from a 
year earlier. 

The rush of corporate bond 


and stock offerings in the US 
between April and June 
boosted Bear Stearns' invest- 
ment banking revenues by 34 
per cent. The improvement 
was more than matched by 
income from the company’s 
principal trading activities, 
which jumped 37 per cent in 
the quarter. 

Increased interest in the 
stock market among individual 
investors helped lift earnings 
from broking commissions by 
16 per cent. 

Higher revenues from mort- 
gage-backed and high-yield 
securities business, and from 
clearing services for correspon- 
dent customers, also made an 
important contribution to over 
all profits. 


m COGEMA 


FF 1 billion in net income 
for the COGEMA Group in 1990 


Consolidated financial highlights IFF millions) 

1990 

1989 

Net sales 

21,367 • 

23,641 

Mining 

19.0% 

17.9% 

Enrichment 

40% 

40.1% 

Fuel fabrication 

5.1% 

9.1% 

Reprocessing 

31.0% 

28.5% 

Engineering & misc. (Non-Group sales] 

3.6% 

4.4% 

Income before taxes and extraordinary Items 

1,395 

1,805 

Net Income 

1,001 

1,526 

Group share 

1,034 

1.539 

Cash flow 

7,362 

7,633 

Fixed Investments 

5,782 

6,516 

Total assets 

84.690 

80,287 

Shareholders 1 equity 

(before net income appropriation) 

9,690 

8,802 

Employees 

16,814 

17,006 


'The figure for net sales In 1990 was obtained after taking Into account a modification in 
accounting methods for some reprocessing contracts. (This had no significant effect on the net 
income). Without this modification. 1990 net sales would have been about 1% less than In 1989. 

In 1989, Cogema benefited from favorable non-recurring events: the invoicing of the first 
core of Superphenlx and an important engineering contract in Japan. 

In 1990, on the contraiy, a FF 258 million provision was posted, owing to the outcome of a 
legal suit in which Cogema is indirectly implicated as a subcontractor. Depredation and 
other provisions on operations, following the start up of the UP3 reprocessing plant, were 
increased from FF 6 to 6.5 billion (net). 

The consolidated cash flow remained strong at 34% of net sales. 

1990 results were influenced by: 

• Continued restructuring of the mining activities to belter serve the uranium and 
enrichment markets; 

• Successful start up of the UP3 reprocessing plant at La Hague in August 1990; 

> Continued construction of the UP2-800 reprocessing plant in La Hague, the second 
extension phase; 

• Signature of additional reprocessing contracts with several German electrical power 
producers beginning in the year 20 00. 

The Annual Report is available upon request to: 

COGEMA - Direction de la Communication 
2-4 rue Paul Dautier - BP 4 - 78141 V£Iizy - Villa coublay Cedex - France 
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Temple Court 
Mortgages (No. 1) PLC 

£175,000,000 

Mortgage Backed Floating Rate Notes 2029 

The rate of interest for the period 31st July, 1991 to 31st October, 1991 
has been fixed at lVn* per cent, per annum. Coupon No. 7 will 
th erefo re be payable on 31st October, 1991 at £288.29 per coupon. 

S.G. Warburg 8c Co. Ltd. 

Agent Bank 
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NEW ISSUE This announcement appears as a mutter of record onty. 

<F 

SENSHUKAI CO., LTD. 

U.S.$100,000,000 

4Y4 per cent. Guaranteed Bonds 1995 

with 

Warrants 

to subscribe for shares of common stock of Senshukai Co., Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Mitsui Taiyo Kobe Bank, Limited 

ISSUE PRICE 100 PER CENT. 

Daiwa Europe limited 


August, 1991 


VatwairTii International (Europe) Limited 

Saziwa International pic 
Barclays de Zoete Wedd limited 
BNP Capital Markets Limited 
Robert Fleming & Co. Limited 
Kankaku (Europe) Limited 
Morgan Stanley International 
J. Henry Sduoder Wagg & Co, Limited 
Swiss Bank Corporation 
Wako International (Europe) Limited 
\5»matane Securities (Europe) Ltd. 

Towa International Limited 


Mitsui Taiyo Kobe International Limited 

DKB International 
Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited 
Merrill Lynch International Limited 
Salomon Brothers International Limited 
Sumitomo Trust International pic 
UBS Phillips Sc Drew Securities Limited 
S.G. Warburg Securities 
Tkiheiyo Europe Limited 
Universal (U.K.) Limited 


NEW ISSUE 


This announcement ap p ear s as a matter of record onty. 


August. 1991 



Tsutsunaka Plastic Industry Co., Ltd 

U.S.$100,000,000 

4V4 per cent. Guaranteed Bonds 1995 

with 

Warrants 

to subscribe for shares of common stock of Tsutsunaka Plastic Industry Co., Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Sumitomo Bank, Limited 


ISSUE PRICE 300 PER CENT. 


Daiwa Europe Limited 


Sumitomo Finance International Limited 


Sumitomo Trust International pic 
Banca del Gottardo 
Banque Indosuez 
Cazenove & Co. 

Dresdner Bank Aktiengesellschaft 
Kleinwort Benson Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Talctig in Finance International Limited 


LTCB International Limited 


Banque Bruxelles Lambert S.A. 


Baring Brothers & Co., Limited 


Dai-ichi Europe Limited 


Kankaku (Europe) Limited 


Merrill Lynch International Limited 


Nomura International 


Swiss Bank Corporation 


Universal (U.K.) Limited 
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NOTICE TO SHAREHOLDERS OF 
MALAYSIAN SMALLER COMPANIES FUND 
(CAYMAN) LIMITED 

(An exempted company Incorporated with limited liability in the Cayman Islands). 
Extract of the Interim Report (Unaudited) for the half year ended 30th June, 1991. 


Net asset value (US$'000): 

Net asset value per share (US$): 

Extract from Chairman's Statement 


45,317 

1132 


3Q Jun e 91. 
44,532 
11.13 


The Net Asset Value of the Company rose 22.85% during the first six months of 1991 against a 
currency adjusted Kuala Lumpar composite Index performance of 1833%. 


Our outlook for the second half is one of cautious optimism, as the degree of strength in the US 
recovery is anticipated to be an important influence on the market's performance in the coming 
half. 


The Company has a good exposure to the Manufacturing and Industrial, Finance as well as 
Building/Construction Sectors, and it is presently the Manager's intention to maintain the current 
level of investment. 


9th July, 1991. 


Ten Largest Investments 

Value 

Pistribution_of Investments 
Industrial sectors 

% 

Kian Joo Can Factory Bhd 

(US$*000) 

3,015 

Manufacturing 

27.26 

Rashid Hussain Bhd 

1,674 

Industrial 

21.05 

Hong Leong Credit Bhd 

U89 

Financial 

18.45 

Oriental Holdings Bhd 

U54 

Automotive 

736 

Industrial Oxygen 


Building/Contruction 

7.13 

Incorporated Bhd 

1,402 

Properties 

3.90 

UACBhd 

1348 

Plantation 

3.15 

Tai Wah Garment Bhd 

1337 

Hotels 

2.77 

Universal Cable 


Agriculture 

235 

(Malaysia) Bhd 

1312 

Food 

2.13 

Metroplex Bhd 

1303 

Electrical 

138 

Southern Bank Bhd 

13 99 

Consumer 

1.01 


15.833 

Rubber 

-0.5JL 



Net receivables 

9835 

1.75 

JOO.OO 


The full interim report for the Company is available from the following: 


Manager Credit Lyonnais Internationa] Asset Management (HK) Limited, 6/F, Three Exchange 
Square, 8 Connaught Place, Central, Hong Kong. 

Registrar. Royal Trust Asset Management (CX) Limited, P.O. Box 428, St. Helier, Jersey, CL, 
Brokers: Baring Secruities Limited, Lloyds Chambers, 1 Portsoken Street, London El 8DF, England 
W.L Carr (Far East) Limited, 1 London Bridge, London SE1 9TJ, England. 

S.G. Warburg Secruities, 1 Finsbury Avenue, London EC2M 2PA, England. 


NOTICE TO SHAREHOLDERS OF 
SIAM SMALLER COMPANIES FUND LIMITED 

(Ah exempted company incorporated with limited liability in the Cayman Islands). 


Extract of the Interim Report (Unaudited) for the half year ended 30th June, I99L 

30 June 90 30 Jung 91 

45,675 28,554 


Net asset value (USS'OOO): 


Net asset value per share (US$): 


15.55 


931 


Extract from Chairman's Statement 

The Net Asset Value of the Company rose 20.7% during die first six months of 1991 reflecting the 
improvement in equity markets following the successful resolution of the Gulf conflict Over the 
corresponding period the Securities Exchange of Thailand Index appreciated by 22.7% in US 
Dollar terms. 


The market rose strongly until early May. However, after peaking at around 925 the market 
retreated during May and June to finish the quarter at the 765 level after the Bank of Thailand 
took aggressive steps to keep interest rates high and curtail credit growth. This took the market 
by surprise and further falls have continued into July. 


While the outlook in the very short term remains somewhat clouded, we expect the market to 
pick up later in the year and are confident that the Company's assets are correctly invested to 
benefit from this. 


9th July, 1991. 


Ion L ar g e st inv es tm e nts 


Goodyear (Thailand) Ltd. 
Datamat Ltd. 

Ban Pu Coal Co Ltd. 

Thai Industrial Gases Ltd. 
Charoong Thai Wire & 
Cable Co. Ltd. 

Singer Thailand Ltd. 

Land And House Co Ltd. 
Star Block Co Ltd. 

Essex International 
Inter Fareast Engineering 
Co. Ltd. 


Value 

(USS’OOO) 

2,092 

1,862 

1317 

1,214 


Distribution of Investments 
Industrial sectors 


% 


1304 

1,153 

969 

966 

932 


928 

EQgT 


Electrical 

Consumer 

Property/Residential 

Automotive 

manufacturing 

Mining 

Service 

Construction 

Food 

Industrial 

Financial 

Commerce 

Hotels 


17.23 

1136 

11.00 

10.49 

7.83 

6.49 

5.62 

5.60 

432 

435 

4.04 

3.25 

ML 


Net receivables 


93.15 

6.85 


J W,W 


The full interim report for the Company is available from the following: 


Manager: Credit Lyonnais International Asset Management (HK) Limited, 6fF t Three Exchange 
Square, 8 Connaught Place, Central, Hoag Kong. 

Royal Trust Asset Management (CL) Limited, P.O. Box 428, Sl Helier, Jersey, CX, 

Asia Equity (UK) Limited, Sun Court, 66/67 Comhill, London EC3V 3NB, England. 

Baring Securities Limited, Lloyds Chambers, 1 Portsoken Street, London El 8DF, England. 
Barclays de Zoete Wedd Securities Ltd., Ebbgate House, 2 Swan Lane, London EC4R 3T5. 
England. 
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INTL. COMPANIES AND CAPITAL MARKETS 


Weak ferrochrome pnees 
push CMI into the red 


By Philip Gawfth in Johannesburg 


THE WEAK state of the world 
ferrochrome market and the 
purchase of a new mine and 
smelter forced Consolidated 
Metallurgical Industries (CMQ 
into a loss position for the year 
to June. 

CMI. a subsidiary of the JC1 
group, managed to increased 
sales volumes by more than SO 
per cent, the result of purchas- 
ing the Purity mine and 
smelter in Rustenburg, but 
weak sales prices saw turnover 
rise by only 27 per cent to 
R274-6m (597.7m). Prices aver- 
aged 48 US cents per lb. 
against a 1989 high of 81 cents. 

The group made an operat- 


ing loss of RlL3m compared 
with a R68J9m profit the previ- 
ous year. The Purity acquisi- 
tion caused a massive turn- 
roudd in the interest hill, bom 
Rllm received to payments of 
1119.3m, which left an attribut- 
able loss of R2L7m compared 
to a R71m profit In 1990. 

Mr David Kovarsky, chair- 
man, said the deterioration at . 
the operating level reflected 
the cyclicality of the industry. 
About 80 per cent of ferro- 
chrome is consumed in the 
stainless steel industry which 
saw a 3.7 per cent decline in 
production in 1989 followed by 
a 23 per cent increase in 1990. 


- Concern about the group's 
high gearing, and the need to 
finance the Purity acquisition, 
saw the group raise JR 102 m 
through a rights offer in July. 
This has reduced the group’s 
debtequity ratio from 109 per 
cent in December to 49 per cent 
after the rights offer. 

Mr Eovarsky said the group 
was currently operating at a 
profit and he forecast a profit 
for the year. He said CMI stood 
to benefit from the weaker 
rand, Increased world steel pro- 
duction and lower production 
costs as teething probl ems 
were overcome at the Purity 
operation. 


Pancontmental Mining debt move 


By Mark Westfield in Sydney 


PANCONTINENTAL Mining, 
the Australian diversified 
miner, is negotiating with 
Wesfcpac Bank to extend a 
DSJlOOm note facility, follow- 
ing a A$22m surge in debt last 
financial year to A$234m 
($l82-fim). This is despite rais- 
ing A$54m from asset sales 
during the year. 

Mr Tony Grey, Panconttnen- 
tal chairman, blamed the debt 
increase on capital expenditure 
requirements for its magnesia 
tantnhrm and base metals pro- 
jects. 

He said Pancontinental 


wanted to renegotiate the note 
facility, which expires next 
year, to a five-year term. 

In an announcement to the 
Australian stock exchange, Mr 
Grey said Pancontinental 
would make a profit of A$7Qm 
on the recently announced sale 
of its Jabiloka uranium deposit 
to Energy Resources of Austra- 
lia. Most of the money would 
be used to repay debt 

The profit would be struck 
after paying A530m to Texaco 
of the US for its 35 per cent 
shar e of Jabihika. 

The deposit holds 204,000 


tonnes of uranium oxide and is 
one of the world’s richest 
undeveloped uranium ore bod- 
ies. 

Although Pancontinental 
has been ready to mine the 
deposit since 1983, it was 
stopped by the incoming Labor 
government, which has 
restricted mining and export of 
uranium to three mines, one of 
which is defunct. 

ERA owns and operates the 
Rang wr min e 15 km from Jahi- 
hika and wants to develop the 
deposit by transporting the ore 
to the Ranger mllL 
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By Terry Hall in Wellington^ 


CARTER Holt Harvey/-#^ 
New Zealand forestry cons- ' 
pany, expects ito-invesQunbto^ 
Compania de Petroleoa fifo., 
Chile (Copec), the ChUgu^ 
group, to be sold^hy 
next year, Mr Richard Caxtexx 
C HH ch airman, said yestetdi^ 

t:MH bou^xt into the timber, . 
fishing and energy ''®wpabK'f 
attracted by tax advantageujai, 
1985 when, because of the- 
political sitixatiou in Chile, few '•* 
other companies, would do 

It dedded to sell the- ' ' 
holding earlier this 
help pa y for the _ 

Elders NZFF's New Zealand' 
forestry assets. 

Mr Carter said seXttng the- 
investment was a. “pretty eo^. 
plcx business” but a dear ^w t 
close to fina hsatiwu Thin haft ;x 
been strong interest fcoto.com- L 
panics in Asia and the ES Ay*. 
the 30 per cent sharehohtoBgj 

He would not say how mmk s 
he hoped to get for the 
meni but Copec sham^ne^ 
selling on the Chilean" 
exchange at 70 pesos, : 
valued CHH's holding 
NZ$1 -3ftn (US$788,600). ft ktpr 
a book value in the 
accounts of NZ$700m. .f ^ 

■ * ■ ■ ~ufx! 
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ifle 


.ZTicei tfl«? company 
'^Sitionai tending 
fifjnni of big ^ 
KBquidity shortage, 
the withdraw—. 

author^ 


^^ne&wnthis source 


led the deal tc 
SS*» generously 
ffiiecent Issu^The 
i margin of dO bas+s 
!fSer the three month 
mtfftfflpk offered rare 
-ttnaferai to investors 
At this 


operating pro%. 


<£irn basis 
-he £2O0m deal 
HnixseheW Mart 
uois on Ttiesrfay- 
Galdman S*c 
manager, esi^ 
deal carries n ti 
rating an ihe 
tin s^hottBnntei 
were placed prin 
event or Urge-* 
defoui:, the sab« 
wuuid absorb aia 
Pa -tier pacts in 
the pricing m 
enough to ensu 
p^cemenL Many 
iors in the mot 
market are Uwo 
g.ige lenders, » 
understandiBf 1 0 
enhancement and 
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STRAITS Steamship Land, tfr 
property arm of Singapme^ 
Keppel Corporation, yesterday 
said group sales fell 22 w 1 
cent to S$M.lm (US$25^m)tar- - 
the six months to Jana ■ 
The foil reflects the saferfl^i 
Prince Engineering, wtih t&T 
company co n ce n trating on tis 
core business of properij u 
investment and devei^nem.^»r 
However, group operating* 
profits surged 82 per centres 
S$l&9m from S$8.7fo, mid«^ 
pinned by stronger earnlh0>- 
from the flagship Ocean Bnfia-i 
ing and property servhxs. 
Interest Income dropped- ft" 
S$3-6m from SflO.lm beauKh . 
of the funding needs of fltf; 
group's development pnn^. 
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These combined to stages 
pre-tax profits at S$20u7m. . 

Meanwhile, the construction 
of Ocean Tower, the annexe to 
Ocean Building in the hearts# 
file business district, a 27-sto 
rey office development at Hot- 
Chiang Boad, and a 28*storey 
office block at Cecil Street 
are on schedule and will -bo- 
completed in the first half of 
1992. 

The second half s operating 
performance is expected to be 
at least maintained at the li?si 
half s level. . • ’ • 
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TWA decision s 
positive step’ 
for TNT unit 
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TNT, the troubled Australian 
transport group, reassured 
creditors and sharehcMert 
yesterday that the dedskm ft 
TWA, the US airline, to..*#* 
bankruptcy protectiaai *■*,* 
positive step for Ansett World- 
wide Aviation - Service# 
(AWAS), TNTs aircraft foadM 
associate, writes Mark WM*- 
field in Sydney. . , x 

TWA leases four MdJcnflfeu 
Douglas aircraft tbi-ongn 
AWAS. The US abBneri dMft 
ening financial troubles fouw 
the filing for bankruptcy J*#’ 
lection of AWAS’s Mopest ca» 
tomer, America West Airiin#f» 
which leases 11 aircraft ' ^ 
TNT owns 50 - per centj*- 
AWAS, with Mr Rupert »»■ 
doch’s News Corporation 
Their jointly owned An»e» 
Airlines owns 20 per-raot « 
America West, which 
somfiit a snspensfon of l***® 
payments to AWAS. ■ • . ^ 
TNT on Monday revealed ». 
had sold Its worldwide pare* 
express services into a 
venture with the Port 
of Germany, France, 

Holland and ftan * l,g 


.•^'--U.u’nau ii M8 . 



I (ri ’ 6 S9 

• • •• 423.33 


454 95 

SpX:.:.p 



Minting ( 171,' 





152456 
1B43.20 
1205 21 
12744.26 
625 40 
11297.es 
1433 30 
74*84 
987 26 
592 46 
1260^4 
1340 37 
1443.70! 
i<66 73! 


+0* 
406 
4-1.0 
-04 
♦16 
406 
40J 
4 OJ 
-06 

40.1 
40 3 
*03 
403 
-02 


a 

9-0 H 


1^1 


_04O 
1617 
1199 
1636 
1Z4| 
8.66 
761 
sjz : 


7®j 


5351 

954L 




Chase Corporation R nance 
New Zealand N.V. 

U^. 575,000,000 5% per cont- 
Guaranteod Subordinated Convertible 
Bonds Duo 1997 (the "Bonds") 
Guaranteed on a subordinated basis 
by Chase Corporation Limited ( M CCL”> 


Bondhokton ara hereby notified that a flirt distribution made by CCL of 
US. $8.01 p« U.S. SljOOO nominal ct Bonds has bean aeproved by the Scheme 

Managari under tfw Schatm of Arrsngacmnt behwwn tiw Company and to 

Credtas. BomfooWers may ooHect the cBstrfliutkyi by presemina their Saids to 
the Paying Agents Srteo below fweodoraenwrt. 

Pursuant n me terms of a Supplemental Hurt Deed dated torn May iggi afl 
rii^its to payment of principal of a nd interes t on the Bonds have bean atthanged 
torriflhis to fseehe drtribuflone under tha Scheme of ArranoemenL 
The Scheme Maneoar* haw prepared s report which is available tor coflsdkm 
by Bondhotdws from the Paying Agents and Hie Law Debenture Hurt 
CoiporaOon p.l.a, the Thrrteeof the Bonds. 


Principal Paying Agent: 
Banker* TYrot Company 


Cred&Sulue 
aPamdeoLatz 
CH-8Q21 Zurich 
SwibBriand 


Ihutoe: 

The Lew Debenture Trim 
Corporation pJx- 
Prinon House 
B3 Orooham Street 
London EC2V7LY 

Paying Agents: 

B ancpwInxl os uuzLuwarnbmirg 

aSAttwSehetlar 
L-3S20 Luxembourg 


To the Holders of Warrants to subscribe for shares of 
common stock of 

MR MAX CORPORATION 


_ (ti» “Company^ 4 

in conjunction urtth anlssus by the Company of. 


- - A 


US$40,000,000 

pwcsnt Guaranteed Bonds 199^ ; ' 

Nones of Free Distribution of Shares and Acffustmafttot- 
Subscription Pile® 

<B) of ihs instrument dated ii*: 
^ ab0 « **ctfbsd WhnwteWfl 

iwaby ghmn that on 9th Jtrty, 1091 me Boeder- 
atodcBott of rS30 * VB< ^ • free distribution by wqr.d 

AiiSnSi® 8 * 008 

<fiaW,u 52: *" Subscription Price at rtsdi-J 
* ** WaiTamswabertflurtrti.* 
°L !he Inrtnimere from Yen 

Yon 1 ,540 iu with effect from 2i*t August, 1997 (Japan time). ’. 


^ ^ NR MAX CORPORATION 
By.TteToyoTti]WAndBanMngGo^Lirnted.asPirtnc^P8^^fl^^ 

TJffiTWO TRUST AND BANKING COMPANV-tt 

2*rt August, 1891 ... . • 
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National Home 
Loans launches 
issue of f 55m 



rs na^ 




flUjt 




By Simon London in London 

NATIONAL Home Loans, the 
UK-- centralised mortgage 
lender which arranged £ 200 m 
emergency funding last week, 

launched a £55m mortgage- 

backed bond Issue yesterday, 
effectively sh rinkin g its bal- 
ance sheet 

■Use deal, launched through 
a special purpose vehicle, was 
unusual for its small size. Most 
recent sterling mortgage- 

_* j 
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bached deals have been of 
£100m or more. National Home 
Loans said the deal had been 
arranged quickly to dispel any 
lingering doubts about the abil- 
ity of the company to function 
normally. 

Last week the company 
arranged additional funding 
from a group of big b anks to 
preempt a liquidity shortage, 
caused by the withdrawal of 
deposits by local authorities. 
Up to 40 per cent of NHL’s 
funding came from this source. 

These factors led the deal to 
be priced more generously 
than other recent issues. The 
deal pays a margin of 50 basis 
points over the three month . 
London interbank offered rate 
but was reoffered , to investors 
at a fixed once of 99£L At this 
levfcl the discounted margin is 
57 basis points over Libor. 


seven basis points more than 
the £200m deal launched by 
Household Mortgage Corpora- 
tion on Tuesday. 

Goldman Sachs, the lead 
manager, emphasised that the 
deal carries a triple-A credit 
rating on the basis of around 
£5m subordinated notes which 
were placed privately. In the 
event of large-scale mortgage 
default, the subordinated notes 
would absorb any losses. 

Participants in the deal said 
the pricing was generous 
enough to ensure a smooth 
placement. Many of the inves- 
tors in the mortgage- backed 
market are themselves mort- 
gage lenders, with a clear 
understanding of the credit 
enhancement and structure of 
these deals. 

Also tn the sterling floating 
rate sector, Woolwich Building 
Society raised £75m two-year 
funding in a deal underwritten 
solely by UBS Phillips & Drew. 
The deal, fungible with an out- 
standing £200m issue, pays a 
margin of 12.5 basis points over 
Libor. 

• Enterprise Oil has com- 
pleted a 9100m issue or 10-year 
notes in the US market, under 
SEC rule I44A. The deal. Issued 
through the company’s exist- 
ing $4Q0m medium- terra note 
programme, was priced to yield 
115 basis points above the 10- 
year Treasury bond, according 
to lead manager, Lehman 
Brothers. 


LDC debt prices to be tracked 

By Tracy Corrigan in London 


FP ^CONSULT, a Paris-based 
consultancy firm, yesterday 
launched an index which will 
track less developed country 
(LDC) debt prices. 

The index will form the basis 
of two new derivatives con- 
trasts developed by the Swed- 
ish' options exchange, OM 
Stockholm. A futures contract 
add an options contract on the 
index will be launched in the 
autumn. 

The index will track 13 liq- 
uid LDC debt issues from 10 
cmfo tries, weighted by market 
capitalisation and expressed as 
a “percentage of face value. 


from a base of 100 on August l. 

Price quotations will be 
taken from a group of seven 
firms, which may rise to ten. 
The firms, all active in the sec- 
tor, are: Banco Santander, Citi- 
bank, Indosuez, Intercapital, 
MG First Boston, Merrill 
Lynch and NMB Postbank. 

The market in developing 
country debt has been trans- 
formed over the last year or so, 
due to the improving credit 
quality of much deeply dis- 
counted debt and the creation 
of new securities which offer 
holders easily tradeable invest- 
ments. 


Italian derivatives look towards a new future 

Haig Simonian explores a series of developments within a relatively unsophisticated bond market 


T he waves of liberalisa- 
tion sweeping across 
Italy’s securities indus- 
try have mostly buffetted equi- 
ties. But developments now 
under way In the government 
debt markets are at least os 
important. 

After years of isolation. 
Italy’s government bond mar- 
ket has caught the eye of Inter- 
national investors, enticed by 
relatively high interest rates 
and the lira’s entry last year 
into the narrow band of the 
European Monetary System. In 
recent months, non-Italians 
have been further encouraged 
by plans to reform withholding 
tax payments. 

So despite occasional upsets 
following adverse economic 
data or doubts about the gov- 
ernment’s ability to tackle the 
huge budget deficit, foreign 
investors have been buying 
Italian debt in ever larger 
quantities. 

Trading volumes on the 
screen-based "primary dealers” 
market are now topping 
LB.OOQbn (S4.6bn) a day. But 
although there have been a 
number of important reforms, 
notably the creation of the pri- 
mary dealers' club three years 


ago, the Italian bond market 
still lacks the sophistication of 
most international counter- 
parts. 

No gap is more glaring than 
the absence of futures and 
options. Despite the upsurge in 
foreign interest, dealers and 
investors still lack any instru- 
ments to hedge their positions. 

That will change next 
month, when not one, but two 
futures exchanges launch new 
Italian derivatives. And the 
competition will stiffen next 
year should plans to establish 
a domestic Italian market come 
off. 

On September 5. the Matif in 
Paris will christen its new Ital- 
ian bond future: and two weeks 
later Liffe in London is due to 
launch an Italian bond fixtures 
contract. 

Some way behind is the Ital- 
ian Initiative. The project, 
which will he based on the 
screen-based primary dealers' 
system, should be functioning 
by mid-1992, according to the 
Treasury. 

The sudden rush into Italian 
futures is understandable 
given the surge In cash market 
volumes. Moreover, new 
futures products are particu- 


larly important to fiercely com- 
petitive markets such as Liffe 
and the Matif. And innovations 
can add incremental volume to 
existing products as dealers 
discover new arbitrage oppor- 
tunities between futures on dif- 
ferent bonds. 

Delays in developing Italian 
government bond futures at 
both exchanges have stemmed 
from the structure of the cash 
market, where maturities have 

ITALIAN 
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traditionally been relatively 
short and most debt has been 
In floating-rate form. 

Only in May 1990 did the 
Treasury extend fixed-rate 
maturities beyond five years, 
with its first seven-year Buoni 
del Tesoro Poliennali (BTP). 
And it was not until February 
that the first 10-year BTP was 
issued. Since then, some 
Ll6,5Q0bn of 10-year BTPs have 
followed. 

Both the Liffe and Matif 
futures are designed to cater 
for much the same buyers. 
While Matifs future, based on 


5-10 year maturities, will pro- 
vide a marginally more specu- 
lative product. Liffe’s contract, 
based on 8-10 year deliveries, is 
"technically purer", dealers 
say. By contrast, no details are 
yet available about the domes- 
tic Italian product. 

Not only is there no specifi- 
cation for the Italian contract, 
but even the legal form, organi- 
sational structure and the rule- 
book for the new market are 
still missing. 

That has triggered specula- 
tion that the venture is little 
more than an attempt by the 
Treasury and the Bank of Italy 
to save face in response to 
Matif and Liffe. 

"The main purpose is to dis- 
courage the opposition", said 
one trader. 

But the Italians have no 
intention of setting up a new- 
exchange on the lines of Lon- 
don or Paris, which would 
probably require tune-consum- 
ing new legislation as well. 
The necessity for speed has 
also ruled out the creation of 
an open-outcry market, in 
favour of a screen-based sys- 
tem linked to the current pri- 
mary dealers group. 

Even then, considerable diffi- 


culties will remain. Using the 
20-member primary dealers' 
market for futures will 
severely restrict trading, at 
least until the group is 
extended under a new system, 
possibly to start operations 
next year. Moreover, vital 
ingredients for successful 
futures trading, such as inde- 
pendent brokers, locals or even 
a clearing house will be absent. 

T he venture could also 
create a legal minefield, 
some traders warn. 
Deals between participants and 
outsiders would be little more 
than over-the-counter transac- 
tions, lacking transparency. 
Moreover, ownership of bonds 
and enforceability of contracts 
would have to be regulated. 
"How could you oblige partici- 
pants to declare their open 
positions with non-members" , 
asked one trader. Even if some 
adequate disclosure system 
were agreed, enforcement 
would remain a nightmare. 

But the project should not be 
dismissed out of hand. 
Although sketchy and pres- 
ented in haste, traders In the 
group studying the proposals 
appreciate the problems and 


appear determined to overcome 
them 

Should the Italian venture 
proceed, it could divide the 
domestic and foreign markets 
for lira bond futures. While the 
domestic venture would appeal 
to Italian banks and institu- 
tions, foreigners - particularly 
big London-based investment 
hanks experienced on interna- 
tional exchanges - would 
probably prefer the transpar- 
ency of an established market 

Moreover, only Liffe or the 
Matif could provide cross-trad- 
ing opportunities between dif- 
ferent bond futures. 

Liffe estimates that London 
houses already account for 
around 40 per cent of turnover 
In the cash market for lira 
bonds - a figure disputed in 
Milan. Paris cannot match 
either city in terms of Italian 
business at present but may 
hope its two-week head start 
on Liffe will provide an early 
boost. 

Supporters of any home- 
grown Italian product may be 
hoping initially to staunch a 
complete haemorrhage of busi- 
ness abroad. Whoever comes 
out on top, users look set to 
win. 


Treasuries ease on decline in unemployment insurance claims 


By Patrick Harverson in New York George Graham In Paris and Sara Webb in London 


US government bonds, already 
unsettled by Treasury 
refunding demands, eased 
yesterday morning on news of 
fail in unemployment 
insurance claims. 

At midday the benchmark 
30-year bond was down % at 
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97$, yielding 8.367 per cent. 
The two-year note was also 
lower, down A at 100A, to carry 
a yield of 6.824 per cent. 

The trigger for the decline 
was a 21,000 fall in jobless 
claims during the third week of 
July, although the market had 
already been weak following 
Wednesday's announcement of 
a record $38bn second-quarter 
refunding requirement 
The fall suggested that 
today's unemployment report 
for June could show an 
improvement in labour 
conditions, something that 


would reduce the likelihood of 
another cut in interest rates. 

Yesterday's National 
Association of Purchasing 
Management report had little 
impact on prices. The rise in 
the NAPM index to 51.8 per 
cent in July was in line with 
market forecasts. 

■THE French government sold 
FFr6.9bn of bonds at its 
regular monthly auction 
yesterday. Although some 
primary dealers had worried 
this might be too much far the 
market to absorb during the 
summer lull, prices remained 
firm, thanks to support from 
foreign bond markets. 

The government took bids 
for FFr4.05bn of its main 
10-year tap stock, the OAT 9.5 
per cent 2001 . at a cut-off price 
of I0L6. 

This gave a weighted 
average yield of 9.22 per cent, 
10 basis points higher than at 
last month's auction. 

Bids for FFrl.7bn of the OAT 
8.5 per cent 2012 long bond 


were accepted at a cut-off price 
of 92.3, giving a weighted 
average yield of 9.33 per cent. 

The OAT 8.25 per cent 2004 
sold FFrI.lSbn at a cut-off 
price of 92 J, giving a weighted 
average yield of 9.26 per cent. 

The government has now 
auctioned a net total of 
FFr77bn so far this .year, 
compared with a target of 
FFrlOObn for the full year. 

■ GERMAN government bond 
prices rallied yesterday 
morning due to short-covering, 
but fell to finish slightly lower 
on the day. 

Traders said many market 
participants had gone short 
yesterday ahead of the Unity 
Fund bond auction, and had 
been forced to cover their 
positions when they were 
allocated fewer bonds. 

The Liffe bund futures 
contract, which opened at 
83.96, broke through the 
significant level at 84.10, but 
later fell to 8&93 following the 
US Treasury bond market 


■ THE Bank of England was 
able to sell more of its tap 
stock, helped by a rally in UK 
government bond prices 
yesterday. 

Traders said that an 
estimated £400m-£500m of the 9 
per cent gilt due 2011 has been 
sold so far. The Bank of 
England announced on July 19 
it would sell £lbn of the tap 
stock as part of the 
government's borrowing 
programme. The benchmark 
11% per cent gilt due 2003/07 
opened at llO'/i and rose to 
HOB by late afternoon to yield 
10.15 per cenL 

■ JAPANESE government 
bond prices drifted lower 
yesterday ahead of today’s US 
labour market report. 

Traders are waiting for signs 
that the US Federal Reserve 
may consider cutting interest 
rates as such a move would 
put pressure on the Bank of 
Japan to lower the Official 
Discount Rate. 

JGB prices rose early in the 
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Tokyo trading session, helped 
by the rally In the US Treasury 
bond market on Wednesday. 
However, traders said that the 
JGB futures contract fell on 
profit-taking, after failing to 
break through the significant 


96.5 leveL The yield on the 
benchmark No 129 JGB opened 
at 6.57 per cent and closed at 
6585 per cent in Tokyo. 

Demand for Y300bn of 
20-year JGBs which were 
auctioned yesterday was weak. 
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420.99 

42L64 

420.89 

458.77 

■ 


454.95 


11.99 

5.62 

mm 

11.82 

45341 

455.97 

457.81 

47736 



43134 

40.2 

1636 

8.19 

751 

16.93 

430.19 

43758 

43937 

47159 

B 


328.15 

-0.6 

12.46 

755 

9.47 


32022 

322.27 


339.76 

wr± 


L60933 

40.3 

8.66 

500 

1357 

36.42 

160452 

162158 

1625.50 

1519.85 

2 ; 


itV£ J/; 

40.1 

7.61 

3.58 

■TJvl 


1522.73 

1522.74 

1516.72 

1286.00 



!:?!•) -J. 

40.3 

832 

359 

14.64 

34.70 

184236 

184050 

1628.71 

1628.04 



if.Y.VJ 

40J 

953 

410 

12.96 


1201.96 

120259 

1204.64 

1076.26 


W* 

40 J5 

733 

3.04 

16.69 

39.61 

2730.71 

2716.25 


25Z7.76 

V 



-0.2 

535 

239 

2131 


363356 

364538 

3616.61 

249056 





9.24 

532 

13.05 


1296.79 

1307.14 

1303.15 

142431 

m. 

ir'rinr' - 


405 

au 

4.93 

15.91 

38.26 

1431.17 

1427.90 

1427.09 

■GEj 

31 




753 

4.42 

16.02 

15.15 

747.64 

748.01 

749.41 

596.45 

y 

Stores (32) 


KSj 

7.76 

3.77 

16.83 


98859 

98559 

984.42 

810.21 


Textiles (9) 


■tO.9 

848 

920 

5.23 

5.11 

14.65 

12.72 

BTT'l 

■ )*n 

IW'.I.fi 

583.67 

1265.64 

582.95 
1271. 06 

483.79 

132051 


mu'rn'vvmmmm 


40.2 

805 

456 

1536 

29.77 

1337.92 

133157 

1333.49 

0.00 

^2 

43 


1443.70 

40.7 

7.10 

4.99 

1737 

mm 

1433.86 

143038 

1429.68 

1198.14 

Conglomerates (lb> 


+L0 

10-18 

7.19 

11.87 

14.78 

855 

35.14 

5050 

1841 

1452.29 

224552 

1217.92 

145434 

2245.65 

123158 

1473.70 
2248.03 
1239 JN 

1554.25 

2250.29 

0.00 

S 

Transport (13) 

Electricity 116) 


405 

-0.7 

638 

14.44 

4.72 

5.37 

46 


-0.6 

9.82 

4.03 

1332 

2831 

■ Lr.'ilill 

153057 

fww-i 

1352.70 

47 

WaterUO) 



1757 

6.62 

630 

11837 


238752 

2433.47 

1982.69 

48 



rh 

6.04 

mm 

mizn 

WULjI 

rOrJvI 

EZEJ 

K’rIM 

1686.72 

wr, 



■cm 

mm 

mm 

■t£3 






51 

Oil & Gas (20) 


■CTl 

■r»m 

mm' 

TTTl 




*■!>■) f.')J 


Srj 

I U:1 4 * ' 1 .1 VI 


kh 

man 

mm 

■tL/t 

■’flra 





m 




_ 

5.87 

_ 

21.65 

808.71 

80936 

810.91 

774.00 



-0.9 

651 

6.02 

23.02 

24.83 

93557 

936.12 

94166 

825.90 

h 3 


^riTr 

405 

- 

5.34 

- 

41.64 

153951 

154L73 

153522 

142436 

6 6 


t".r- 

+1,8 

- 

658 

- 

20.23 

653.95 

65336 

650.62 

64151 

67 

68 


IftTf? 

-*0.2 

6.83 

5.86 

19.00 

3051 

1149.47 

115852 

U4534 

947.45 



40.2 


4.79 

- 

11.00 

436.88 

432.95 

432.92 

434.02 

60 




■I’ll! 


2355 

1954 

923.96 

926.85 

92852 

1064.91 

70 


E.IlI 

11-41 

7-21 


Bu]. 



24937 

285.06 

7t 





TH1 

- 


1189.19 

99 


E5E31 

KOI 

— 

ESI 

- 


rpTvi' 

1222, 

15253! 

■Ml 

1134.91 


FT-SE 100 SHARE INDEX* ~ 


latex 

Na 


25*31.7 


flange 


+2.7 


Day's 

Htafcla) 


2593.4 


Low (hi 


ms 


31 


25SSJ 


30 


2515.5 


■ 29 


259SJ) 


26 


25893 


25 


2579.6 


_HL 


2304-5 


FIXED INTEREST 


4. 

4. 

PUCE 

INDUES 

Thu 

Aug 

Day’s 

change 

% 

Wed 

Jul 

31 

Accrued 

Interest 

xdadL 
1991 
to date 

T 

British Gowraewt 






•3 

Up to 5 years (26).. 

121.10 

40.07 

121.01 

1.78 

7.13 


5-15 years (27).. 

131.42 

40.15 

131.23 

1.79 

839 


Over 15 yen (9)- 

139.% 

40.14 

139.76 

3.15 

6.44 


Irredeemables ( 6) 

153.62 

40.27 

153.20 

2.49 

734 

■3 

Ail stories (70).- 

13052 





K k s 

UriJinkal 







Up to 5 years 11).. 

160.28 


160.27 

0.73 

2.72 


(her 5 years (10). 

144.84 

-0.12 

145.02 

059 

2.76 


All Stocks (11>... 

145.85 

-0.12 

146.02 

0.59 

2.76 

•> 

Deb & Luo (56)- 

110.16 

40.24 

109.89 

2.50 

559 


AVERAGE GROSS 
REDEMPTION YIELDS 


British Gmmnert 


5 jt3rS. 

15 years. 

20 years 

5 yean 

15 yean 

20 years. — 

5 yean...... 

15 yean 

20 years.. 


L ait 

Coupons 
(0%-7%%J 
Medium 
Coupons 

High 
Coupons 
(11%-) 

InedfemaWB .. 1| 


bdex -Linked 
inflation rale 5% 
Inflation rate5% 
Inflation rate 10% 
Inflation rate 10% 


l/ntn jyrs. 
0wr5yrs. 
Upto5yrs. 
OierSyn. 


Dehs& 

Loans 


5 yean.. 
15years.. 
25 yean.. 


Thn 

Aug 


9.02 

9.B2 

9.82 

10.20 

10.03 
9.97 

1037 

10.14 

10.04 
10.01 


4.43 

4.40 

3,49 

4.21 


11.84 

11.62 

11.42 


Wed 

Jul 

31 


9.03 

9.84 

9.84 

10.23 

10.04 

9.98 

10.40 

10.16 

10.06 

10.03 


4.42 

4.39 

3.48 

4.19 


11.90 

11.67 

11.45 


Year 

ago 

(approx.) 


10.73 

10.72 

10.72 

11.90 

11.18 

10.99 

12.00 

11.43 

11.25 

10.83 


5.00 

4.26 

3.89 

4.03 


13.74 

12.78 

12.49 


XcrimJmiftwi FlfisTAT, Bra House. 42-47 Binaries, London EC3N lDY-Tel: 071-702 099LCOHSTirUEIlT CHANGES: ADDITION: London 
Mqtfaam Securities (69); DELETION- Wesoool (70). 


RISES AND FALLS YESTERDAY 


British Funds- 

Corporations, Dominion and Foreign Bonds.! 

Industrials. 

Financial and Properties.. 

Oils 

Plantations 

Mines. 

Others. 

Totals 


Rises 

Fells 

Same 

63 

ID 

10 

5 

0 

15 

294 

203 

1.019 

m 

91 

536 

17 

IB 

55 

0 

0 

10 

45 

22 

92 

51 

43 

71 

588 

387 

1.808 


LONDON RECENT ISSUES 


EQUITIES 


im 

Prite 

tan-* 

PaU 

LtttSt 

1991 


Onslna 

Wee 

■*w 

KH 

Oh 

time 

Card 

Cross 

VWd 

PIE 

tKta 

Me 

High 

Low 




*> 








1100 

F.P. 

- 

1W 

101 

AUrast Mane 1*. Tr. . 

102 


U123 2 

_ 

(6J 

n. 

uez 

FP. 

— 

LOU, 

104 


I0H% 


w 


— 

— 


KP. 

— 

% 

ID 

JK2hWamrtsS|i 

% 


- 


- 

- 

t 

KP. 

- 

IBS 

BrnktemptoilOp 


- 

- 

- 

- 

F.P. 

- 

a 

» 

Do-AWauanBlOp 

J3 


- 

- 

- 

- 

♦ 

F.P. 

- 

155 

140 

Oa.Mwi/Vig.AlOp 

155 


- 

- 

- 

- 

r 

F.P. 

“ 

106 

105 

CvHN Venture lp ... ... .. 

105 






100 

F.P. 

- 

100 

9B 

Corny Smaller Cos ... 



II3J8 


46 


m 


— 








_ 

_ 



_ 


4% 

225 

238 








225 

FJ>. 

F.P 

- 

248 

260 

EmcanipSP— 

EjrtXOOTd ' 91 Wmu 

240 

238 

-2 

885 

25 

<7 

U5 

- 

F.P. 

” 

518 

SOS) 

■A 

Flentag Enn. MUs. 

M0 

A 


- 

- 

- 

- 






■06* 

W103*. 
M75 
111 5 

5.9 

LB 

58 

9.4 

5.0 

95 




UO 

itt. 

314 

151 

101 

297 


139 


LOO 

«90 

F.P. 

FP. 

_ 

KMmnki HWi Ik. 5p 

Ls«nSBLaMat5p 

NUndHUrUNtnllag.... 

106 

309 

42 

1.9 

14.4 

Jtt 

KP. 

- 

3*5 

tn 

273 

-6 






LOO 

F.P. 

- 

uo 

100 

UooruuSanna-Co's. 

00. vfcrms 

IDS 


U413 


M 


35 

F.P. 

- 

J9 

3b 

J / 

n 


- 


re 

100 

FP. 

- 

102 

101 

MunySpIHlKMMlOp.. 

UvnySplltra.bp.10p 

102 


M 10.58 

m 

3.8 

— 

un 

F.P. 

— 

UJ0 

98 

98 



- 


re 

— 

F.P. 

— 

»50 

2M0 

OnIMb 

2550 


— 

— 

— 

re 

240 

240 

100 

100 


124% 

109 

101 

Scot HjOnr-Eba. 50p 

SutUta Power 50p 

115% 

107% 

-1 

-1 

R9.13 

L9J 

L9 

921 

45 

so 

135 

110 

n 


- 

47 

ScotUta VubcTraS 

47 


iL8 

oa 

5.1 

344 

100 


— 

m 

102 

OSSsn^teEte - 

102 


— 



— 

100 


“ 

31 

23 

Oo.wvmu 

31 


- 


- 

- 


FIXED INTEREST STOCKS 


tew 

tanawn. 

LwtK 



Ctalng 

+ar 

Price 

PAM 

feme 



Stock 


£ 

up 

OaU 

High 

La* 


£ 


do 

uo 

100 

F.P. 

FA 

FJ. 

F.P. 


107p 

102 

ft 

Iradduann N|V9%pc M Prf 1996 a .. 
tanahCapUcncy)9%pcteBes2006-. 

aayftflhc4%pcC«i.Lp 200061 

XFlOKe8VpcGU.Ent.Bdi.20a6.- 

: j«b aap met) cn cm w aa . 

(IriMvlHMtaClineZmDtrPif. 

Itarrv Split uw Td Zero (Or WlOp 

taceatUoatKgnes7%pcC«MPr 

106p 

MOV 

-V 

IrllOp 

loop 

F.P. 

FJ*. 

•e 

4b 

128p 

106p 

I08P 

"B5 

1MVP 


IOOp 

100 

100 

F.P. 

F.P. 

F.P. 

FJ*. 

■■ 

lOSp 

« 

103% 


tt 

a 

96? 

r«Bt9%pc tor. (te ». ^ 06 . 1 .." 

% 



RIGHTS OFFERS 



oJhctU bUttuIB. W fro Form, ftwra. » OfferrC ta doitan of orttary dure a 1 “rigtts*. ? Irendncilan. I 
Ptodoq pritr. ft fitWroduolo*. t UrilsnlitccritJe nurkrv + hart h carealai wttfi rrorpjabaUm. onw or 

bknw. pa Price at a prtmfcn. 


TRADITIONAL OPTIONS 


• First Dealings July 22 

• Last Dealings Aug. 2 

• Last Declarations Oct 24 

• For settlement Nov. 4 

For rate indications sea end of 


London Share Service 
Calls in Ruehaugh and Meeka- 
tharrs. Put in NMW Computers. 
Put and call in Control Sec. 


LONDON TRADED OPTIONS 


CALLS 


ms 


Opttai 

Oct 

Jm Kpr Oct Jw 


Optiw 

Add IjWB 

550 60 71% 84% 7% 15% 

19 

IWlercr 

(*590) 

bOO 28 

42 56% 25% 35 37% 

(*761 1 


M0 10% 

22 -61% b5% 

- 

UHrapur 

ASDA 

B0 14% 16% 17% 1% 2V 

4 

P27B) 

(*94) 

90 7 

10 U% 4 6 

7% 



100 2% 

6 7 10% U% 13% 

tatta. 


CALLS ms . 

Oct Jm tm Oet Jm v 


- CALLS 

te mt 


mm 

Bm S* IK ter 


750 42% 59b 73fc 17% 24% 31% 
800 17 33 iz 47>, All, 51 >1 561, 

250 22% 32% 35% ft B 96 
280 12*, 21 24 16*2 17*2 21*2 

«n In U to In FA 


BrtL Urwtp 14038*] 40*, - 1 2% - 

C1I5J 160 211, 24b 29*2 3* 6 B 

180 8*t 14 18»i U 14% 164} 

SnKI Bee- 

dam A 750 59*i 79*j -13% 21% - 

(*783 ) BOO 30*2 51*i 69*, 36 42% 47*2 

850 13*2 31 46*2 68*2 72*2 77*1 

Boms 360 64% 70 - 1% 3 - 

1*417 ) 390 384 46*2 58 4*2 9 11*, 

CO 19 28 40 14*, 19*, 22*i 

BJ». 330 22 28*2 33*1 H 9(. 12 

W) 360 7\ 13h IB 20*, 24*, 27*3 

390 2*. 6 - 47 47*2 - 

British Steel 11011* 13 16 2 4 44. 

CU9I 120 5>i 7 WO*, 4V 9 9 

130 1% 4 6* 121, 141, 16 

Bass 900 - 711, 85*2 - 33*, «0*j 

<•924 1 929 38*a - - 29 - - 

950 - 44 991, -58*2 66*2 


Brft Am 
(■5701 


550 
600 
650 

BAA 390 

1*437) 420 

460 

BATbOi TOO 

(*743) 750 

800 

BTR 390 

1*4181 420 

460 

Bril Telecom 360 
(*383 ) 390 


26 41*, 58*i 7 20 26 

4ti 17*2 34*2 34*2 47*2 54*, 
1 7 18*2 81*, S3*, 881, 

49 6167*2 V 3V 7% 
23 38 46*2 H 11 15*, 
3*2 16*2 25 24 29 33*, 

50 29*, 81*2 3V 14191, 
15 29*, 51*2 19fe 35% 39% 

- 1329% -68% 69% 

32 38% 50 1% 8% 11% 
10% 19% 32 1020% 24 
1% 716% 42 47 % 49% 

25 37 43 2 6 9% 

6% 18 26 U% 16 21 


Emend 420 42% 59 73 7% 1520% 

*452 1 460 20 36% 50% 24% 31% 36% 

Glam 125082% U6 150 26% 40% 49% 
<*13031 1300 51% 88% 12048% 59% 68% 

KNfterSUl 550 5063% 78% 7 14% 20% 

(*569) 600 a 35% 49% 24% 35% 38% 

HWstmni 220 a 27 33 3 5% 8 

<*ZZ7 ) 240 9 14% 20% 9% 14% 16% 

24018% a 29% 4% 813% 

260 835% 19% 13% 16% 23 

20014% 22 30 7% 1215% 
220 5% 13% 19% 1922% 26 


(*2S1> 

lUdtand 8k 

1*2071 

National 


(150 1 


140 .9% 13 
160 1% 4% 


14 4 6 8 

716% 18% 19% 


Cadbury Sd 360 13% 25% 34 6% 13% 16% 
(166 1 390 311% 20 26 31 34 


Eason Elec 160 16% 24% 26% 13 6 

<175 ) 180 4% 10% 15 7% U 14% 


C6Wbe 500 87% 99% 

1*576 I 550 47 60% 

600 20 35 


Caraaai 

(*4401 


Com. (Won 
(*526) 


390 61 69 
420 37 47 
460 15 % 26 

460 66 79% 
500 34% 49% 
550 10% 24 

460 50 63% 
500 24 38 
550 7 17 


- 3% 6 - 

75% 10% 18% 22% 
49% 34% 40% 43% 

80 2% 68% 
59 8% 13% 16% 
38 25 28 29 

- 1 3% - 

59% 11% 15% 21 

33 37 % 40% 44% 

74 5% 10% 13% 
49 19% 24 28 
Z7% 54 55 57 


Gaines 
(*983 > 


95043% 69% 97% 7 22 28% 

1000 14% 40% 69% 27% 43 50% 


GKH 330 20 32 38% 12% 16 23% 

(•343 I 360 8% 17% 230% 32% 39% 

390 2% 9% 12% 55% 56% 61% 
GcudHeL 750 65 86 98% 12% 25 29 

1*786 ) 800 33 % 54% 70% 34% 47% 49% 

850 16 35 47 % 67% 77 79% 

I.C.I. 1250 113 153 170 24 33% 47 

(1342) 1300 a% 12 138 40% 48% 65% 

1350 54 93% 109 62 % 69% 88% 

KMrffatier 500 57 72% 85 7 12 15 

(*544 ) 550 23 39% 5625% 28% 34% 

Ln&ratc 260 21% 27% 34 9 12 16% 

(172) 280 10 1823% 18% 23 25% 

Land Sear 50026% 35% 47% 9% 16 18 

(*5061 550 6% M% 22% 41% 43% 46% 

MAS 2B0 17% 24% 32% 7% U% 12% 

MBS I 300 7% 14% 21% 18% a% 22% 

SNostary 360 - - 48 - -12% 

(175) 386 14 S -17% 23% - 

Shell Trans. 500 45% 57% 62% 6 9% 13% 

1*538) 55013% 2633% 28% 31% 37% 

Suntan 110 9% 12% 15 5 7 8% 

(113 1 120 4% 7 9% 10% 12% 13% 


Trafafetf 211 20% 24% - 9 16% - 

11191 220 - - 24 - - 25 


llld. BfcsuUS 390 20% 30% 37 13% 17% 23% 
(194) 420 716% 22 31 34 37% 


GEC 180 10% 17% 20 2 3% 5% 

(■1891 ZOO 2 6% 10 12 13 14 

Hasson 200 13% 21% 34 1 4 8% 

(113) 220 2% 9 12 9 11 19 

LASUO 330 7% 20% 32% 10 17% 20 

1*330 > 360 1% 10% 19 32% 37% 39% 

In lads 130 1014% 16 3 7 9% 

(135) 140 3% 9 U 7% U 14% 

P.A0. 550 48% 57% 70% 2% 14% 20 

(192) 600 14 28% 44% 18 36 43% 

PllklngUM 140 15% a% 24% 1 4 7 

(*154 ) U0 « 11% 14% 9 13 16 

Pndaalal 240 12% 18% 25% 2% 7% 10 

PM9 ) 260 2 9 15% 12% 18% 20% 

Racal 200 17 26 32% 1% 6% 8% 

(117 1 220 5% 13% 20% 11 17 18 

R.TJL 550 39% 53% 68% 2% 12 17 

(183) 600 9% 25 40% 22 32% 36% 

Se*. A He* 390 28 41% 48% 2 812% 

C414 ) 420 8 24 31% 12% 20 25 

Teseo 280 8% 15% 24 7 10% 12% 

(180 ) 300 1% 7% 14 22 23 24 

Times 

Water 350 a % 34% 42% 1% 5 8 

(•369 ) 370 7% 2127% 6 11% 16 

men lip te Ma te Pk IUr 

Abbey Hat, 2B0 18% 27% 34% 4% 7% 11 

(19b) 300 8 16% 23% 14% 1619% 

Amsuad 50 4 6% 8% 3% 4% 6% 

1*50) 60 1% 3 4% M 12 13 

Bandar* 46015% 32 40% 16% 25% 29% 
(*465 ) 500 4 14% 23% 47% 49% 52% 

Blue Circle 260 15 23 X 10 14% 17% 

(166) 280 6% 13% ■ S 25 26 

Brfttti&B 26016% 2427% 3% 6% 10 
1*269) SflO S 13 17% 13% 15% 19% 

I8u» 220 29 3641% 2% 6% 8% 

(144 1 240 14% 24 29% 7% 12% 15% 


ran) 

R. Rsqce 

(155) 

San 

(*83) 

INF 
(174) 
Than EM 
(*7631 

158 

(144) 

VmJ feeds 
(*S70) 

WeUmoe 

(HO) 


80040% 68% 95% 31% 44% 53% 
850 19% 49% 72% 61 72 80 


14016% 
160 4% 


20 23% 2% 3% 6% 
9 13 10% 13% 15% 


80 5% 7% 10% 2% 4% 5% 
90 1% 3% 5% 7% 9 11 

260 19% 24% 32% 3% 8 10 

280 7 M 2011% 16% 19% 

750 3B% 59% 77% 14 26% 30% 
800 1239% 3240% 51 54 
140 6 U% 13% 4% 6% B% 

160 1% 3% 5% 19% 20 20% 

70 5% 9% 11% 6 8 10% 

80 2% 5% 8 12% 14% 16% 

700 40 60% 81% a % 33% 40*, 
750 18% 37% 5847% 60% 68% 

mm Sep Pee Sep Pa 

Scottish 

KMT 100 11 15 - 1% 2% - 

(108) 115 4% 9 - 5 6% - 

EUMFT-SE ONEX MJWJ 
Z32S 2378 2425 2(75 2S2S 2575 2625 1675 


CALLS 

281 

232 

IBS 

135 

92 

55 

27 

Sep 

798 

251 

203 

UO 

US 

81 

S3 

0a 

.no 

— 

273. 

— 

147 

- 

7H 

0k 

338 

- 

2S6 

- 

1» 

- 

122 

Mat 

382 

- 

308 

- 

233 

- 

173 

Jun 

25 

- 

45 

- 

M 

- 

97% 


PUTS 





*N 

1% 

3 4% 

6 10 

22 42% 76%' 

Sqi 

4 

6 9 

15 22% 35% 54% 80% 

oa 

7 

-14% 

-32% 

-64% - 

Ore 

17% 

-28% 

-48% 

-82% - 

Uv 

25 

- 45 

- 69 

-97% - 

Jm 

37% 

-62% 

-82% 

- 112 - 



ft-se wan 



23M 2358 MM 2456 2SM 2B8 2U8 IAN 

CALLS 




tag 

305 

256 207 

159 114 

72 38 16% 


324 276 231 

186 141 1U 69% 43 

0a 

336 

290 245 

202 162 

125 93% 64% 

Nw 

349 

304 260 

219 180 

144 111 82% 

S)KT 

362 

- 277 

- 199 

- 132 - 

Jm T 

440 

- 367 

- 292 

- 222 - 


PUIS 

Aw 1 1% 2% 5 8% 17% 35 66% 

Se» 3 4% 6% 11 18% X% 49 78 
On 5% 9 13 20% 29% 43% 61% 88% 

N» 9 D 18% 26% 36% 50% 70% 93% 
Deer 13 -26% - 47 -81% - 

■Jit 34 - 50 - 75 -112 - 
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NOT CLOSE... EXACT 

The FT- Actuaries Share Indices Service 

FINSTAT, the Financial Times Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-925 2323 
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UK COMPANY NEWS 


Sale at higher price hoped for when leisure sector recovers 

Bass forced to hold on to Coral 


By David Churchill, Leisure industries Correspondent 


BASS, the UK brewing, hotels, and leisure 
CT>up, has decided not to sell its Coral 
Racing betting shops after failing to 
attract high enough bids. 

Tbe decision to hold on to the shops for 
the time being reflects the difficulties of 
trying to sell leisure assets in the current 
economic climate. 

Bass is understood to have valued the 
903-strong Coral chain at about £30001, but 
foiled to receive a bid near that level. It 
hopes that a sale at a higher price might 
be achieved when the Leisure sector recov- 
ers. 

Bass was putting a brave face on the 
decision yesterday, stating that the trad- 
ing performance for the betting shops had 
“improved si gnifican tly" since the end of 
the group's half year in mid-April. 

Interested parties were told that Coral 


had made some £8m pre-tax profits in the 
first half, but was likely to make only 
about £20m in the fun year, against £25m 
last time, due to the recession. 

Coral was put on the market last May 
when Bass said it had received some unso- 
licited offers, which it declined to name. J 
Henry Schroder Wagg was appointed to 
explore all offers. . 

Interested parties are believed to have 
included rival brewers Scottish and 
Newcastle and a consortium of executives 
with betting shop expertise. The Tote was 
also understood to be potentially inter- 
ested in a merger as part of privatisation 
moves. 

The decision to keep Coral has put Bass 
in a difficult position in view of its strat- 
egy to dominate the markets in which it 
operates. 


Last May it acquired a number of bingo 
halls from Granada, making it joint mar- 
ket leader in bingo along with the Rank 
Organisation. 

Coral, however, is the third largest UK 
betting shop chain, behind Ladbroke with 
about 2,000 shops and William Hill, owned 
by Brent Walker, with 1JS00. 

The Monopolies and Mergers Commis- 
sion would be unlikely to approve any 
attempt by Coral to grow by acquiring 
either of its rivals, thus leaving Coral 
firmly in third place. 

Mr Peter Sherlock, chief executive of 
Bass's leisure division, said last night 
that he believed "being number three in 
the market is still a viable position 
for us," 

Bass’s shares closed 5p up last night at 
924p. 


UK Land I Boddington lifts Devenish stake 


amputates 

offshoots 


By Philip Rawstome 


By Vanessa Houlder 


UK LAND, the property comp- 
any which owns the Elephant 
& Castle shopping centre in 
London, has announced its 
intention to put two of its sub- 
sidiaries In liquidation. 

Mr Colin Tett, chairman, 
said the parent had decided 
not to support its development 
subsidiaries EXdoncliff and UK 
Land Developments, which 
were unable to find tenants for 
their boilduigs. 

“It Is better an amputation 
and we survive, rather than 
carry everything and let it 
drag yon down," he said. 

He estimated the company 
had lost £18m in the two sub- 
sidiaries. The bank Involved in 
UK Land Developments would 
get its money back, while the 
shortfall on the Eldonctiff 
scheme could result in a 
£100,000 charge on the parent 
company, he said. 

Members and creditors will 
be asked to appoint a liquida- 
tor at a meeting on August 22. 

Two directors of the parent 
company - Mr Philip William- 
son, finance director, and Mr 
Alex Robinson, development 
director - and Mr Bryan Tay- 
lor, managing director of 
Eldonctiff; have resigned. 

Mr Tett said the future of 
UK Land depended on its Nor- 
thampton business park. He 
expected to complete the £19m 
sale of the first phase today. 


BODDINGTON, the pub retail- 
ing group, yesterday 
announced that ft was Increas- 
ing its stake in JA Devenish, 
the Weymouth-based pub com- 
pany, for which it made an 
unsuccessful takeover bid ear- 
lier this year. 

Devenish’ s share price rose 
28p to 200p on the news before 
closing at 199 %p. 

Boddington has agreed to 
buy 1.11m shares in Devenish 
from institutional and other 
investors to increase its hold- 
ing to 9.82m shares, 19.06 per 
cent of the issued ordinary 
share capital 


Mr Ted Engiefield. Bodding- 
ton's company secretary, said 
yesterday: “We had an oppor- 
tunity to add to the stake we 
built up during the bid and 
took it. 

“We intend to keep our 
options open, and we have no 
intention of disposing of our 
holding in the short term." 

He declined to say whether 
Boddington might acquire fur- 
ther shares or seek representa- 
tion on the Devenish board. 

The bid for Devenish, 
launched in April after earlier 
abortive talks of a merger, val- 
ued the West Country group at 


£127.7m. 

Boddington, which planned 
to combine the Devenish pub 
estate with its own to form M a 
powerful independent force in 
pnb retailing" offered a 10-for-7 
share exchange or a full cash 
alternative of 210p. 

Devenish responded by 
reshaping its business to con- 
centrate resources on pub 
retailing. 

It sold its beer brands and 
signed a supply agreement 
with Whitbread and last month 
announced the sale of its lens- 
making Redruth brewery to a 

group. 


Life Sciences up 35% to £7.7m 


By Clare Pearson 


LIFE SCIENCES International, 
the scientific instruments com- 
pany, achieved a 35 per cent 
increase in interim pre-tax 
profits to £7.74m in the six 
months to end-June in spite of 
recession in the US, its domi- 
nant market 

The result reflected strength- 
ening margins, with pre-inter- 
est profits increasing to £6.08m 
(£5-31m) on turnover of £39.5m 
(£37m). An increase in interest 
receivable to £L6Gm (£430.000), 
thanks to a rights issue last 
year, also helped. 

The interim dividend is 
being lifted to LISp, a 15 per 
cent rise. On a fully-diluted 
basis, earnings per share rose 
to 3-7p (JL2p). 


Mr Christopher Bland, chair- 
man, said that the company, 
which made a number of acqui- 
sitions in the year prior to 
these results, did not separate 
out the contributions of differ- 
ent divisions at the interim 
stage. 

However, he said that Shan- 
don. the tissues analysis bum- 
ness, had been the outstanding 
performer in terms of improv- 
ing margins. 

At the end of the period Life 
Sciences acquired a fifth divi- 
sion with the S45m purchase of 
Neslab, a New Hampshire tem- 
perature control company. 

The group Is now appointing 
a US-based chief operating offi- 
cer with responsibility for all 


five divisions, He is Mr Jeffery 
Jacobson, formerly general 
manager of operations at Gen- 
eral Electric's silicone products 
division. 

Mr Andrew Bebbington, cur- 
rently acquisitions director, is 
to take over as chief executive 
of Neslab, replacing Mr Tom 
Butler who is to continue as a 
consultant 

Mr Bland s aid the purchase 
of Neslab, along with two other 
wmaB acquisitions, had meant 
that, instead of having net 
cash of £l&5m the group now 
had net borrowings of £8 -3m 
and gearing of 28 per cent He 
expected cash gener a tion sub- 
stantially to eliminate that 
debt within 12 months. 



WORLDWIDE SPECIALISED ENGINEERING 


T! Group - Half Year 1991 


1991 


1990 


Pre-tax profit 


£54.2 m £63.3 m 


Earnings per share 22.9p 27.0p 


Dividend 


7.0p 6.5p 


“Our strategic positioning and continuing investment in 
world leader businesses have stood us in good stead during 
this recessionary phase. We view the future with confidence.’’ 

Christopher Lewinton, Chairman 








Tl GROUP 




Goodman 


gives up 
control of 
Food Inds 


Kwik-Fit pleased at disposal 
of 12.5% German interest 


By Maggie Urry 


By Kievan Cooke in Dublin 


MS LARRY GOODMAN, Eur- 
ope’s biggest beef processor 
and exporter, last night con- 
ceded control of Food Indus- 
j tries, his publicly quoted 
| group, to Greencore, the 
recently privatised Irish. Sugar 
company. 

Mr Goodman controlled 68 
per cent of the stock of Food 
Industries, which groups most 
of his non meat interests. 
Greencore had offered IX58m 
and set yesterday evening as 
the deadline for receiving 
irrevocable undertakings from 
Goodman. 

A majority of the Food 
board recommended accep- 
tance but Mr Goodman said he 
wanted a consider bly higher 
price and hinted that he was 
in discussion with other poten- 
tial buyers. 

After intense negotiations 
yesterday Greencore was 
reported to have improved its 
offer, though tills is believed 
to still foil well short of the 
price Mr Goodman had 
wanted. 


CONTINENTAL, the German 
tyre group, has sold its 1 23 per 
cent stake in Kwik-Fit, which 
has a "bain of 600 lyre and 
exhaust fitting centres. 

Kwik-Fit shares fell 3p to 
L28p yesterday when the 
ZLl5m shares were placed at 
125p each, valuing the stake at 
£26.4m. 

At one time Continental was 
interested in either acquiring 
Kwik-Fit or in co-operation 
deals, but It was rebuffed by 
the company, headed by Mr 
Tom Fanner. 

Continental originally 
bought a 10 per cent stake in 
September 1989 and increased 
it to 13.13 per cent that Octo- 
ber. At that time Kwik-Fit 
rejected proposals pot to it by 
Continental, although details 
were not disclosed, saying it 


could “see no merit in th e m ." 

In February last year Conti- 
nental paid £l43m for the 
National Tyre Service chain of 
400 outlets from Mlchfilin, the 
French tyre company. Conti- 
nental said yesterday that it 
had taken a further year to get 
final approval for its NTS pur- 
chase from the competition 
authorities, and that it no lon- 
ger had any strategic interest 
in Kwik-Fit 

Mr Peter Holmes, Kwik-Fit’s 
marketing director, said the 
company was pleased that Con- 
tinental had disposed of its 
unwelcome stake. Kwik-Fit had 
not stocked Continental’s 
tyres. , 

Analysts said the removal of 
a possible predator might take 
some of the sparkle out of the 
shares, which have been strong 


BAe and Sema link to bid 
for defence contracts 


i By Michael Skaplnker 


Darby falls to 
£1.5m and 
raises £1.25in 


Last year Goodman Interna- 
tional, Mr Goodman's pri- 
vately held beef conglomerate, 
revealed that it could not pay 
debts of mare than l£500m to 
33 banks. Part of a rescue 
package worked out between 
Mr Goodman fln< i Mu h anks 
involved the disposal of Good- 
man's mm meat assets, includ- 
ing his stake in Food Indus- 
tries. 


It was reported that the 
banks had pat pressure on Mr 
Goodman to accept the Green- 
core offer. 


London listing 
for AH Nippon 
Airways 


A JOINT venture to bid for 
large defence contracts in 
Europe, the Far East and the 
Middle East has been formed 
by British Aerospace and Sema 
Group, the Anglo-French com- 
puting services company. 

The new company, BAe- 
Sema, will provide consul- 
tancy. project management 
and computer systems for the 
building of warships. BAe and 
Sema will each hold 50 per 
cent. BAe is paying Sema 
£96m for its stoke 

BAe said the venture would 
enable it to bid for naval as 
well as air and land-based pro- 
jects. It said that governments 
were increasingly asking con- 
tractors to provide complete 
defence packages. 


Sema said it would gain from 
BAe’s experience in large proj- 
ect management. It sees the 
joint venture as part of the pro- 
cess of consolidation in the 
defence industry. 

The joint venture will have 
1,500 employees, with 1,300 
coming from Sema companies. 
Serna’s Yard division, the Glas- 
gow-based naval architecture 
and warship design operation, 
and Sema Scientific, which 
makes naval command and 
control systems, will both 
became part of the joint ven- 
ture. Serna's share of Dowty- 
Sema, another Joint venture, 
will also be included in the 
new company. BAe will con- 
tribute its embryonic naval 
business, with 200 employees. 


By Jean Marshall ' 


DIVIDENDS ANNOUNCED 


All Nippon Airways - Japan’s 
second largest airline - is to 
list its shares on the London 
Stock Exchange from early 
October. 

The main underwriter will 
be SG Warburg Securities. The 
move is to increase the num- 
ber of foreign investors In the 
company and to expand busi- 
ness opportunities in Europe. 


Barctaya rnt 

Sorter TV fin 

Chieftain Groups — Jnt 

CIA Group 5 int 

Dale Electric fin 

Darby § f in 

Lance & London .—Jnt 


Life Sciences " Int 1.15* 


UOesftall 
Tl Group 


Oct 7 
Sept 12 
Oct 11 
Nov ZB 
Oct 10 


Dividends shown pence per share net except where otherwise stated. 
''Equivalent after allowing for scrip Issue, ton capital Increased by 
rights and/or acquisition issues. SUSM stock. ‘(►Scrip alternative 


Darby Group, the USM-qooted 
specialist glass prod^cb 
maker. Is raising £Ut5m in a 
placing and open offer of 
I -33m new onliiuay 5p shares 
at lOOp each. 

At the same time, the com- 
pany announced a foil fo tax- 
able profits from.fil.9Sm to 
£1.51m for the year to Febru- 
ary 28 in spite of higher turn- 
over of £15.lm (ELLluft. / 

Earnings per shoe were 
9.3lp (9.77p) and flu dMdesd 
payment is maintained at up 
with a same-agaia 2.1p find. 

The company’s -shares doted 
2p lower yesterday at 10% - 

Tbe proceeds of the placing 
would be used to reduce bor- 
rowings and provide -greater 
flexibility. During the. two 
years to February the com- 
pany spent more than £9m as 
fixed assets and aegutettioos. 

Mr M Darby, the chairman, 
said that during the past year 
productivity had increased by 
more than 20 per cent as a 
result of inve s tme n t in "auto- 
mated equipment. However, 
volumes had remained lev 
and ordering pattern* were 
erratic. 

The shares have beeu.candl- 
tianally placed with'-iusttta- 
tional and other Investors, 
with a l-fbr-11 clawback. 




{Heinz 


O ne of the most important sources of 
growth for the H.J. Heinz Company 




Broad global 


stance 


underpins 

profit 


performance 



w - * * . 

during the past 27 record-breaking years has 
been our determination not only to serve 
our customers' current needs but also to 
anticipate their future requirements. 
Heinz is anticipating food trends by 
ensuring that our big brands meet new 
requirements and by investing in the 
foodservice sector. 

In the past 12 months, we have undertaken a series of i 
acquisitions in various areas as part of a strategic policy to 
build foodservice category leadership. In July 1991 we ; 
purchased J.L. Foods, one of North America's major 
suppliers to the food industry, for a net cash consideration 
of approximately $500 million. This acquisition malices • 
Heinz one of the Top Two Companies in North America 
supplying value added food products to the dy namic - 1 
food service and take-away sector. The gain from the sales 
of The Hubinger Company in June 1991 and Caribbean . 
Restaurants in April 1991 is facilitating this strateg y . 
During the past fiscal year, our sales surpassed $6.6 J - 
billion, a record that was symptomatic of a wider range of 
fiscal achievement Your company also surpassed all - 
previous levels of performance in such crucial indicators " 
as sales, income and earnings per share. 

Because of its broadening global stance, Heinz has 
become a basket of companies and a basket of currencies. 
No single product has commanded more than 15% of 
revenues in any given year. This flexibility has proven an 
invaluable asset, enabling us to fend off the repeated . 
challenges of our competitors while strengthening our big 
brands, extending our geographic reach and c a pt u ring 
profitable niche markets. 

Heinz has taken the lead on a number of environmental 
issues. We have seen heightened consumer faith in our ... 
StarKist brand as a result of the dolphin-safe initiatives; 
we expect a similar response to our recyclable ketchup .. 


Anthony JJr. O'Reilly 
Ctainwm, PraUtni mid CUef Executive Officer 


Salts $6.65 billion 

Pre-tax profit $ 903 million 
After-tax profit $568 million 
Net earnings up 12.6% 

Earnings per share up 22.1% 


Return of 1,047% to Share- 
holders over ten years 


The rapid spread of the green movement is due in large : 
part to a new age in global communications. Hie 
communications revolution has accelerated the advance of 
trends and broadened the aspirations of consumers. As a 
consequence, our baby food, Heinz ketchup and Weight:; 
Watchers brand products and services are becoming - 
recognised and respected on a global scale. 

The interests of our shareholders are foremost as we - 

conceive our strategies and conduct our initiatives. 
Dividends during the past ten years have grown at an 
annual compounded rate of 16.6%. The total return to 
Heinz shareholders over the decade, including price ; 
appreciation and reinvestment dividends, has been 
1,047.2% equivalent to a 27.6% annual compounded . J- ; 
return. 

This satisfying performance is testament to the duraW^'' : 
of Heinz's brands and the adaptability of our - " . 
management It flows from a solid balance sheet ’ a strong 
portfolio of brands, a broad market stance and ah . 
entrepreneurial culture. 


^imadCMrftjroirim Officer. FOftMyfmt tfar few to 1 Map OTL Uw csstarf* a< ftfcubw 




time? fi»p* v a ± 


Urry 


performers in recent months. 

The stake in Kwik-Fit has 
been diluted sli g ht ly by share 
issues. Coutinaital did. not dis- 
close the price, it paid for its 
holding and declined to com- 
ment yesterday on whether It 
had lost money on the deaL 
But It would appear to have 
suffered a loss On the^ invest- 
ment since the share price was 
about 140p when it booght-fo 
The placing was arranged by 
James Capel, the stockbroker, 
which bought the stake at lap 
and took a 2p turn on flu deal 
Capel said the shares had 
been placed with a range of 
institutional investors arri had 
met healthy interest The com- 
pany had itself placed 8m new 
shares in June at l20pto fend 
the purchase of some proper- 
ties. 
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UK COMPANY NEWS 


Brent Walker unveils plan 
for pub side to raise £70m 


By Maggie Urry 

BRENT WALKER, the leisure 
- group in the midst of a £L3ba 
financial reconstruction, alms 
to raise £70m from its pubs 
division over the next couple of 
years. 

. This. will. more than fund a 
£ 1 3m re-branding and capital 
expenditure - programme 
designed to exploit the oppor- 
. trinities thrown op by a chang- 
ing brewing industry. Surplus 
cash will be used to reduce the . 
group’s debts. 

The pnbs division and the 
William Hill bookmaldng oper- 
ation form the' basis of Brent 
Walker's recovery plan. The 

S ’s other assets - such as 
e developments in the 
UK, Spain and France - are to 
be sold To an. orderly fashion 
over a two-year period". Mr 
John Brackenbury. head of the 
pubs business, said yesterday. 

He said that the group’s 
financial reconstruction was 
the most complex ever seen in 
the City of London, and that 
“good progress" was being 
made towards its completion. 
The basis of the group's busi- 
ness plan whs the disposal of 
cash-hungry businesses and 
retention of cash-generative 
activities, he added. 

The pubs division is chang- 
ing its name from Brent 
Walker Inns and Retail to Pub- 
master. distancing it from 
Brent Walker. It will, like Wil- 
liam Hill, be a “stand alone" 
business both financially and 
managerially. Eventually 
Brent Walker, which will 
become a holding company, 
might change its name, Mr 
Brackenbury said. 

Mr Brackenbury said that 
since going into the pub busi- 
ness in 1989, the division had 
built a strong management 
team and had proved its strat- 
egy of offering customers a 
choice of different brewers’ 
beers. The division made an 



John Brackenbury: brewers could ‘park’ their pubs 


operating profit of £15.9m 
(£13 Jim), ami was forecast to 
make £l&3m in 1991. with no 
contribution from land sales. 

Mr Brackenbury said that 
two important deals will follow 
the completion of the refinanc- 
ing: the sale of Cameron's 
brewery in Hartlepool, Cleve- 
land, to a management buy-out 
team; and a deal with a large 
national brewer - believed to 
be Alfied-Lyons - to lease a 
large number of pubs. 

These deals could give Brent 
Walker about £40zn, Mr Brack- 
enbury said. Another £30m 
could be raised over the next 
two years from the sale of sur- 
plus land attached to pubs. The 
group has, or has applied for, 
planning permission to develop 
400 such sites. 


Deals with other brewers 
could follow and Mr Bracken- 
bury said yesterday that Pub- 
master would increase its 
estate from 1,219 pubs to more 
than 2,000 pubs within a year. 
Pubmaster could negotiate 
“attractive leasing terms from 
brewers in return for a barre- 
ls ge commitment”. 

The large brewers are 
required under new regula- 
tions to reduce the numbers of 
their “tied" pubs to 2,000 or 
less by November 1992. As a 
result there are about 8,500 
pubs in the DK which will 
have to be released from the 
tie and prices of pubs have 
fallen. Mr Brackenbury said 
brewers could “park" their 
pubs by leasing them to Pub- 
master. 


Lower cost 
base boosts 
Border TV 
to £0.87m 

By Nigel Clark 

LOWER OPERATING cost 5 
helped Border Television to 
taxable profits of £866.000 for 
the year to April 30, compared 
with a restated £332,000. Turn- 
over for the USM-quoted 
regional television operator 
based in Carlisle was static at 
£12J2m. 

An extraordinary charge of 

£487.000 related to restructur- 
ing and severance costs. That 
compared with a credit of 
£188,000. The comparative fig- 
ure was restated to include 
£236,000 of res tru c turi ng costs 
and a pension fund surplus of 
£132,000 originally classified 
as exceptlonals. 

Mr Melvyn Bragg, chairman, 
said a number of objectives 
were achieved In the period, 
Inclnritng maintaining market 

share and retaining its con- 
tract unopposed. 

An immediate upturn in the 
economy was not expected and 
increases In adverdnng spend- 
ing were not expected until 
1992. 

Earnings per share were 6p 
(3. Ip) from which a recom- 
mended maintained final divi- 
dend of 1 .22p Is being paid for 
an unchanged total of 2.1 p. 


African Lakes slips 

The UK motor operations of 
the African Lakes Corporation 
failed to shore up the first half 
results and taxable profits 
dived from £525,141 to £81,322 
on sales down 13 per cent from 
£22.6m to £ 18 . 7m. 

In the half-year to March 31 
these activities incurred a 
small loss. The group's other 
main areas are wholesale dis- 
tribution and forestry. 

Losses per share were 1.49p 
( 1 . 68 p earnings) 


Business gains help 
lift CIA to £1.5m 


By Alice Rawsthom 

IN SPITE of a downturn in the 
advertising market CIA Group, 
the specialist media buying 
concern, increased interim pre- 
tax profits by 10 per cent from 
£l-33m to £1.47m. 

Mr Chris Ingram, chairman 
and chief executive, said exist- 
ing clients had been forced to 
cut budgets because of the 
recession, but this had been 
countered by new business 
gains and increased invest- 
ment income. 

The interim dividend is 
raised to L15p (lp) on earnings 
per share of 6.82p (5J7p). CIA’s 
shares rose by 2p to L30p on 
the announcement 

Turnover fell to £79.29m 
(£85. 65m) during the six 
months to June 30. However, 
operating margins had been 
maintained. 

CIA traditionally makes a 
substantial portion of its pre- 
tax profits from income 
derived from surplus cash - 
which stood at £7m at the peri- 


od-end - and from interest on 
the money received from cli- 
ents to pay for media space 
before that money was passed 
on. 

Mr Ingram did not disclose 
what proportion of pre-tax 
profits came from investment 
income. However, he said it 
was higher than in the last 
financial year, when it pro- 
vided 52 per cent of pre-tax 
profits. 

The group has gained £33tn 
in net new business so far this 
year. Earlier this week it won 
the SlSm (£i0.7m) media buy- 
ing account for Europe and 
Africa for DHL. the express 
services company. 

Mr Ingram said there was no 
sign of improvement in the 
UK, but the market in conti- 
nental Europe was continuing 
to grow. CIA international, 
which handies international 
media buying, represented 15 
per cent of revenue, against 
just 5 per cent last year. 


Second half improvement 
pulls Dale back to profit 


By John Murrell 

DALE Electric international, 
the power and lighting group, 
more than made up its £146,000 
first-half loss through the sec- 
ond six months and for the 
year to April 28 returned prof- 
its of £13m at the pre-tax level. 

The shares responded with 
an lip Jump to 67p. 

In the previous 12 months, 
profits slumped to £233,000 
(£2.4ra) and a restructuring 
programme was launched. 

Sir Tom McDonald, chair- 
man, said yesterday that the 
process of change and rational- 
isation would continue and 
that an outstanding order book 
of £30m (£ 28 .6m) and a strong 


presence in export markets had 
given the group a resilience to 
the worst effects of the UK 
recession. 

A final dividend of 3.1p 
makes a same-agein 5.1 p total. 
Earnings emerged at 6.62p 
(losses 0iilp). 

Turnover declined from 
£59.3m to £56.6m. A below the 
line extraordinary provision of 
£1.44m related to the sale of a 
subsidiary and the closure of 
some manufacturing facilities. 
Gearing remained at 88 per 
cent but the group expected 
full benefits of the restructur- 
ing to emerge in the current 
year. 
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. Trinkaus&Biirkhardt 

nnf Alston 

Dfisseldorf 

DM 100 , 000,000 
10 % Bonds of 1991/1994 

with the Issuerfe option to repay by delivery of shares 
of Siemens Aktiengesellsehaft, Berlin and Munich 


Issue Price: HUM* 

lntmst Rate 10 W p.a., payable in arrears on July 25 of each year. The first interest payment will be due on 

July 25, 1992. 

Repayment on July 26, 1994 at the option of the Issuer either 

-at par or 

- by delivery of fifteen ordinary shares of Skmera AG, Berlin and Munich, plus a payment of 
DM 2S0 per Bond of DM 10,000 

Luting: DOsselderf 


Trinkaus St Burkhardt 

Koauuad&BMeSichift uf Akttas 


Amro Handelsbank 

AkUwgVMlliitaft 

Comment bank 
AlulmjtwIlKliaA 

DSL Bank 

CXrtJUch* SWIaagu- uod 

Samuel Montagu & Co. 

Linked 


Bayerische Landesbank 
Girozentrale 

Deutsche Bank 

AktlcBtndlMtuR 

Hambuigische Landesbank 
- Girozentrale - 

RaifTeisenbank Klein walsertal 


Bremer Landesbank 


Dresdner Bank 

AkduKMrUsdiaa. 


L-Bank 

Ijunt—fc— tn>*—b Bb 


Stadtsparknsse Kftln 


Westdeutsehe Cenossenschafts-Zentralbank eG 


NOTICE OF PAKHAL REDEMPTION 
TO HOLDERS OF 

DOMOS MORTGAGE FINANCE NOJ FLC 

£100,000,000 

MORTGAGE BACKED FLOATING RATE NOTES DDE 2014 

Notice is hereby given that in accordance with Conditions 5(b) and 
u of the Notes, the Issuer hereby gives notice to redeem 
£2,1 00,000.00 principal amount of Notes, selected randomly as 
detailed below. 

The date set tor the mandatory redemption is the next coupon 
payment date being 6th September, 1991, and the Notes will be 
redeemed at their principal amount plus accrued interest. Payment 
will be made against surrender of the Notes, together with all 
appurtenant CoupoDS maturing after the date set for redemption at 
the offices of the Paying Agents, named on the Notes. On and after 
6th September, 1991, the redeemed Notes will cease to accrue 

interest 

The amount of any missing unmanned Coupons will be deducted 
Cram the sum due for payment Any amount ofprin cipal so deducted 
will be paid against surrender of the relative missing Coupons 
within five vearsfrom the date of payment. The redeemed Notes will 
become void unless presented for payment within ten years of the 
redemption date. 

The nominal amount that will be outstanding after the Notes listed 
below have been redeemed Is 553,400^00.00. 

Hie Serial Numbers drawn for mandatory redemption are as 

JS**! 130 155 174 221 246 302 319 336 363 

418 462 604 .511 640 683 636 695 755 816 882 

Ch^icalBanc 

Principal Paying Agent Dated 2 Aautuss; iwi 



Mortgage Funding 

Corporation No-4 PLC 

(Incorporated in England and 
Wales with limited liability under 
registered number 2133465) 

Dual-Class 
Mortgage Backed 
Floating Rare Nones 
Due 2035 

Class A-l £100.000,000 
Class A-2 £100,000,000 

For the interest period 31st 
July, 1991 to 31st October, 1991 
the Class A-l notes will bear 
interest at 11.5375% per 
annum, interest payable on 
3lsrOctolKr, 1991 will amount 
to £2,903.08 per £100,000 
note. The Class A-2 notes will 
bear interest of 11.7375% per 
annum. Interest payable on 
3 1st October, 1991 will amount 
to £2,958.49 per £100,000 
note. 


^BanfaereTraat 


Company, London Agent Bank 


SMC CORPORATION 

USS 300,000.000 2 3/8 per cent. 

Notes due 1994 with Warrants 

Pursuant to Cause 3 <C) of Schedule 5 of Fiscal and 
Warrant Agency Agreement dated 23rd March, 1990 (the 
"Agreement”), we file you with Ihe following notice. 

At the meetings of the Board of Directors of our Company 
held on 1 6th and 24th July, 1991 , resolutions were adopted 
on the issues of notes with warrants and convertible bonds. 
The subscription price of such warrants and the conversion 
price of such bonds are less than the current market price 
as defined in the Agreement. Consequently, the 
Subscription Price of the Warrants in Caption had been 
adjusted as follows: 

Before After 

Adjustment Adjustment 
Subscription Price of the Warrants Yen 6,833.3 Yen 6,791 .1 

Such adjustment took effect as from 1st August, 1991 


MANAGEMENT 

BUYOUTS 


The FT proposes to publish this survey on 
October 1st 1991. 

This survey will be read in 160 countries 
throughout' tbe World. If you want to reach 
this important audience, call 
James Pascal! 
on 071 873 4008 
or fax 071 873 3078. 
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* 


BARCLAYS PLC 
INTERIM RESULTS 1991. 


Dear Shareholder, 

Despite the depressed economic conditions in the UK and the US 
our profit, before provisions, was similar to the first half of 1990, and showed 
a quite significant improvement on the second half with an increase 
of 9 per cent. 

Group profit before tax was ^378 million, after charging 4799 
million for credit risk, including a further increase in general provisions. This 
is a decrease in profit of 4724 million on the first half of 1990, but an 
increase of 4720 million over the second half of the year. The profit 
attributable to shareholders was 4719 million. 


V 


W 

9 

9 

9 


9 

FINANCIAL SUMMARY (UNAUDITED) 




Half-year ended 



30.6.91 

30.6.90 

9 


■fm 

.On 

Profit before taxation and extraordinary item 

378 

602 


Taxation 

(136) 

(215) 


Profit after taxation 

242 

387 

9 

Minority interests 

(23) 

(18) 


219 

369 


Extraordinary item - sale of Yorkshire Bank 


174 

9 

Attributable to members of Barclays PLC 

219 

543 


Dividends 

(146) 

045) 


Profit retained 

73 

398 

9 

Earnings per Ordinary Share 
Dividends per Ordinary Share: 

13.8p 

23-4p 


First interim (payable 10 October 199l) 

9.15p 

9.15p 

9 

Net asset value per Ordinary’ Share 

593p 

4l4p 


The information in this announcement Joes not comprise statutory accounts within 

the meaning of 


Section 240 of the Companies Act 1985. The statutory accounts for the year ended 31 December 1990 have j 


been delivered to the Registrar of Companies and contained 

an auditors' report which included no | 

9 

qualifications, nor statements under Section 237 of the Act. 


1 


9 

9 

9 

9 


In view of the uncertainty in the major economies, we think it 
prudent to maintain the first interim dividend at the same level as in 1990. 

We expect the depressed trading conditions to continue in the second 
half of the year; but our capital strength is such as to enable us to ride out the 
storm and to be well placed to take foil advantage of the recovery when it occurs. 


9 


9 




erC-v-v— 



Sirjohn Quinton, Chairman 
2 August 1991 


BARCLAYS 


A REPORT ON FORM 6-K. CONTAINING ADDITIONAL INFORMATION. IS BEING FILED WITH 
THE SECURITIES AND EXCHANGE COMMISSION IN THE UNITED STATES OF AMERICA. 
COPIES ARE AVAILABLE. ON REQUEST. FROM THE SECRETARY, JOHNSON SMIRKE BUILDING. 
A ROYAL MINT COURT, LONDON ECJN 4HJ. 

THE CONTENTS Of THIS ADVEHTISEMENT HAVE BEEN APPKUVED K* THE PURPOSES Uf UUION v* Oh THE FINANCIAL SERVICES ACT BY BARCLAYS BANK PIC 
AN 'AUTHORISED PERSON" UNDER THE ACT IT SHOULD HE NOTFD THAT PAST PERFORMANCE l> NOT NECESSARILY AN INDICATION OF FUTURE PERFORMANCE. 
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FINANCIAL TIMES FRIDAY AUGUST 21991 




Alliance Tire & Rubber Company Ltd. 

On Liquidation) 

[Including the subsidiary 
Samson Tire & Rubber Company Limited] 

On Liquidation) 

ISRAEL 

; Notice of invitation to submit proposals 

^ A nodes b hereby pfven (V an tavita^ » jubmit proporab for Ihe pundMH of tie bwinMa nd obbqis of ABanca Tire & 
■ Rubber Company LKL (in Liquidation) pndudng its HbaMary Samson Tire & Rubber Company United pn Lkgifdatfan]] 
A -{bo#i of them hereinafter "lh« Company-) as a going concern. 

' The company is engaged in the manufacture of time and tubua tor vehicles erf various aorta. 


~ The ptenti of Ihe company are ittuaud in Haderu and in Potadi Tftva, and empioy about 900 worker*. 


t l Th* undersigned, who was appointed by tie District Court ol TatAuf*Jalta to be At EquMflor of die Company, operates 
I .Ihe Company in accor da nce wftfi a n ecovery Pbn approved by iht Court, far a period of tone anting on December 1991 ■ 


| 'Parts* who vrish 10 submit proposal* tar dw purchase of •» business and ansa of die Company as a going conosm, wH 
\ be required la show a lateral ratoranc* Irani an aartb la hed berttin prove a arti ara nt lB l Braindal capably far a n*1mal 

' sum, arri Maty a latte erf untetttHng fa cont d ani lafl ty. Interested parte* should apply fri witting fa Mr. E.Habeha at Vie 

- blowing address tar detals and torma of toner of undertaking: 


- Mr. Ezra Habcha. 

Sartor Deputy Manager of TaLAvfv & Central Dbtrict 
■"The office of die Offical Receiver 
rl* Ben Yehuda Sc, Tei-Aw 63802, ISRAEL 


" Alter aubmMng a boor of reference from a bank and a duly signed lensr of undernMng to canSdendefiiy.encloeedwIlh a 
V 'bankers draft for NIS 500.- payable to ABanceTTre 6 Rubber Company (b Liquidation), the Company* Profile, inckKting 
- financial and relevant I nfo r mat ion concoming the Company, wffl be sent to the appficera. 


- Proposals shortd be submirnd In writing at Ihe office at Ihe Offidri Receiver no late than by November Slh. 1901. at 1200 
hours. 


7?ieu?derafer»rfta9tfwr^bctar&e;atary*nff»0rihem0atiRdana,tf»2rameMoriiofih»Mtea>heaiMeRtan<!» 
■ Include In such ftamawortc any asaon and/or tight ae ha vrishes and upon hb absolute dberetion. 


The undersigned ehefl not be bound by law regarding landers; The underaigned b not eommited to accept me highest 
- otar or any ofifa- at W, and fra ttorijgfenghrodsab end information to any of Ihe appfleant* os ht sees fir orator to 
negotiate with the applicants and/or with any ana of them separately and/or negotiate with appticanb outride the 
framework ol the notice of Invitation arxVor to Intiate a Udanton between any or all the appicante andtor to change the 
■■ setting of tide Invitation and/or b cancel it. ell within hb abniuie dberetion. 


_ The transaction la subject to toe signing of a timing comet by Its appficant end totooapproni of the Court. The Court 
1 may, under its dacrntJan. approve the sale, approve tiie sab subject n condMons, reject It. order a Ichadon. or instruct the 
-undersigned as it sees lit. 


Amram Blum Adv. 
The Offical Receiver 
The (Jqiddator 


SUBSCRIBE 


TO THE FT 


TODAY 


Contact Gill Hart 
in Frankfurt 


Phone: 

+49 69 7598101 
Fax: +4969722677 



ZIMBABWE 


The FT proposes to 
publish this survey on 
30 August 1991 
and it will be 
distributed to 160 
countries worldwide. If 
you want to reach this 
important audience. 


Louise Hunter 
on 071 873 3238 
or fax 071 873 3079. 



MIGRATE to USA 


The new Immigration Act 1990 (USA) 
has made people bom in the following countries 
eligible to obtain Ihe immigrant status of America: 


Albania, Algeria, Argentina, Austria, Bdigum, Bermuda, 
Chechoslovakia, Denmark, Estonia, Finland, France, 
Germany, Gibraltar, Great Britain, & Nothem Ireland, 
Guadetope, Hungary, Iceland, Indonesia, Ireland, Italy, 
Japan, Latvia, Liechtenstein, Lithuania, Luxembourg, 
Monaco, New Caledonia, Netherlands, Norway, Poland, 
San Marino, Sweeten, Switzerland and Tunisia. 


For further hformaben please send your name and address and 
Fax No to IC-NTL 25 Avenue tfOrbabc. 160 Brussels. 

Belgium Fax No (322)375 87 46. • ,ti' 

.Deadline: August 13,1991 |C 



wm 


We can supply reprints of articles /pages from 
the FT reduced to convenient sizes. 
Minimum 100 copies. 

Telephone Xxmraine Spong. Tel: 071 873 3213 
Financial Times 

Number One Southwark Bridge Road 
London SE19HL 
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NOTICE TO THE WARRANTHOLDERS OF 


{ FIVE ARROWS INTERNATIONAL BOND FUND 
SICAV 

l 2, boulevard Royal, L-2953 LUXEMBOURG 





TOKYU HOTEL CHAIN CO., IT'D. 

(the ’‘Company”) 

UjS. $70,000,000 3*A per cent. Guaranteed Notes 
1992 with Warrants 
(the “Warrants”) 


Notice is hereby given pursuant to Clauses 3 and 4 
of the Instrument dated 23rd September, 1987 
relating to the Warrants, as follows: 

(1) On 3rd, 9th and 18th July, 1991, Japan time, the 
Board of Directors of the Company resolved to 
issue on 25th July, 1991, U.S. $120,000,000 Notes 
19% with Warrants. 


(2) The issue on 25th July, 1991, of U.S. $120,000,000 
Notes 1995 with Warrants required an 
adjustment to the Subscription Price far the 


Warrants. The Subscription Price for the 
Warrants was adjusted from 1,128.4 Yen to 


1,114.7 Yen effective as from 26th July, 199 L 
Tbfcyu Hotel Chain Co^ Ltd. 
Dated: 2nd August, 1991 


UK COMPANY NEWS 


On the turntable for a fresh track;’ 


Straight talk from the new man in Telfos’ cab. By Richard Gourlay 


M R ROGER Plnnington 
has had his hands 
full since climbing 
into the driver’s cab at Telfos, 
the small but potentially 
imp ortant supplier of rolling 
stock to British Rail. 

Most erf his two months as 
rhain pan has been spent sift- 
ing through the wreckage left 
by the £38m bid aborted by 
William Cook in January. 

The straggle had forced Tel- 
fos to reveal how badly it had 
gone off the rails. 

The company’s problems led 
to a string of top management 
departures. These included Mr 
Stephen Cockbnra, the chair- 
man, who eventually departed 
in April when Jenbacher 
Werke, the Austrian rolling 
stock manufacturer, took a 29 
per cent stake and injected 
£14m erf fresh capital 
Whether the battered Telfos 
has a future in competition 
with ABB (through British Rail 
Engineering) and GEC AIs- 
thom, as BR would like it to 
have, is the question the com- 
pany must dow address. 

For the moment though, Tel- 
fos' past "horrors” are in the 
open and behind it, Mr Pin- 
mngton says. 

Wednesday's publication of 
the results for the 15 months to 
March, which revealed pre-tax 
losses of nearly £6m and provi- 
sions and non-operation&l 
losses totalling more than 
£23m, left “no stones 
unturned”, he says. 

"At board meetings we are 
now able to discuss the run- 
ning of the business and BR's 
policies,” says Mir Pinnmgton, 
who was chairman of engineer- 
ing group Blackwood Hodge 
until it was taken over by BM 
Group last year. 

"We are now focusing on 
trading as opposed to predators 
and refinancing." 

Most of the problems relat- 
ing to non-core investments 
were revealed at the time Jen- 
bacher took its stake and are 
included in £18m of extraordi- 
nary provisions for the 1990 
year. 

The biggest items were a 
£?.5m bank guarantee covering 
a speculative investment in 



Distribution 
holds back 
Lilleshall 



THE RECESSION continued to 
affect the industrial distribu- 
tion activities of Lflleshall in 
the six months to June 30 and 
the group suffered a 38 per 
cent fall in taxable profits from 
£L73m to £L08m. 

Group sales declined to 
£16.3m, of which the input 
from industrial distribution 
was £7.4m. Last time that divi- 
sion contributed £10m to an 
overall figure of £l&Bm. 

However, to underline then- 
confidence in tiie second half 
the directors have raised the 
interim dividend to 1.5p (1.45p) 
an reduced tally diluted earn- 
ings of &3p (7.7p). 

The engineering and build- 
ing products division produced 
a small improvement in trad- 
ing profits. 

An extraordinary profit of 
£172,000 represented a sale 
from the property portfolio. 
The directors said that rental 
income would, therefore be 
lower in the second half. 


Notice to the Wazrantholdem of 


THE ROYAL HOTEL, LIMITED 

Osaka, japan 


Warrants to subscribe for shares of common stock of 
The Royal Hotel, l imited issued with 


U.S. $100,000,000 
4%% Guaranteed Bonds due 1994 


BANQUE INTERNATIONALE 
A LUXEMBOURG S.A. 


ECU 30,000,000 51/2% SUBORDINATED 
BONDS DUE 1996 WITH WARRANTS 


Notice is hereby given to the Warrantholders 
that, pursuant to the paragraph "Exercise of 
Warrants" point a) of the Terms and 
Conditions of the Warrants, at close of 
business in Luxembourg on NOVEMBER 20, 
1991, warrants not then duly exercised will 
become void. 


BANQUE INTERNATIONALE A LUXEMBOURG 
Soridtfi Anonyme 

Luxembourg. August 2, 1991 


Pursuant to Clause 4(E){Iif) of the Instruments deled 2lst March, 

1991 (the "Instrument*) and in accordance with Condition llof the 

Tfenzu and Condition* of fee Warrants, notica is hereby given that 
Dae to the change in its Articles o( Incorporation to provide for the 
payment of interim dividends which vms approved at the general 
meeting of shareholders held on 37th Jons. 1991, the “Dividend 
Accrual Period* in Condition 4 of the Terms end GopdfttaBB of the 
Warrants will be changed to eech six month period ending 3lst 
March or 30th September hi each year. 


THE ROYAL HOTEL, LIMITED 

By: The Sumitomo Trust and Banking Co., Ltd. 

os Principal Faying Agant end Warrant Agent 


Dated: 2nd August. 1991 


William Ransom 

Profits ot William Ransom & 
Son, manufacturing chemist, 
fell from £864,000 to £402,000 
pre-tax in the year to end- 
March. Turnover was £6.03m 
(B&54m) with earnings of lMp 
C3.76p). A final of l.l69p makes 
a total of L694p (same). 


Abbey 

Abbey, the Dublin-based house- 
builder, reported a pre-tax 
profit Of H354.OO0 (£320,000) for 
the year to April 30, compared 


land near Scarborough - the 
land is now in the books at just 
£800,000 - and a £4m provision 
in connection with a magne tic 
computer tape venture with Mr 
Richard Branson’s Virgin 
group. 

On the operational side, Mr 
Finnington believes the worst 
is also behind the group, 
i nclu din g a disastrous year at 
Ganz-Hunslet, the Budapest 
joint venture with the Hungar- 
ian government. This foray 
into eastern Europe was sup- 
posed to have been a star per- 
former. 

At one time earlier this year, 
the 51 per cent-controlled ven- 
ture was paying £5,800 a day in 
penalties to Hungarian State 
Railways because erf t e c hn i cal 
problems on units it had sup- 
plied. 

Mr Finnington says most <rf 
thi»tp penalties were retrieved 
In counter-claims. Neverthe- 
less, the venture made operat- 
ing losses of £2204)00 in the 15 
Tnmrfhs compared to profits of 
£2 5m in the previous year. 

As late as December, last 
year, Mr Jo Malins, the chief 
executive who presided over 
much of the expansion of the 
group, was forecasting profits 
of £2 .5m from Ganz-Hunslet in 
1S90 

Instead of facing technical 
problems and lack of funding 
in Hungary, Ganz-Hunslet is 
now faced with a lack of 
orders, says Mr Plnnington. 

The workforce has been 
halved to 500 and it is cm target 
to break even this year, a far 
cry from the promise less than 
Bix months ago, but not some- 

M hat the will derail Telfos 
future, Mr Plnnington 
believes. 

Qualter Hal) , the maker of 
mineshaft equipment which 
mad* poor profits in 1990, has 
also now received orders 
delayed from earlier in the 
year. 

The group is also reorganis- 
ing its Leeds site and cutting 
the workforce there. It will 
now use spare capacity at 
Leeds, rather than its Scottish 
site, to build rolling stock to 
meet its £60m contract with 
BR 
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Roger Pimrington: no stones were left unturned 


Telfos will supply 37 Class 
823 advanced electrical trains, 
with deliveries scheduled from 
April 1992, and it has an option 
to supply up to 14 additional 
threocar units. 

One of the main concerns 
has been to reassure a worried 
BR that its financial and board- 
room problems did not 
threaten the contract 
Mr Plnnington says that the 
harking of Jhnbacher, positive 
net cash, the support of its 
banks and strong operating 
cashflow have now allayed 
those fears. 

But even though Telfos has 
stopped venturing down sid- 
ings many of which ended in 
the investment equivalent of 
the shunting yard, its future as 
a iaflway rolling stock supplier 
to BR is in doubt 
Mr Plnnington recognises 
that, with a market capitalisa- 
tion of £25m, Telfos’ small size 


will be a barrier to it securing , 
future BR orders in the next; 
ordering round next year.. . 7 '., 
“BR will want to see a finanrv 
dally restructured business ’ 
which can fund an order of. 1 , 
hundreds of millions of pounds ‘ 
not just £80m," he maintains. . 

. “Telfos on Us own Is limited; 
in what it can do, not because 
of its past problems - no one 
questions the +**-hn<ral side of - ■ 
our business - but because'af : 
Its size." - 

The necessary restructuring, 
might involve a rights issue, a . 
joint venture or total acqnhri-" ; 
tion by Jenbacher. 

Mr Phudhgton says Wslarge' 
Austrian shareholder is aware, 
of this size constraint 
During the remainder of his 
first year at Telfos, he has the; 
task of developing the group. tp _ 
a size necessary to be a serums ' 
glayer in the rolling stock mar- 


NEWS DIGEST 


HIGH QUALITY REFURS 
OFFICE BUILDING. 5M9 

IMMEDIATE OCCVPA HOst 


with a loss of ttl&Sm, which 
was struck after an exceptional 
write-down of I£16.1m. 

There was also a lower inter- 
est charge of I£I-22m (I£LS9nO- 

Group turnover was I£58.9m 
(l£66-2m). Bantings per share 
were O.filp Gosses 28.l4p). 
There is again no dividend for 
the year. 


A final dividend of L875p 
makes a 5J25p (5.l25p) totaL 


Lancs & London 


Net asset value of Lancashire 
& London Investment Trust 
was 97.9p at June 30, an 
Improvement over the 83p at 
December 31 1990, but some 
way short of the 125.1p 
achieved at end-June 1990. 

Net revenue in the first six 
months of this year rose to 
£150,532 (£137,055) and earnings 


Chieftain 

Lower pre-tax profits of 
£517,000 were announced by 
Chieftain Group, the 
USM-qnoted supplier of special- 
ist insulation and fireproofing 
services, for the half year to 
June 3a The comparable figure 
was £637,000. 

An unchanged interim divi- 
dend of L9p is declared, pay- 
able from earnings of 4.02p 
<5.01p) per share. Turnover 
improved to £6.41m (£5£lm). 


European Assets 

Net asset value of European 
Assets Trust was IT 8^1 at 
June 30, against H 7.26 a year . 
earlier. In sterling terms the - 
.increase was slightly lower, jl 
11 per cent, from 223p to M7.9p, 
reflecting the strength of the 
pound to the guilder over the 
period. 

Net income and earnings per- r 
share in the six months. to i : 


June 30 were static at FI 2£7U1 r 
and FI 0.11 respectively. Thfi : ; 
interim dividend is doubled tor 
FI 0D8 in order to reduce ifis- 
parity with the final t: 


to L9p (L7p) per share. The 
interim dividend is hpifl at lp. 


Rights and Issues 

Net asset value per Income 
share of Rights and Issues 
Investment Trust rose from 
90.3 p to 200.4p over the six 
months ended June 30. Net 
asset value of the capital 
shares rose by 44 ^p to 3403p. 

Net revenue at June 30 
amounted to £127,085, little 
changed on the £129,410 
achieved 12 months earlier. - 
The interim dividend on Urn 
income shares is IL2p. 


ASLK-CGER fflCO 
US$ 50.000.000 
GUARANTEED 
FLOATING RATE 
BONDS DUE 2000 


Jersey Phoenix 

Net Income of the Jersey Phoe- 
nix Trust amounted to £811,448 
for 52 weeks to end-June. or 
earnings of 5.4p per share. The 
figures compare with £841£10 
and 5.6p respecti v ely for the 58 
weeks to June 30 199a 


TECK CORPORATION 


Notice to Unitholders 
Distribution Date 
August 6, 1991 
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SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* RC * Et^jmES *■ HJTURES ft OPTIONS + 

* BONDS ★ ECONOMIC NEWS * 

CALL - LONDON (071) 233-1100 - FRANKFURT (DM) S3B12S 


WORLD TEXTILE 
INDUSTRY 
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Nippon Steel 
International 
Finance P.L.C. 
VS. $50,000,000 

Dual Basis Notes doe 1995 


Notk» a hereby given that for 
toe mx month Interest Period. 
Cron and indodnt, 31 Jtdy. 
J9$2 to. tmtexdnding. Ji Jan- 
B*ry, 1992 the Rate «| lottttst 
wfllhe fijUiLetper mimm 
The Interest Amount payable 
tm 32 jMOOMir. 1992 «iQ 
amount to U A B34BJ9 per 
810,000 Note. 


Tbe MJtHiWriU Bxnk. limJtrd 
Loudon Bnmch 
As Agent Bunk 
2 August. 1991 


The Prospedns provides due the Units m delrarad by ^ -may of ■ legeuded oenificafo evidraeuts too Class B 

'-4nnSnatB Voting auua sad die Wamiis,v4MiWsnNas become icpuiUeoa or bcfbiBSqiimdierSa 1991 


" Dist ri buiiail Dm"X Thqr h s sw iWsrmi i nr i l Anpntti, 1991 « toe Distribution Dam mL 

oeriifiaiM evideoeiiig Ac QisiBSaboitoiMte Voting Shares and ihe WstnutswilLaAer the cioso of busmen on 
Aapadt 1991,R{RCsaCoaIydwnnberofQifsBSuho(djiuse Voting Shuns set fotto on ntocadficafoa. 

UiiMdcn crfiwoidsiibeekMeofbuiiaessoR Aogo«6.1991 *31 be mailed, dutag the into of Atmut&MOi 
oa srifi e a tes septeaeuting the WMMMlts in which they am and Ilit- 



Nodoo is hereby green that for 
ihe third six months interest 
period from July 31, 1991 to 
Jammy 31, 1992 toe Bonds 
wffl cany m Interest Rate of 
6,6625 pear annum. 


Intaen payable oa January 31, 
1992 against coupon Nr 3 will 
amount loUSS 34053 per USS 
10JXJ0 Bond and USS 3^405^8 
per USS 100.000 Bond. 


BANQUE UCL SJL 
AGENT BANK 




TT «ao> 1 .*, ^icn UK urau twcomc scpaitote on Anmm 6. 1991 
have been luted and posted far tmfing on the Toronto, Moefcnl and Vancouver Suck ExdiaMa. Per adtitaul 
mfonnaDOfl. {rfeair nn n tart yoor broker or thu Tiauifcr Agent. Natkaal Tnut Company, at ks pdncaial^^^u 
Tbrarau.Crig-y. Vancouver and MMOeal ot Cooaaugbt St MidwtoTud, 

Boofom tone, England ■ 


wrog mo penoo uo mmru r mg iaelfotniMKMDaB ana endmg December 14, low ~i , W,n ■ , . . .■ i r_ 


DAT ED at Toronto, Ontario, August 1, 1992 


ILF. Mossmio, Secretary 


aluance ^-uicssntB 

AlGaara & Ucener BaikBvSatoff 


£150^00, «» -- 

Hooting Race Nonr ~ 
due 1996 

For the three months 30di : JutS 
>991 to 30th October, I99L *r 
Nota will carry an towed! 
rate ot IIM% per annum with ^ 

“*«re*t amount df 2341-73 
Per £5.000 and £2^35-62 V* 
£100.000 Bond, paptolc ooJO* 
Oeatoer, 199L 

W CfoUMadlOMSBKkEwW ; 
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THE PROPERTY MARKET 


XI 


The Belfast 
challenge 

By Vanessa Houlder 


A s the property recession 
tightens It grip on the 
UK. urban renewal 
schemes have usually proved 
the most vulnerable of victims. 
Belfast, however, may prove a 
surprising exception. 

The city is p ressing ahead 
with its most ambitious 
scheme yet a £l00m develop- 
ment on a H5 acre site on the 
bank of the River Lagan. 

instead of the waste ground 
and market place that now sep- 
arates the heart of the city 
from the waterfront, there will 
be a small boat marina, a 
hotel, speciality shopping, a 
youth hostel and offices. In 
addition, the city proposes to 
build a conference centre and 
concert hall. 

The developers are an Inter- 
national consortium compris- 
ing Ewart, a property devel- 
oper, O' Hare & McGovern, a 
construction company and 
Enterprise International Devel- 


opment Company. Enterprise 
is a US planning consultancy 
that was starred by Mr James 
Rouse, founder of the Rouse 
Corporation which has been 
involved in urban renewal pro- 
jects in Baltimore. 

The project is a partnership 
between the public and private 
sector. It is part of a proposal 
to redevelop 120 acres of land 
along cm and a half miles of 
the River Lagan. The land is 
owned by the Belfast Ciry 
Council, Belfast Harbour Com- 
missioners and the Department 
of the Environment for North- 
ern Ireland but it comes under 
control of the Laganside Corpo- 
ration, a development corpora- 
tion set up in May 1969. 

The catalyst for the redevel- 
opment is a series of infra- 
structure projects: a new weir 
which will regulate water flow 
and improve the appearance of 
the river, some riverside walk- 
ways and a new road and rail 



Exposed, but dogged, 
at Control Securities 


RENTAL GROWTH (%) 


Retail 

Office 

Industrial 

AN Properties 

Year to June *91 

1.5 
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23 

0.0 

Quarter to June '91 

-0.3 
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-0.1 

-1.2 

Month of June '91 

0.1 

-0.7 

02 

-0.2 
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Belfast City Hall: council la part 

bridge. The public sector will 
pay for the land and the infra- 
structure and it will also sub- 
sidise the hotel In the scheme. 
Overall, public subsidy will 
account for up to 5 per cent of 
the development costs. 

There are eight sites to be 
developed, of which Lagan- 
bank is generally reckoned to 
be the best Even so, marketing 
any development site in the 
midst of a worldwide recession 
is an ambitious, frustrating 
undertaking. 

Perhaps the task was simpli- 
fied by the relative buoyancy 
of the Belfast property market. 
Between 1980 and 1989, the 
annualised return from prop- 
erty in Northern Ireland aver- 
aged 17.3 per cent compared 


being developed along the River Lagan 


with a UK average of 13.9 per 
cent per year and it main- 
tained Its resilience last year. 

"At a time when the prop- 
erty market is depressed, it is 
astonishing how Belfast has 
bucked the trend. The reces- 
sion has hardly touched North- 
ern Ireland In terms of output 
or employment levels." says 
Mr Richard Needham, the 
province's economy minister. 

The reason for the strong 
performance is the relatively 
low house prices and high dis- 
posable incomes of those who 
have jobs in Belfast (unemploy- 
ment Is stubbornly high at 
about H per cent). The public 
sector dominates employment 
but the city hopes It can build 
on the 1,200 back office jobs it 


attracted last year. 

To some extent, a shortage 
of investment has been 
assuaged over the past few 
years as there has been a sig- 
nificant amount of new office 
and retail development. For 
that reason, a question market 
hangs over the viability of a 
scheme that includes 400,000 sq j 
ft of new offices and 75,000 sq ft 
of retail space. 

The project is expected to 
take five or six years to com- 
plete. starting from 1992. The 
developers are confident they 
can get funding in place in the 
course of the next nine 
months. If they do, at a time of 
a worldwide shortage of capital 
for property projects, they will 
indeed have bucked the trend. 


M r N.izmu Virar.i was 
putting op. a brave 
face this week. 
Despite the buffetings of the 
property market and the dam- 
age inflicted by the collapse of 
BCCI. his pride in Control 
Securities, the quoted property 
and leisure group he heads, 
seemed undiminish «L 
"We are very pleased." he 
beamed as he brandished the 
results, which showed a pre- 
tax loss of £3.3m. Indeed, the 
gruesome £l3m exceptional 
charges and 14 per cent fall in 
net asset value was arguably 
moderate compared with the 
dismal expectations of the 
City. The share price made up 
nearly alt the ground !t lost 
when BCCl’s collapse triggered 
a 33 per cent fall in Control's 
share price to 13.5p. 

Control was less caught up 
in the BCCI debacle than inves- 
tors initially feared, given that 
Control and hundreds of its 
shareholders have accounts 
with BCCI. which in turn owns 
3.5 per cent of Control and 
rents two of its buildings. 

The provision for Control's 
BCCI exposure amounted to 
£3Srn. some of which may be 
offset by a £*2.5m overdraft 
with the bank. And contrary to 
the speculation chat has 
emerged in the Asian Commu- 
nity in the past few weeks. Mr 
Virani says that rather than 
having deposits at the bank. 


his family actually bad a £5m 
loan, secured against property. 

The overhang of the 5.5 per 
cent stake in Control owned by 
BCC! remains a problems, 
although Mr Virani attempts to 
shrug it off. “It is only worth 
£4m. You are not talking of a 
great deal of money. My family 
will be happy to buy a few of 
the shares." 

Mr Virani defends his use of 
the bank, with which, he says 
“he went back a long way". At 
a time when the reputations of 
some of the best-known banks 
were tarnished, it was not 
clear that BCCI was less trust- 
worthy. “They were a small 
outfit, their processes were 
quicker", he adds. 

Nonetheless, he believed in 
the maxim about “not putting 
all your eggs in the basket", 
which be thinks was a guiding 
factor for other large Asian 
property owners. The really 
vulnerable people were “the 
small traders, the shopkeep- 
ers. '' who were struggling, in 
any case, to make ends meet 

“It couldn’t have happened 
at a worse time," he says. But 
he thinks they will be able to 
pick themselves up. even 
though it may have set them 
back five years. "You are 
looking at good fighters there." 

The penny share status of 
Control, which at its highest 
point in 1987 reached 107p 
leaves a question mark over 


the ending of what has been ■ 
one of the media's favourite ! 
rags to riches story. After ! 
expulsion from Amin's j 
Uganda, Mr Virani worked his j 
way up from a supermarket in ■ 
“Hardship Lane", eventually! 
turning Control, a near-bank- ■ 
rupt Welsh property group into : 
a group with 100 properties. 24 1 
hotels, 800 pubs and a brewery, j 
Sceptics wonder if Control is , 
treading the same boom and ' 
bust cycle as some other com- ? 
panics that grew phenomenally j 
in the 1980s. They point out. 
that Control's gearing is near • 
100 per cent if account is taken ) 
of the deferred payments due | 
over the next three years. 

This week's results may! 
have calmed some of the fears. | 
Even though last year’s trad- j 
mg profits are unlikely to be - 
repeated, the rents and leisure j 
profits covered all the interest , 
costs. ' 

“The Important thing is not ) 
profit. The important thing is: 
cash flow,” Mr Virani says' 
with enthusiasm, banging the; 
table and jabbing the air with * 
his finger. “I come from a sim . 
pie hard-working family. We. 
don't come from Oxford andl 
Cambridge, we don't have ini- ; 
tials after our names, but we 
know that after every quarter ' 
there is an interest cheque toi 
be written." j 

Vanessa Houlder » 
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HIGH QUALITY REFURBISHED 
OFFICE BUILDING, 5,800 SQ.FT. 

IMMEDIATE OCCUPATION 


TO LET 


\\f s 

WKrsoHTErvu TEL: 071 831 2944 
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PRINCES GATE SW7 
SUPERB HEADQUARTERS 

TOUET 

ONLY £29.50 PER SQ. FT. 
OUTSTANDING REFURBISHMENT 
6,750 SQ.FT. 

OFFICES & PENTHOUSE 
PARKING AVAILABLE 


ITOI=l=f=l 

l & PARTNERS j 


5T1LNEY STREET 
LONDON W1 

071-629 9033 


PROPERTY INVESTMENT COMPANY 
required with 

LET INDUSTRIAL/SHOP/OFFICE PORTFOLIO 
£5M to E30M 

Contact: D Rodney, FCA, Bellman Messik 

071 402 8442 


EAST SUSSEX 
PROPOSED GOLF 
COURSE 

An opponunuy to mqnar xuperb gnde 
2 tilled Anakooc. imprest. limber 
framed faxrn pha tuber beil dmgt , Set ia 
122 acres with planning permtaku for 
golf coarse. Ib id area with hope 
dcrexnd for pay n yoa play C t ri U net . 
Prather acres aiaibUa 
Contact tetanic Esate s . Aih Homo, 
38-40 Brood Street 
SeafonL BN25 INF 
TeUKOWeS* 


£12.50 psf 

Superbly it fat b ii fapd offices wish own 
fine cotnmeo haH and Hit Good nuurel 
Tight Ksbaama. S82S«q fioa throe 
floors u x whole or in self onwrinorl 
states bom 700 sq ft to 2300 aq ft. 

EC2 

Only 5 niintHws walk from Brood gale 
BAILEY COX ft EDWARDS 
071-729 3859 


On the Instiuctlan of the Liquidator 

Gloucester Road SW7 

Prime Investment/Redevelop- 
ment Opportunity 

Contact Andrew lyidesley 

071 437 6977 


COMMERCIAL FINANCE & RESTRUCTURING 

Variable interest rales from 1.25% above bank base rate. 

• 

Long ft short term fixed rate funding from 12.1% above bank base rate. 

• 

100% funding for professionals for owner occupation, 

(to max 2^)00,000) or for investment (max 250,000) 

For further information please call Tim Hyde or Hngh McHaxdy 
on 081-947 7414 or send written details to Baymist Ltd, 

74 High St-Mcvrs, 'Wimbledon Village. SW19 5EG. 


On tbcmstxuctioDiof die Reoravoc P R Copp Esq at fcfosxrs Slojr Hayward 

Freehold Development/Investment Opportunity 

Archer Street W1 

Part completed development of 
3250 sq ft net 
B1 and restaurant 


071 437 6977 


MODE8N warehouse near mi 

AT ROCHESTER 
Aitxmd 22 j 000 sqd oTtigh A nD 

ventilated sp ac e. Bo£h .round 1987. 
Lragc tarry ft ear pxifcui area. 
Enterprise tone stains - Retrod 
pUumtag contrail ■ Rale free anti] 1993. 
Aimed rent 1430 per sqlt - 
Flexible lease. 

Td; Bdl tamer- 0634 290311 
Fax . 0634 290984 


NEW omen euro (ucf. Inct car parking 
suport) brewing Bd(acant in Vtotona Um 
Station. Now tout - Contact JaCtaon- 
s»os a fltan. Toe tori) 4» am. 


KEWmarON - i.boo NS S/C Period Otoe* 
wan otraetof*' Sttita stow Loos* - Coread 
Jacfcson-Stooo 4 Staff Tab (071) 490 8201. 


St James's SW1 

2,050 - 3,550 sq ft 

Two inlaUnked S/C 
period office buildings. 
Fuliy Refurbished 
Nat lease OSSOpjkf. 
Contact Jscbos-SloptlcSUff 
Tet 071-499 6291 


FARNHAM 

Town Centre Offices 
4,300 - 5,840 - 10,140 sq ft 
44 Car Spares. 

Tel: 071-629 8814. 

Fax: 071 491 2381 


INTERNATIONAL PROPERTY 


PONTE VEDRA BEACH-FLORIDA-USA 

For Sale 

Over 30 acres located dteedy in from of the international headquarters 
of fie AssociaSon of Threw Professionals (ATP) and a $65 mfflon worid- 
dass Marriott Resort Hotel. Ponte Vedra Beach ( a suburb of 
Jacksonvflte, Florida ) Is also the national headquarters for the Men's 
Professional Golf Association (PGA) and annually hosts The Players 
Championship (TPC) at Sowgrass. This prime property & the largest 
percentaw of commensal real estate available, and is located none 
of most affluent areas in FkiAia. An exceBeni business opportunity 

at $10,000,000 (owner wiH consider selling smaller parcels). 

For Information can Tam Fraser directly in U.S. at 904 296 7877 
between 9 am-5pm. (Mon-Fii) EST, (English speaking, please), 
or Fax 904 296 1713. 


CITY OF LONDON 
PROPERTY SURVEY 

Tire Financial Times 
proposes to publish this survey on 
27th September 1991. 

For an editorial synopsis and 
advertising rates ring 
Peter Shield on 071 873 3284. 
or write to him at: 

Financial Times. One Southwark Bridge, 
London SE1 9HL 


FINANCIAL TIMES 
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Westchester County 
New York 

By Owner 100 acres of 142 acre 
Parcel. Formerly an executive 
estate. 5 mins from While Plains 
airport 10 mins from Green- 
wich. CT and 45 mins from 
NYC Excellent for golf course, 
school, senior living, home and/ 
or office buildings. 

Direct enquiries to 
JuneGantz, 

High Point Estate, 

Port Chester, NY 10573. 

Call 914 939 4420 or 
Fax 914 939 6847 (US). 


MITT AMY DavateprAant toM across savaral 
■Mas. DM coast (ENnsn. Si Uaio). Tout 280 
areas to 7 uua Including lafcaa. wood, and 
eotflal afaaa. Me*; 11 UF Tat E.B. Word 
04027 52200. Fxic 04007 95882. 


100 PARK AVENUE 
NEW YORKJIEW YORK 
OUTSTANDING VALUE, 
PRIME LOCATION 
Full Tower Floor 
25.000 a.I. Sublease 
Karen J. FA ad 212 980 OKU 
Pa tor FI. Frtodman. Ltd. 

Fox 212 980 3199 


For Sato 

LAS VEGAS NEVADA. 

■naxnaLaiVagxiSe^) 


Stadia 


t bto 


NmHoMl IMtafcdSatac. 
Runcbg Anfct* 

B n aiwt aanagMiMldtoliwI 

Pfexai contact W Udari Stow 
W; 213 271 2229 USA Fu 213 271 MTV 


LEGAL NOTICE 


No. 005213 OF IBM 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
IN THE MATTER OF CARLISLE 
GROUP PLC 
* AND - 

« THE MATTER OF THE 
COMPANIES ACT 1985 


M9TICE IS HEAEBY OMEN mu (M Ordw at 
tia High court Ol JitfUca {Chancery DMalen) 
dated Oh July 1991 CMSmlng tha reduction 
e< ttn Shan Premium AroouM ol tha atxwa 
named Company (ram E& 189448 M C3MA45 
ax required by the abma mantiemad AM wea 
reotaarad by the RapWrar ol CompretiM on 
ism July 1091 

Doted (Me 2nd day at August 1091. 

WAL£H LAWSON FIREMAN 

a) Drnland Houao 

wia RoflOM Straw 

LONO0N 

SW1Y4PH 

TEL: 071 930 7388 

Rat. NM8/0P 

Solictors to Cartiaie Group Pic 


OAMISCROFT LIMITED 
Registered No 2487455 
Registered In Eng lend 


Nature ol budnoaa: 

Property Dtureopmanl 

Trade CMiMtosSon: 23 

Dau e( inpoMmaitt ol ]olnl admMairauva 

reeatwra!- 

23 July mi 

Name ol pareon apootneng tha [olm adntinta- 
undue receiver*; 

Hyperion Prapretiaa Pic 
CJ Hughe* A CJ Barlow 
joint AdmMamdua Racatuare 
{Omea hredar noe 2M1 and 552) at 
Con GMiy. 

snwly Houxa. 

a x- — Suaai 

raouro uvuw. 

London EC2V 7DO. 


CLUBS 


KVE haa remiwa retiara due u policy at ter 
play and valua tor money Suppar from 
> WJC am. dtanunwa hastassa s. exciting 
cabaret 189 Rapeffl St wi 071-734 0907 


BUSINESS FOR SALE 


Touche 

Ross 


Jones Lang Wcxitton 

INTERNATIONAL HOTELS 




Europa Hotel Gatwick Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers. D. L. Morgan ;md A. R. Houghton, 
oft'er for sale the business and assets of the above company. 

□ Main asset is the recently const meted Europa Gatwick Hotel 

□ Convenient location near Gatwick Airport. Crawley and the M23 

□ Freehold premises cowring approximately 2.22 hectares 15-5 acres). 

□ 172 rooms plus 3^ nx»ms under development. 

□ Modem facilities include two restaurants, conference facilities, 
a health club and a swimming pool. 

For further details, please contact Arthur De Haast or Andrew Dirtnie 
at retained agents, Jones Lang Wocwon International Holds, 

22 Hanover Square, London WIA 2BN; Telephone 071 493 6040, 

Fax.- 071 457 3904; or Maurice Downey or Manyn Knight of 
Touche Ross at the address below. 

PO Box 810, Frian- Court. 65 Crutched Friars, London EC3N 2NP. 

TeL- 071 936 3000. Fax-. 071 480 6881. 

ill* I International Aumonwl by die iraunxe at Chxnennt «countam» In Encjand and Vital k> any on hw^tmer. Bucncg 


FOB SALE OB LEASE AS A GOING 
CONCERN MESSRS 
J A T RODGER. BURNSIDE MILLS, 
CUPAR. FIFE 

OU EniMbfaed Buwkm (1711) of Oat- 
meal MiUcra and Cram Merchant, 
occupying targe oerural bit exiendmg 10 
ipprox 34,000 xq.fE in buiy Mulct 
Tora. Exioniie modern sbedi «lb pel- 
leting machinery. Spacious 
admnumnw Office BlocL Avery 50 
Toons WoghhriJ^. Offo* in legio n of 
£600000. 

For detail! let RoOox. Sdialon 
0334 3XOS1. 


LEADING EAST 
MIDLANDS SALON 

Hairdressing end beauty, 
turnover GB2Sk gross. 6000 ft 
ultra modem salon established 
24 years. Highly profitable. 
Price guide £SS5k for fixtures 
and goodwill. 

Lease terms negotiable. 
Write Box H9551, Financial 
Timee, One Southwark Bridge, 
London SE1 9HL 


BUSINESS FOR SALE 

Manufacturing B Million USD 1 
year. Leisure Industry. Excellent 
Product Lines, sold world wide. 
Real Estate optional. Excellent 
opportunity to expand into U.S. 
MarkeL Owner motivated. 

Tampa Bay Area_ 

Fax Inquiries to USA 
813 573 3419 


Pennine Computer Group Ltd. 
and Subsidiary Companies 

The Jolm Administrative Receivers offer The assets and 
businesses for sale as going concerns. 

■ Trading from freehold premises in Halifax 
West Yorkshire. 

■ Apple Macintosh computer dealership. 

■ Training and technical support division. 

■ Computer consumables wholesaler. 

■ Desk-top publishing service. 

■ Computer service and engineering. 

■ Group turnover £4 million p.a. 

■ 30 employees. 

For fwthef Womwtton please contact The Joint AdmWsrrottve Receives: 

Michael Hore and Gerald Smith 

■ ROBSON RHODES ■ 

P0 Box 15. Si Geofge House 40 Gfaat George Slreel. Leeds LSI 3DQ 
telephone 0532 459531 Far- 0532 452823 

WWisM by mi ininrulff Ol CM'IVM AccouniipH* dl (flglaaO OmJ *W. la tvry on 
<n«05|fll6nl Duliditti 
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Monarch Tyres 

; ^A 8 KS!&a.' : "T . Limited 

(In Admtolstraih-e Receivership) 













The loint AdmirtislraiitiC Receivers alter lor 
sale, wi a going concern basis, the business 
and assets of the ebon? company. 
a Market leaders in the manufacturing 
ol remould tyres for passenger cars and 
commercial vans 

a Annual turnover ol approx/malei) £h 
million 

a Operating from leasehold promises ot 
some 4 7,000 sq it in Tipton, West Midland} 

» 80 employees 

a Order boofc in picks t>» 20.000 units 

For lurthcr details please contact Graham 
Ord rv Sean McLaughlin, Ernst & Young, 3 Colmore 
Row. Birmingham 63 JOB. 

Telephone: 1 021) bln 6262. Far t021> 62e 6363 


=!l Ernst &Young 

4uU»rts«f In nv ImliUtif of ntarterod irsjuuiaalx In lafiUiul 

and wales ta cam on hntstaeat bastnaxa. 


BUSINESS FOR SALE 
ALSO APPEARS 
ON PAGE 4 


Office Furniture 
Manufacturers 

The loint Administrative Receivers oiler for 
sale the business and assets of Mines S West 
Croup. Key features include: 
a Turnover - £1.497.000 in 5 months to 
X May 1991 (T’ear to December 31. 1990 - 
£4.870.0001 

■ Freehold premises in Downley, High 
Wycombe, leasehold premises in Penn Street, 
near Amersham 
m Employs 90 people 

For further details please contact the loint 
Administrative Receivers, N.l. Hamilton and A.R. 
Bloom, Ernst & Young, fleeter House. 1 Lambeth 
Palace Road. London Sf 7 7FU. 

Telephone: 071-928 2000. Fax: 071-928 0425. 

=U Ernst &Young 

Aoibaristtd by fix' bvotwu ot Ouuleml Actoomamv ta EnOmd 
and Mas to cany on knostmimt twslaasa. 
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Llngmcm Support Corporate Fiducc ImmD Banktag 
I M ana gn nem - Frano ia &. hit Auuzance - Accnamag - Audmag 


The Joint Administrative Receivers offer 
for sale the business and assets of 

JOYMINK LTD 

trading as The Wessex Hotel 
The three star hotel u based in Smet, Somerset, and ia the largest 
hotel in the area. The business comprises oh 

* 50 bedrooms with en suite faciliries. 

* Lounge bar with seating for 30. 

* Restaurant with 100 cavers. 

* Two function suites for 50 and 250 people respectively. 

* Off street parking for 75 cars. 

* Kiosk shop. 

■k Many pre arranged bookings. 

* Three star registered wich RAC and five crowns with 
The English Tourist Board. 

Ear details, contact Peter Mills or Peter Ycldon on 071-637 5377 
at the offices of Smith & Williamson. No. 1 Riding House Street, 
London WIA 3 AS. Fax; 071-323 5683. 


Smith & Williamson, 
Chartered Accountants 
AuthorUed by the 
InunuB of Chartered Accountants 
in England and Wata do carry 
on invemnenc business 


Smith & Williamson Securities 
Authorised insaruoon under 
Banking Act 1987- 
Meraber oi' IMRO. Member of the 

British Merchant Banking 
and Securities Houses Association 


BUSINESS 
AND ASSETS 

Of solvent and 
insolvent companies 
for sale. 

Business and Assets. 
Tel 071 262 1164 
fMon - Fri). 


i» 


FOR SALE 


Tuesdays, Saturdays and ■- 
now FRIDAYS *■ 

For furtiier information - 

and lo advertise in this seefion- 
ptease contact 
Sawn Bishop • 
on 071-873 4780 \ 

or 

Melanie Mies 
on 071-673 3306 - 
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COMMODITIES AND AGRICULTURE 


El Teniente miners spurn 
agreement and go on strike 

By Pablo Bachelet In Santiago 


ABOUT 9,000 workers at 
Chile’s £1 Teniente copper 
mine, the world’s second-big* 
gest, went on strike early yes- 
terday morning after angry 
miners forced union leaders to 
backtrack on an agreement 
with management to postpone 
the stoppage by 48 hours, said 
Mr Pedro Courard, general 
manager of the mine. 

The mine is operated by the 
state-owned Chile Copper Cor- 
poration (Codelco). The mine, 
Codelco's second largest with 
annual production of 300,000 
tonnes of copper cathodes, 
employs about 9,000 miners, 
and includes a smelting and 
refining complex. 

In a confused incident late 
on Wednesday night about 200 
miners surrounded the site rtf 
the negotiations, the Leonardo 
da Vinci University building in 
Rancagua, the provincial capi- 
tal near the mine, and refused 
to listen to union leaders who 
sought to explain the reasons 
for the postponement 

“There was physical aggres- 
sion against some leaders,” 
provoked by what he called 
“gangsters”, Mr Courard told a 
local radio station. 

Amid cries of “strike, strike, 
strike” by the crowd, the lead- 
ership returned to the negotia- 
ting table and sought to cancel 
the postponement decision. 
Management refused and Mr 
Courard described the strike as 
"completely illegal”. "We are 


studying all file legal actions 
at out disposal, ” he added. 

However, union leaders and 
management resumed talks 
later in the day, while the 
wing remained totally paral- 
lysed, to search for a last min- 
ute deal. 

The union's about-turn was 
the culmination of an all-day 
negotiating session on Wednes- 
day in which the company 
made two counter-proposals to 
the unions. 

Miners are negotiating in 
two groups, with Unions No.l 
to No.7 operating as one bloc 
and Union No.8, the largest 
with 3,000 members, bargain- 
ing separately. Late on 
Wednesday night Union No.8, 
which groups min e and con- 
centrator employees, opted to 
reject the latest company offer 
and decided to strike, while the 
others decided to postpone the 
stoppage. 

Ms Olma M archant, com- 
pany spokeswomen at the 
mine, admitted that with. 
Union No.8 striking, produc- 
tion would be seriously 
affected even if the others con- 
tinued working. 

The crowd outside the uni- 
versity building is believed to 
have been mostly made up of 
Union No A members, who 
marched around Rancagua 
after the ikmititpn was to 
reject the company’s proposal 
Local TV broadcasts described 
the Union NoA assembly that 


had fa fom the strike decision 
as “tense” with miners 
“worked up". 

In spite of Union NoA’s 
determination to go ahead with 
the strike - the second this 
year at Codelco, after Chuqm- 
camata, the corporation’s big- 
gest mine, was paralysed for 
two weeks last month - Mr 
Courard said: "We were very 
close to reaching agreement 
[with Unions Nol to No7] and 
the leaders themselves had 
asked for the postponement to 
give them time to explain to 
the rank and file the new con- 
tract and submit it to a vote on 
Friday." 

Meanwhile 1,100 workers 
went on strike at El Indio, 
Chile's largest gold mine, 
which has an annual produc- 
tion of 220,000 troy ounces, 
plus 27,000 tonnes of copper. 
Workers at El Indio, owned by 
Toronto-based Lac Resources, 
were demanding a 35 per cent 
real increase in wages, while 
the company was offering only 
a 12 per cent rise. 

Mr Maximo Diaz, human 
resources manager at the 
mine, said that the company 
could not satisfy union 
ffamawrifi- "Last year our after- 
tax profits were film," he said, 
“and the bill to satisfy miners’ 
demands would be SlGm”. 

He said the company had 
enough stocks to stand a work 
stoppage for "two months if 
necessary”. 


Low metals prices result in 
‘relatively modest 9 mining cuts 

By Kenneth Gooding, Mining Correspondent 


MINING AND metals 
companies so far have 
announced relatively modest 
cuts in production capacity 
even thongh metals prices 
have fallen shandy during the 
recession which is affecting a 
large part of the industrialised 
world. 

Closures completed or 
planned between 1990 and 1992 
by the copper industry, for 
example, account for about 

233,000 tonnes of annual 
capacity, according to an 
analysis by the mining team at 
Old Minnett, part of the West- 
pac banking group, and the 
Metals & Minerals Research 
Services consultancy organisa- 
tion. 

This represents about 2.74 
per cent of last year's copper 
output in countries outside the 
former Communist bloc. Cop- 
per prices have "stayed high 
despite the widely held view 
that there will be a supply 
surplus this year. The London 
Metal Exchange spot price for 
copper fell by only* 8.7 per 
cent, from US$2,174 a lb to 
$1,072, in the first seven 


months of 199L 

Of the metals traded on the 
LME, lead showed the biggest 
price fall in the period, by 31A 
per cent, from 38A cents a lb to 
26A cents. 

The Ord Minnett-MMRS 
analysis shows that production 
cuts planned or implemented 
by lead com panies total 108,000 
tonnes of annual capacity or 
2.46 per cent of last year’s out- 
put of refined lead. 

Zinc suffered a price drop 
almost as substantial as that of 
lead - by 27A per cent from 
72.4 cents a lb to 52A cents. 
Cuts planned by the industry 
are also relatively substantial: 

361,000 tonnes of capacity or 6A 
per cent id last year's output of 
refined zinc. 

However, this indudes worn 
out capacity being closed to 
make way for Cominco’s Red 
Dog mine In Alaska, the 
world’s biggest lead-zinc mine, 
which came into production 
last year. 

Ord Minnett and MMRS 
point out that some of the 
other cuts and closures 
planned by metals industry are 


not necessarily related to the 
recessionary conditions. 

Aluminium prices were 
already relatively depressed at 
the start of 1991 but in the first 
seven months fell by another 
8A per cent from 69A cents a lb 
to 63.4 cents. Planned cuts in 
primary aluminium smaller 
capacity total 250^)00 tonnes or 
L7 per cent of last year's out- 
put 

Ord Minnett and MMRS say 
it is virtually impossible to 
track cuts in tin production. 
But so far this year at the 
smelting end of the business, 
the UK has dosed its only tin 
smelter (Capper Pass in Hull); 
Brazil has shut Us year-old 
Estanbras smelter in Minas 
Gerais; the Bimetal smelter in 
Singapore has closed and 
Korea Zinc has stopped produc- 
ing tin at its Ulsan smelting 
complex. 

The tin price fell by about 
1L5 per cent in the first seven 
months of 1991, from S2A8 a Zb 
to $2A5 at which level most of 
the world’s tin mining and 
smelting operations are loss- 
makers. 


US peanut 
importers 
fail to fill 
raised quota 

By Nancy Dunne 
in Washington 

PRESIDENT Bush's derision to 
raise the US peanut quota to 
100m Ib from 1.7m lb resulted 
In an increase in Imports of 
only about 17 Jim lb, according 
to US peanut brokers. 

Only Argentina had new 
crop peanuts available for 
export, and it was almost 
impossible to Import even 

100,000 D) in the 26 days given 
by the presidential proclama- 
tion on the expanded quota. 

Mr Claudio Arce, a small 
New Jersey importer, barely 
beat the July 31 deadline. "I 
don’t have any more finger- 
nails,” he said yesterday. "I 
ate every one of them." 

Mr Arce, who for years has 
successfully imported peanut 
butter from Argentina, had 
waited for months, along with 
other Importers and peanut 
butt er users, lor a presidential 
derision to expand the quota, 
finally, in March the Interna- 
tional Trade Commission 
advised President Bush to 
allow a 300m lb increase. 

However, the free trade 
advocates of the US Trade Rep- 
resentative’s Office were busy 
at the time trying to get Con- 
gressional renewal of the pres- 
ident fast-track trade negotia- 
ting authority. Reportedly, 
they gathered some of their 
support from Southern legisla- 
tors by agreeing to oppose the 
expanded quota. 

President Bush finally acted 
on July 5, but only sanctioned 
a 100m ib quota To ensure 
there was no slippage in the 
26-day limit on Imports, 
congressmen urged the presi- 
dent, in a letter, "to maintain 
this date for entry and not to 
grant any deadline extension 
or waiver". 

The Customs Service entered 
the picture, requiring that the 
peanut imports have a USDA 
inspection certificate or that 
the importer deposit a band 
worth triple the value of the 
shipment. 

Brokers located some Chi- 
nese-produced peanuts in Can- 
ada and brought them across 
the border early in the month 
to bonded warehouses where 
they could be inspected. 

Argentine shipments take 28 
days. Mr Arce had to deposit a 
$3J2m bond at a cost of 160,000 
in bank fees. His shipment 
managed to arrive on July 30. 
However, the customs service, 
which he said usually inspects 
2% of a cargo, insisted on tak- 
ing samples from each con- 
tainer - 160 lb, worth about 
$4,500 - which had to be 
thrown away after testing. 

"I don't think well make 
any money on this shipment,” 
Mr Arcey said. “But we moved 
2m lb in four days and demon- 
strated that we can supply the 
US - just as we have been 
supplying Europe for yean.” 


Soviets likely to need more 
credits after poor harvest 


By John Lloyd In Moscow 

THE SOVIET harvest now 
bring gathered looks like being 
the worst for many years. This, 
coupled with the country's 
chronic shortage of hard cur- 
rency for importing grain, is 
likely to force the USSR to 
press the West for farther cred- 
its far grain imports to avoid 
real hunger this winter. 

Figures from the ministry of 
agriculture and local sources 
show that by the end of July 
atm tonnes of grain had been 
threshed - 6m tonnes less 
than last year. 

Throughout the country 
drought has reduced the pro- 
duce per acre to 22.6 centners 
- about 10 per cent less than 
last year. 

Sales of grain to the state are 
also lower than last year, 
because of widespread hoard- 
ing by producers. The ministry 
of agriculture reported that 80 
per cent of the crop was being 
kept by producers, resulting in 
a sale to the state by the end of 
July of only 15Am tonnes. 

Collective and state forms 
hoard grain in order to barter 
it later as prices go up for 


machinery and other goods. Mr 
Fyodor Senko, the Soviet dep- 
uty prime minister, has 
warned that this practice 
"would make it very difficult 
to find the amounts needed”. 

A report yesterday in the 
hardline newspaper Sovest- 
kaya Rossiya said that machin- 
ery was “totally unprepared” 
for the harvesting campaign. 
For instance, in the usually 
hi ghly productive area of Voro- 
nezh, 2,000 combines are stand- 
ing idle for lack of spare parts, 
and only 2A00 batteries have 
been delivered where 15,000 are 

The hardest hit republic in 
the Soviet Union is Kaza k h- 
stan, plagued by drought and 
now tnirahigg only about 10 
centners (1 tonne) a hectare. 

Mr Nursultan Nazarbayev, 
the Kazakh president, has 
appointed a 17-member special 
commission charged with 
extraordinary powers. 

It Includes in its membership 
the heads of the republican 
KGB and the interior ministry, 
and can conscript every avail- 
able man, woman and child to 


bring in as much of the harvest 

^T^^c^nnxlsslon has the 
right to to the amounts of 
grain given to the government 
by state and private forms, and 
to requisition trucks and even 
private cars to transport it to 
warehouses. Soldiers, school 
and college students and fac- 
tory workers will be pressed 
into service in the fields in an 
effort to avoid critical 
shortages. 

In a meeting with republican 
leaders at Novo Ogarevo last 
week, Mr Mikhail Gorbachev, 
the Soviet president 
ann ounced that they had 
agreed emergency measures 
for ensuring adequate food 
supplies — “we must find and 
we will find the necessary 
ways”, he said. . 

The Soviet Union has just 
been granted $L5bn (£890m) 
worth of credits to buy grains 
and feedstock from the US. 

This Is on top of a. $lbn 
credit line last December, plus 
other credits from Canada, 
Australia and western Euro- 


pean states. 

EC Commission fails to quell 
fears of collapse in beef prices 

By David Gardner in Brussels 


FEARS OF a full-blown EC 
beef crisis have sharpened 
after the European Commis- 
sion yesterday felt compelled 
to issue a g loamy statement on 
the beef market, and prices 
continued to tumble. 

The statement concluded: 
"The Commission will con- 
tinue to monitor the market 
and within its budgetary capa- 
bility to do all it can to prevent 
its fhrther deterioration” 

At its last meeting before the 
s umme r break. Mr Ray Mac-. 
Sharry, EC agriculture com- 
missioner, was asked by Mr 
Jacques Delors, Commission 
president, to give a report on 
the beef situation. 

The request followed warn- 
ings from formers across the 
Community - particularly in 
Ireland and France - of an 
imminent collapse in cattle 
prices. 

In Germany prices have 
already fallen below the 
“safely net” level at which the 
EC is obliged to buy all output 
into intervention. This is in 
spite of the feet that the safety 
net was this year reduced to 72 
per cent of the official inter- 
vention price - currently 
about $3,320 a tonne - and the 
price levels at which “normal” 
or tendered intervention buy- 
ing is triggered were also 
lowered. 

In France prices are also foil- 
ing and in Ireland, Brussels 
officials believe that the beef 
processing industry Is delxber- 



Ray MacSharry: issued 
gloomy market statement 


ately trying to force prices 
down to trigger the safety net 

- which the industry finds 
provides predictable and guar- 
anteed income. ' • 

Mr MacSharry has moved to 
limit the amount processors 
take from the intervention 
price system, and the Commis- 
sion has taken a tough line 
recently in rejecting Irish ten- 
ders which come in on a quasi- 
cartel price basis. 

Recent figures show that 
eight out of 10 cattle slaugh- 
tered in Ireland go straight 
into intervention. As a result 
Ireland Is having to store beef 

- as well as butter - in refrig- 


erated ships offshore. 

The EC beef mountain is 
now back to its 1987 peak of 

800,000 tonnes. This is in spite 
of forecast record exports of 
over lm tonnes at dumping 



quarter of the EC intervention 
price. 

The size of the stockpile and 
the margin of flnmp in g have 
combined to create such an 
overhang on the beef market 
that there Is virtually no hope 
of prices recovering until the 
surplus is removed. 

Mr MacSharry said produc- 
tion now exceeds 1987 levels at 
around 8.5m tonnes a year, 
while consumption has fallen 
to about 7m tonnes, largely as 
a result of the bovine spongi- 
form encephalopathy scare. 

Eastern Germany's incorpo- 
ration into the EC last year led 
to the slaughter of 20 per cent 
of its dairy herd to meet tire 
milk quota system. Calf 
imports from eastern Europe 
have tripled from 1988, and the 
Gulf crisis lost the EC exports 
worth about 300,000 tonnes. 

EC spending on beef Is 
expected almost to double this 
year against last, to about 
$5bn, and Brussels has 
restricted imports from eastern 
Europe and persuaded Ger- 
many to dispose of Its still 
huge surplus from the new 
eastern Linder in the Soviet 
Union and Romania, Mr Mac- 
Sharry said. 


Fall forecast!! 

in world 

\ ; 

wheat output 

By Richard Mooney 

THE INTERNATIONAL Wheat / 
Council has further reduced its : 
forecast of world wheat pn* , 
duction in 1991-92. It now puts 
total output at 555m tonnes*' 
compared with the &6Qm- 
tonnes it was forecasting. a ■: 
month ago and last year's 
record of 595m tonnes. ^ . 

In its latest Grain Market- 
Report the council says the : 
biggest cuts are for China am ■ 
the Soviet Union, "where 
entrenched problems such as. 
limited storage and poor inter= } 
nal transport were com- 
pounded by adverse weather", - 
Argentine and Australian 
wheat harvests are expected to ■ 
be down on last season; Cab- 
adian and the European Con- ■ 1 
munity to be higher. 

Soviet crop worries have also ' i 
been the biggest factor In the 1 | 
council cutting its projection J . 
for world coarse grains prodne- . 
tion by 13m tonnes to 1A77 Mf 
tonnes. That compares with ' - 
L4J8bn tonnes in 1990-91. Lack . 
of rain In the US com belt was; 
also of concern in the coari*< 
grains sector. 


Irish anger: j 
over cattle 
drug probe 

By KJeran Cooke in Dublin?-- 

IRELAND’S department of- 
agriculture has strongly.- 
defended its meat exporting • 
industry following the detec, ! 
tion by British officials of thty; 
illegal growth-promoting drag 
clenbuterol or “angel dost” )u : 
shipments of Irish beef liver. J 
Irish officials Insist that - 
Ireland has the most stringept- 
meat checking procedures is- ! 
the European Community. ; , 
They say the “isolated inn-; ! 
dents” of angel dust In Mab : ; 
beef had to be seen in the cop)-' 
text of overall beef sales to- 
Britain of more than I£250n^ 
(£249m) each year. -t r : 

The British ministry of agrir 
culture said that, following fee 
detection of angel dust, mori-' 
toring of beef imports from 
Ireland was being stepped op. - 
Some Irish meat traders _< 
accused Britain of trying to; 
harm Irish meat exports. How- 
ever, a member of the Irish: 
Veterinary Union said that fee; 
Irish authorities were still too : 
casual in their approach to fee- 
angel dust problem. He said 
that pedlars of the drug wen.' 
still travelling around Ireland . 

Ireland recently brought -hr 
new regulations giving polka, 
the power to arrest without; 
warrant people suspected of 
possessing angel dust. Hr 
Michael O’Kennedy, minister 
of agriculture, described fen* 
era using angel dust as "tod- 
tors, criminals and lepers”. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COCOA PRICES on the London 
Futures and Options Exchange 
were quite buoyant yesterday, 
by recent standards, with 
December delivery (the new 
second position) gaining £12 to 
£695 a tonne. Traders said the 
market was active but the main 
bulk of volume still consisted of 
crosses Involving the new 1993 
positions which began trading 
yesterday. ‘There |ust isn’t any 
selling. We've got the speculators 
going long and trade buying but 
there's less origin activity [selling] 
than would be expected at these 
levels,” one trader commented. 
With talk of poor weather in West 
Africa and the effects on 
pod-setting also supporting the 


London Markets 


SPOT MARKETS 

Crude o6 (per barrel FOB) 


+ or- 

Dubai 

SUL45455U +0.10 

Brent Blend (dated) 

S1S.65-&75 

+ .025 

Brent Blend (Sep) 

S1R7&9.80 

+0.10 

W.T.I. (1 pm ast) 

S21.7S-t.B0u +0.15 

OO product* 



(NWE prompt delivery per tonne OF) 

+ or- 

Premium Gasoline 

824M47 


Gaa Oil 

S1B8-169 

-2 

Heavy Fuel Oil 

S8B-71 

+ 1 

Naphtha 

SIS7-199 

+ 1 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per troy o 0+ 

5363.50 

+080 

SHver (per troy 04 + 

400.5c 


Platinum (per trey is) 

53*3-00 


Palladium (per trey ox) 

887.99 

-as 

Copper (US Producer) 

105.0c 

+04S 

Lead (US Producer) 

SOc 


Tin (Kuala Lumpur market) I5.43r 

-0.03 

Tin (New York) 

26A0c 


Zlne (US Prime Western) 

B2C 


Canto (live MHHghor 

107,83) 

-1.51- 

Sheep (doad weighty! 

122J5ZP 

+wr 

Pigs (Owe wetgfityt 

62S6P 

■3.14* 

London daily sujjar (raw) 

087 J0r 

-3CU 

London daHy sugar (white) $33S.*y 

+2i 

Tate and Lyle export price 0824) 

-193 

Barley (English feed) 

Cl 06* 


Maize (US No 3 yefiow) 

ms 


Wheat (US Dark Northern) 

Unn. 


Rubber (Sspyg 

**.00p 

+025 

Rubber (Oct) V 

5«J0p 

+ 025 

Rubber (KL R8S No 1 Aug) 227.0m 


Coconut on (PtniippiMH)t 

S47Dy 


Palm Oil (Malaysian)! 

*357 Ja 

-79 

Copra (Philippines)! 

taeoz 


Soyabeans (US) 

tusz 


Cotton ‘A* Index 

74 . 7 DC 


wooAops (60 Super) 




C ■ www uni mi otherw is e stand. p-panea/kg. 

r-rtnggit/iig. q-Sep/Oct l-OcUO*c 
u-Sep x-Jul/Aug y-Avg/Sep i-Aug I -Oct/Nov. 
tMeei CommJsaton range wum* prices. * 
change tram a weefc ago. VLondM physical 
■nartel. SC Rotterdam. 4* Bullion <narte< 

dost. nt-MaiayMfl eonu/fcg. 


market, some traders were hoping 
that the second position would 
shortly break through resistance 
at £700 a tonne and then move 
up to a range around £740. At the 
London Metal Exchange the 
copper market was lifted by the 
Chilean strike news and the cash 
position added £9 to Wednesday's 
£8 rise, taking it to £1.340 a tonne. 
Copper prices had registered 
modest losses early on after 
reports came in that the strike 
had been postponed. Other LME 
markets were quiet, although cash 
nickel managed a SlOO-a-tonne 
rise that nearly completed its 
recovery from the falls registered 
on Monday and Tuesday. 

Compiled from Reuters 


COCOA - London POX Won no 



Close 

Previous 

Mgb/Low 

Sop 

884 

049 

080 047 

DOC 

GO* 

883 

897 885 

Mar 

732 

718 

733 730 

May 

700 

737 

750 737 

Jul 

Tea 

754 

788 757 

Sep 

786 

773 

786 773 

Dec 

800 


810 TO 

Mar 

034 


839 620 

May 

850 


850 847 

Jid 

863 


884 860 


Turnover: 23394 (430Q MadlO tome* 
tCCO indicator prices (SDRs per tonne). Deity 
price lor Jul 31 82840 (814.08) 10 day range 


tor Aug 1 708X19 (792.57) 

COm - London POX 

E/torsie 

Cton 

Previews 

High/Low 

Sap sao 

637 

639 835 

Nov 562 

568 

501 3353 

Jan 302 

57 S 

083 878 

Mar 398 

694 

508 SA3 


Turnover 2095 (8172) lota of 5 to me* 

ICO Intftcator prices (US cams per pound) lor 
July 3f : Comp, daily 6300 (8627). 15 dsy 
average 0691 (6403) 

POTATOBS - L o n do n POX C/tom 



dose 

Previous 

HlgntLow 

Apr 

96.7 

1014) 

ms 960 

Turnover 87 (100) Ms of 20 tonnes. 

SOVAMAi. - Leaden POX Manna 


Close 

Previous 

HlgtVLavr 

Oct 

134.00 

13600 

moo moo 

Dec 

137 JO 


137.50 13800 

Feb 

14140 


141.30 139.50 


Umwiw M8 (5J ton at 20 tames. 


mun- Aim vmvABijts 

SPAMA honejKtow melons are TQ-BSp eeefi 
depandlng on alza raabentae am 

36 - 50 P UUJ ( 40 - 90 P). snd Spsnto 
ara l8-25p each p&asp), report* mne. 
EAgRah plums sis mw In stSMOpa lb. 
Spent* Nectarines ara i5-2Bp each (20-35pj. 
Homegrown vegetable* remain tn good 
supply and excellent wanly. Bread beans 
are 2CM0p a Ib (35-40p}, eomgettw 35-OOp a 
to PSSOp) and carrels are l3-22p a Ib 
pSKBp). Hom a g re wn celery is In good 
supply at 5 O- 70 p a head [S5p-Cl JtD), spring 
emene 2MQp a Ounce (3M0p) and lusbure 
atas«peacH(4MBp). 


nmMT - u>wdcm pox 

SlO/tndex point 


Ctase 

Previous 

HlghfLow 

Aug 

1488 

1478 

1470 1480 

Sep 

MM 


1510 1490 

Oct 

1579 

1585 

1580 1570 

Jen 

1588 

1599 

1588 

an 

1480 

I486 

1480 


Turnover 17S (121) 


awum 

I - Low 

lee POX 

C/toraie 

Wheel 

Ctaea 

Previous 

tfigti/Low 

Sep 

111.10 

111.05 

1IOB5 110-90 

Nov 

IK40 

114JW 

114 35 11420 

Jan 

117.70 

117.60 

11720 11750 

Mar 

120,86 

120-80 

120.70 

May 

12183 

12675 

123.75 123.88 

•artsy 

Ouse 


Hgb/Lew 

Sap 

108.70 

10936 

108.65 108*5 

NOV 

113.45 

1132S 

11320 11320 

Jan 

iraso 

TI6S5 

11080 11665 

Mar 

119-45 

11825 

11925 11920 

May 

12100 

12875 

120.70 


Turnover Wheat 165 (378). Barley 117 (271). 
Turnover lots ol 100 tonnes. 

PMM - 

London 

POX ICaah Settlement) p/kg 


Ctase 

Previous Htgh/Low 

Aug 

88 JS 

88.0 865 

Sep 

via 

960 

NOV 

1080 

103.0 1025 

Jen 

103.0 

1060 


remover 38 (1) lota of 6250 kg 


■am - Lon d on pox 



Ctoae 

Prev. 

High Low 

Vol 

tndx 

13638 

13787 



Sap 

139.80 

T3B.10 13980 13980 

50 

Oct 

13990 

13640 14630 13880 

85 

DsC 

141.00 

140.10 141. 00 14630 

40 

MJOAH 

- London POX 

(5 per tonne) 

Raw 

Ctase 

Previous 

High/Low 


Oct 

22640 

21820 

22080 213m 


Dec 

205BO 

20380 

19880 18180 


Mar 

19680 

18420 

19600 18480 


May 

20680 

T862D 

19680 IBS. 00 


Aug 

18600 

20600 

19480 


Oct 

200.00 


19480 


WMa 

Ctase 

Pravjow 

WflWLew 


Oct 

2968 

2878 

2860 2872 


dm 

2868 

2788 

2798 


Mar 

2782 

2788 

2792 274.0 


May 

279.0 

2778 

2768 2760 


Aug 

2772 

2772 

2778 2763 


Turnover RAW (78 tj Ml of SO Brines. 


was *a 1048 (11931 




Paris- WHts (FFr per tonne): Oct 1739 


CRUM 

ML - IPS 

Vterrel 


LAWS 

Previous ffgULnw 


Sep 

19.53 

19.74 

1656 1933 


Oct 

1881 

1880 

1980 19.61 


Nee 

79.73 

7653 

7980 79.72 


Dae 

18.79 

1980 

1980 1671 


Apr 

1980 


1980 19.43 


B*E bidax 19.71 

1854 

19.71 


Turnover 14903 (15488) 

CAS OIL - we 


Mom* 


Ctoae 

Piautaua 

KfgNUM 


Aug 

T0623 

mis 

18780 10600 


Sap 

16850 

187.78 

1888010650 


On 

mm 

16825 

16925 15725 


Nov 

18600 


130,75 10880 


Dec 

180.73 

191.78 

i*ijtt mw 


Jan 

18729 

S8625 

1*880 W OO 


Fab 

182.73 

-mm 

mm mm 


Apr 

17480 

17320 

174 00 



remover 7368 (08OB)taB e( TOO 


LONDON MXTAL ■XCHAMOB 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

HlghlLow 

AM Otfldel 

Kerb dose Open Interest 

AhmMun. «67% purity (1 per tonne) 



Total daily turnover 20,425 lots 

Cosh 12878 

3 months 1298-9 

12714! 

1303-4 

1271 

1306/1298 

1271-2 

1302-3 

1298-7 109247 tots 

Capper, Orsde A (E per tonne) 



Total daily turnover 33/430 Iota 

Cash 13398-465 

3 months 1354-4.5 

1330-2 

1347.5-8 

1340/1329 

1356/1342 

132558 

1342-3 

1357-8 127871 Iota 

Load [E per tonne) 




Total daHy turnover 3881 lota 

Cash 323-5 

3 months 33541 

3394 

335-525 

338/334 

322-225 

333-4 

3385 19,431 lots 

Mdkei (8 per tonne) 




Total daHy turnover 2281 lota 

Cash 8240-50 

3 months 82204) 

8140-50 

814050 

6230/8200 

8250-60 

8229-30 

8196-200 14210 iota 

Tfei (5 per tonne) 




Total daily turnover 1883 tots 

Cash 5080-700 

3 months 577580 

5880-60 

974050 

5871/5670 

8780/5770 

6871-3 

5780-70 

877050 7.553 tots 

Zinc, Special Mgb drag# (8 par tonne) 



Total dally birnovar 0,745 lota 

Cash 1067-9. 

3 months 10744! 

10645 

1072-3 

1086 

1078/1073 

105688 

1073-4 

10745 26229 tatt 

LME dosing US rats' 
SPOT: 18740 

3 months: 18846 

8 months: 1.6360 9 months: 1.8210 


LONDON BULLION NAMT 

(Prices supplied by NALRothsehHd) 


New York 



Odd (line eg) t price 


C equivalent 

BOLD 100 troy ok.; SArey tn. 


Ctase 

36629-363-79 




Ctoae 

Previous 

Hgh/Low 


Morning flx 38480 
Afternoon Ha 383.40 
Day's Ngh 384.7556610 
Day's lew 3811050680 

216138 

216062 


Aug 

Sep 

Oct 

Deo 

3832 

364.B 

3867 

370.3 
3735 

377.3 
3867 
3843 
387-9 

363.8 

3869 

307.2 

3768 

3817 

0 

3879 

3769 

388 9 
0 

3669 

3760 

Lace Ldn Mean GeOf Lenflng IMaa (Va IMS) 

Apr 

Jun 

Aug 

Oct 

377.7 

3779 

3769 

1 month 

2 months 

3 montoa 

5.4S 

5.40 

5.40 

B months 
12 months 

838 

62B 

304,0 

3863 

0 

0 

0 

0 

0 

•Over Sk 

p/One ox 


US eta equtv 






Spot 

2464fi 


40640 


PLATOUM 50 trey oc Urey os. 


6 months 



4T7.60 



Ctoae 

Previous 

High/Low 


12 months 

25685 


431.30 


Aug 

Oct 

Jan 

Aor 

Jut 

3603 

3843 

3868 

372JJ 

376.7 

3810 

0 

0 

OfH p CQIIti 

(Pflnft suppHw} by EngHtwnJ MM) 

■ pries C equivalent 

3715 

3765 

3764 

387.4 

3875 

37T J6 
376.0 
3BQLH 

3889 

3760 

3860 

Krugamnd 36600-38600 

Maple tear 3740047540 

New Sovereign B880-8780 

217 00-717 JSD 
2223HZU1 
51 .00-51-50 

Oe 

387.9 

0 

0 

THADffO OPTIONS 




•AM* Sjoo trey oz; cente/trey ox. 


■Ihstdidam (M.7KJ ONfS 

Puts 


Close 

Previous 

High/low 


Strike price X tonne Ssg 

Dm 

Sep 

Dec 

Aug 

9*8 

Oct 

Oe« 

Jan 

4Q29 

4068 

6 

0 

1200 

1300 

1400 

88 

18 

1 

124 

96 

21 

2 

34 

TW 

12 

44 

W 

4063 

407.8 

4112 

4167 

4875 

4161 
414.7 

4162 
4225 
4275 
4329 
4379 
4468 

4060 

0 

4145 

4045 

0 

411.0 

Copper (Grade A) Calls 

Pula 

Mar 

May 

Jul 

Sep 

Dec 

418.7 

4325 . 
426S 

431.0 

0 

4495 

419.0 
4360 

431.0 
0 

4449 

2150 

2250 

2360 

120 

« 

14 

130 

77 

42 

1 

38 

MM 

80 

99 

158 

430 J) 

4364 

4440 

Cede* 

Sap 

Nov 

Sep 

Nov 






500 

SSQ 

39 

7 

84 

Z7 

1 

19 

3 

16 

HKM (MADC COTOl 26000 Ibe; centUtoa 

600 


9 

82 

46 


Ctose 

Previous 

HlgMLow 


Cocoa 


Dec 

Sep 

Dec 

Aug 

10630 

101.00 

101.40 

10620 

825 

880 

878 

39 

M 

14 

91 

7< 

» 

10 

20 

35 

21 

29 

40 

Sap 

Oct 

Nov 

Dae 

10040 

9995 
99 J® 
9609 
0890 

*71 30 
10090 
10090 
MXttS 

102 10 
10020 
10615 

10670 

10656 

10620 

10618 

9950 

Brens Crabs 

sm 

Get 

9*8 

0e« 

Jtfl 

Fab 

9090 

106 IQ 

99.90 

1900 

I860 

2000 

19 


9 

16 

22 

45 

Mar 

Apr 

May 

0608 

97.SS 

97.10 

9880 

0830 

9790 

99.10 

0 

0790 

9640 

0 

97.40 


CRUDE OIL (UgW) 46000 US gabs S/berrat 



Latest 

Prevtout 

WgWLow 


Sap 

2192 

21.88 

2194 

2198 

Oct 

2198 

21.84 

21.78 

2198 

Nov 

21.48 

2194 

2198 

21.47 

Dec 

2193 

21.43 

21.49 

2153 

Jan 

2195 

21.30 

2155 

2155 

Mar 

2191 

21.04 

21.08 

2141 

Apr 

2685 

2692 

2603 

2681 

May 

2677 

2094 

268Q 

2677 

Jun 

20.71 

20.78 

20.74 

2674 


HEATING pit. 42,000 US gate. cents/US gate 



Latest 

Previous 

Hlgh/Low 


Sep 

8040 

6088 

6090 

8020 

Oct 

8135 

8159 

6180 

8115 

Nov 

0228 

8238 

8275 

6220 

Dec 

8328 

6361 

8383 


Kata 

8220 

6228 

8240 

6180 

Mar 

SOQO 

BOSS 

5975 

6950 

Apr 

5750 

5748 

5785 

5740 

May 

5000 

3681 

seoo 

66BO 

Jun 

5848 

5870 

5725 

5605 


COCOA ID MnneaS/lofinea 


Cloea Previous Hlgh/Low 


Sap 

1038 

1030 

1058 

1028 

Doc 

1089 

1091 

1108 

1084 

ter 

1130 

1133 

1160 


May 

1154 

1182 

1170 

1165 

Jul 

11B4 

1193 

1202 


Sep 

1209 

1210 

1223 

1210 

Deo 

1242 

1253 

1283 

1240 

Mar 

1283 

1299 

1291 

1285 

May 

1309 

1325 

0 

0 


OOPWE-C- 37 JOMbs: canta/Ibs 



Ctose 

Previoua 

Kfgh/Low 


Sap 

6340 

81.40 

8676 

8146 

Dm 

8635 

0490 

8740 

8440 

Mar 

8990 

6745 

oonfl 

87.76 

May 

92.15 

00.16 

B2J5Q 

9618 

Jld 

9660 

93.00 

94.76 

9340 

Sep 

96.W 

94.90 

9SJ5Q 

KL6Q 

Dec 

0790 

9740 

0 

0 


SUOAH WOULD “11" 1124m to* eemamw 


Close 

Previous 

High/Low 


Oct 

6» 

999 

677 


Mar 

695 

678 

848 


May 

690 

675 

840 

676 

Jul 

897 

675 

899 

675 

OCX 

697 

8.72 

890 

680 

WTtw *,000; cents/lba 


Ctoae 

Previous 

MJgfbLow 



Del 

8096 

8847 

7628 

8742 

Dec 

8948 

8670 

88.48 

6840 

Mar 

7040 

7600 

7084 

8990 

May 

7046 

7098 

7090 

7630 

Jul 

7193 

7145 

7190 

71.01 

Oat 

88.78 

67.75 

0 

0 


-~.ro PM B V 

Q"*MOC.A)CT16OTIte;BwSiba 



Ctoae 

Prevtoua 

rtgti/Low 


Sep 

118.48 

11639 

11890 

117.40 

Nov 

11790 

11795 

117JB 

77740 

Jan 

11990 

11658 

11846 

11620 

Mar 

117.28 

117.18 

11790 

11690 

Jul 

11610 

11845 

0 

0 


r 3 i 

| nSUTBRB (Base: September » 1931 

- 1W1 1 

Aug, 1 

July 31 

nsrth age yr ago I 

16829 

1734,1 

17364 

17869 

| DOW JOWB (Base: Dec 31 1974 - 

100 ) 

July 31 

Juy N 

"Whago yr age i 

«P« 12604 

12671 

12099 

12670 

12949 

12544 

13190 

13292 







Chicago 


SOYABEANS 5,000 bu min; cen ts/SOQ) busbar 



Ctose 

Prevtous 

Klgfi/Low 

■_!- 

Aug 

014/0 

583/0 

016/4 

591/0 . 

Sep 

617/4 

580/0 

62010 

sow - 

Nov 

B2BTO 

600/4 

030/4 

SOW . 

Jan 

B3B/4 

008/2 

638/2 

ewa . - 

Mar 

645/0 

stare 

648/0 

8Z7/8 , . 

May 

mare 

82818 

052/D 

835/0 

Jul 

052/0 

031/4 

054/4 

53910 . 

SOYABEAN 0660400 lbs: cenuflb 

. " 


Close 

Previous 

HgMLmr 


Aug 

2192 

2144 

WM 

21.4} 

Sep 

22.17 

2191 

2291 

2T93 . 

Oct 

22.35 

21.62 

2292 

2192 

Dec 

22 J2 

22.02 

2602 


Jan 

2294 

2616 

2616 


Mar 

2617 

2645 

23v<5 

260 

May 

23.32 

2290 

2600 

23.05 

Jul 

264G 

2670 

0 

0 

SOYABEAN MEAL 100 tong; then 


Ctose 

Prevtoua 

ngh/Low 

L 


1909 

1844 

1914 

042 

Sep 

190-J 

I860 

IS09 

1861 

Oct 

1889 

1799 

1889 

1029 ■ ; 

Dec 

1009 

1809 

1964 

I860 * 

Jfeui 

1894 

180.7 

1899 

16*0 

Mar 

1961 

1814 

1009 

WO . 

“«r 

1899 

1824 

1909 

1059 , 

Jul 

189.5 

1867 

1899 

18W 

Sep 

107.0 

0 

0 

0 

MAIZE 5400 bu mbr.centa/58ib'buabel 


Ctoee 

Previous 

Hfgtl/Low 


Sop 

262/4 

258/0 

280/0 

2NV2 ; 

Dec 

2 mz 

283/2 

272/0 


Mw 

27412 

270/2 . 

277/2 

272/4 ; i 

May 

277/4 

zn/B 

27B/0 


Jul 

279/0 

274/0 

200 re 


Sep 

20018 

268/0 

283/0 


*HEAT 54m bu min; canta/SOib-buahei . 


Close 

Prevtous 

Hlgh/Low 

- 

Sep 

29SM 

294/0 

score 

296® 

Dec 

sure 

308/2 

314/0 

sow 

Mar 

315/4 

314/2 

320/0 

3158 

May 

3T3A) 

311/4 

317/0 


Jui 

302/4 

store 

30VD 


LWE CATTLE 40400 tba: cants/lfae 




Ctose 

Prevtous 

WflU/LCW 



Aug 

8095 

70.40 

7090 

ggjo * 

Oct 

72.75 

7620 

73.65 

7675 

Dec 

7473 

73.00 

78.45 


Feb 

74.72 


78.12 

749S - 

Apt 

7540 

7545 

7670 

, 

Jut 

7670 

7650 

raw 



WE HOPS 3QJ00 m cena/ltia 

Ctoaa Prevtouy HuMUm — 

Aug 5622 6642 63.70 

2* 4 *-2* 4625 4680 "2 

2" *627 4540 4 597 

** 4SJ0 45.03 • 48.67 *5 - 

Apr 43.40 43^0 4M9 

JW 47.00 4768 4830 £ Jj ' 


48JJ5 


47 JO 


48.03 


BELUE3 40,000 Has; canWtt) 


Aug 

Fab 

Mar 

May 

Mil 

Aug 


Ctoae 

Prevtous 


‘a5T r ‘: 

22" 

4340 

4625 

4670 

5090 

6147 

81.70 

5040 

5090 

51J0 

wg-! 

61 s . 

48 SO 

5090 

51.10 

5290 

56C0 

5630 

5340 

4892 

4940 

5140 
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LONDON STOCK EXCHANGE 
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Fund managers play a waiting game 


FINANCIAL TIMES STOCK INDICES 
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By Terry Byland. UK Stock Market Editor 

TH^KE-WAS tittle change of 
pace yesterday in a UK stock 
market still unwilling to chal- 
lenge its recent all-time high 
but sot under much noticeable 
selling pressure either. London 
took - its lead from unimpres- 
sive i performances in Tokyo 
and 1 Mew York rather than 
Grom the firmness of the other 
European bourses. 

The bank sector reporting 
season continued, with the 
market showing disappoint 
merit with an unchanged divi- 
dend payout from Barclays, 
while Midland gave ground as 
investors braced themselves 
forbad news today. 

Trading volume remained 
moderate, with a baying pro- 
gramme worth about £30m 
from the London-based arm of 
a US investment bank making 
significant Impact in early 


Asoaunt OamnwB Date* 

•nm Pro Huge 

JUl 16 

Jul 2* 

Aug 12 

Op4«n tl, til rilm: 

Jul 35 Asa A 

Aug » 

UtOitami. 

Jut 2S 

AuQ 8 

Aug 30 

Account Omr. 
tag 6 

Aug W 

Sroa 

WHa. Q..—i 

gamy M, 

• eteos kM 



dea l s, when the Footsie indp* 
rallied from a dull start 

At best, the market was 
ahead by a mere 4.6 on the 
Footsie, with the stock futures 
market, unusually, following 
the lead of the underlying; 
stock market With the institu- 
tions still playing a waiting 
game, equities settled to 
close steadily with scattered 
gains. 

The final reading put the 
FT-SE Index at 1591.7. a rise of 


2.9 on the day. Seaq volume 
showed little change, with 
462m shares trading through 
the system yesterday compared 
with 486.6m on the previous 
day. Customer or retail busi- 
ness has continued to fluctuate 
this week, Wednesday's total 
slipping to £855.4m. 

But the underlying institu- 
tional support for equities was 
disclosed by another successful 
placing of stock: Continental, 
the German tyre manufacturer. 
Bold its 21.15m shares - Just 
over 13 per cent of the equity 
- in Kwik-Fit Holdings, of the 
UK, and James Capel, the Lon- 
don-based agency broker, 
quickly passed on the stock to 
a range of institutions. 

With Wall Street also In 
somewhat non-commlta] mood 
In early dealings, showing a 
fall of 7.15 on the Dow in Lon- 


don hours, the UK market 
showed no signs of shifting 
from its mood of lethargy. 

At Klein won Benson Securi- 
ties, Mr Trevor Laughame said 
that the chances of London 
pushing significantly above 
Footsie 2,600 and testing 2,650, 
seen as the next resistance 
level, depend significantly on a 
sustained rally on Wall Street 
The New York market has yet 
to convince London analysts 
that it can move forward from 
the Dow 3.000 level it recently 
recaptured. 

Meanwhile, the UK market 
remains focused on domestic, 
and sometimes merely internal 
stock market factors. Compos- 
ite insurance stocks improved 
yesterday, in part because the 
sector has been left behind as 
the rest of the market has 
moved to new peaks. Building 


and construction stocks, also 
lagging badly, picked up 
ground. 

Consumer stocks, which 
have led the market forward 
on signs that consumer spend- 
ing may be recovering, held 
firm but lacked enthusiasm. 

Market indices benefited 
from selective support for a 
few blue chip stocks. ICI, still 
favoured in the wake of its lat- 
est trading statement, contin- 
ued to move forward, showing 
Hanson a healthy profit on its 
share stake. Among pharma- 
ceuticals, Glaxo, a component 
of most UK funds, turned 
higher again as the market 
took a fresh look at the stock. 

Traders admitted that, over- 
all, yesterday had been an 
uneventful trading session. 
However, few of them expect to 
see fireworks in August. 
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Mixed 
views on 
Barclays 

HALF-YEAR figures from 
Barclays, the clearing bank, 
prompted a tumble in the 
share price on lively turnover 
as varying views resulted in 
two-way trading. The shares, 
which were around a two-year 
high and strongly outperform- 
ing the market, dosed 13 down 
at 465p on a turnover of 5.7m. 

A number of analysts said 
theifoil In profits from £602m 
to. £378m was well within the 
range of forecasts after the 
debt provisions had been 
stripped out They focused 
thefr disappointment on the 
dividend. Mr Michael Lever of 
securities house Smith New 
Court said: “The results were 
fine but what upset the market 
wdsthat the dividend was not 
ineffcased." However, be was 
convinced that provisions had 
peaked and he raised his end- 
of-year forecast by £50m to 
£800to. 

Mr Peter Toeman of UBS 
Phillips & Drew also increased 
his : forecast but said the static 
dividend was a signal for the 
onftbok of the second quarter. 

--The gloomiest view came 
from County NatWest Analyst 
Mr John Aitken, who had been 
at the bottom of the range for 
the half year, cut his estimate 
for" the fall year by £37m to 
£886m and argued that the real 
profits, once toe provisions had 
beefa stripped out,- would- be 
zribfe like £540m. *T think they ' 
wefe pretty lucky to get away 
with the dividend, seeing as 
toe 1 figures were so bad," be 
said. “I think toe good results 
frotn Lloyds last week were the 
aberration in the sector and 
Btoclays puts everything back 
into perspective." 

1 X 

Glaxo at new high 

• International stocks were 
among the busiest in the mar- 
ket. Glaxo rose 19 to a new 
high of 1304 Kp. A report in the 
Near Jfti gfond Journal of Medi- 
cine on clinical testing of the 
company's migraine drug Imi- 
gran encouraged US buyers. 
Turnover, at 3.3m, was the 
highest for more than a month. 
'SmithKhne Beecham contin- 
ued to retreat as analysts 
adjusted their expectations in 
the wake of interim results 
from the company on Wednes- 
day. The shares lost 18 to 777p 
as turnover climbed to 4 .2 m . 

Wellcome, the best per- 
former of the year among Foot- 
sie stocks, ran into profit-tak- 
ing as UBS Phillips & Drew 


issued a sell recommendation. 
Mr Martin Hall of UBS said 
outperformance bad made the 
whole sector look vulnerable, 
and Wellcome, on the highest 
rating of all, should fall to 
around 650p. Yesterday the 
stock slipped 13 to 7D8p, its 
lowest for three weeks. 

Sentiment was also hit by a 
report in toe US press on new 
approaches to developing a 
treatment for Aids. Wellcome 
sells the only widely approved 
Aids treatment 

Kwif-Fit deal 

Kwik-Fit lost ground after 
broker James Capel placed 
German tyre and exhaust 
group Continental's 13 per cent 
stake in the company early 
In the session. The 21.15m 
shares, bought in September 
1989, were placed at I25p 
and quickly taken up by insti- 
tutions. 

The market at first appeared 
to appreciate the deal and the 
shares added 1 at 132p. How- 
ever, the gain served only to 
bring out sellers and the 
shares retreated to close 3 
down at 128p. Recorded turn- 
over reached 5lm by the dose. 

US brokers led the way in 
recommending Reuters in the 
wake of upbeat presentations 
in New York last week. Mor- 
gan Stanley turned positive, 
while Shearson Lehman 
Brothers said the shares would 
rise “to folly discount a cycli- 
cal rebound” and that new 
products in automated transac- 
tions would raise earnings 
potential. 

In the UK, Panmure Gordon 
ia also recommending a buy. 
The agency- broker frighHgfrtgd . 
Renters’ strong; balance sheet 
The shares rose 24 to 799p. 

Both S.G. Warburg and 
County NatWest recommended 
Id shares. County said that by 
the end of 1993 ICI could be 
reporting profits of £L45hn. It 
added that toe share price was 
supported by fundamentals 
and the company remained 
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attractive to 2^ per cent stake- 
holder Hanunn. 

Utility issues continued to 
retreat as it was toe turn of toe 
gas industry regulator to 
frighten traders and investors. 
Ofgas has told British Gas to 
cut prices for power station 
customers by toe end of the 
week. The shares were 4V4 
down at one point before end- 
ing a net 2% easier at 269p. 
Turnover was a busy 13m. 

Water shares continued to 
sag under the weight of propos- 
als from Ofwat, the water 
industry regulator, to hold 
hack growth In dividend pay- 
outs. Thames Water slipped 4. 
to 370p and South West Water 
shed 3 to 330p. The average fall 
sfaflg the market learnt of the 
regulator's thoughts is about 5 
per cent. Electricity generators 
and distributors lost a penny 
or two across the board. 

Negative sentiment from 
Barclays’ half-year results 
drifted across the sector. Mld- 
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land, which is expected to 
report a loss today, receded 7 
to 207p. It had previously 
gained on the back of an 
announcement that it was in 
talks with Allied Dunbar, a 
subsidiary of BAT Industries 
(up 5 at 743p). Lloyds foiled to 
continue its recent rise and 
was unchanged at 370p. 

Composite insurers were 
firm without seeming to be bol- 
stered by any positive news. 
Some traders were pointing to 
a note from institutional bro- 
ker James Capel. However, the 
note was "unenthusiastically 
neutral" on the sector and 
actually forecast no raised divi- 
dends. It seemed more likely 
that a recent large programme 
trade which concentrated on 
the insurers had left stock 
hang in g over the market and 
tiito had finally been absorbed. 

General Accident gained 14 
to 555p. It was up 19 at one 
stage but drifted back with the 
market towards the close. 
Commercial Union added 10 at 
526p and Royal Insurance 
firmed 9 to 405p. 

Turnover in Asda swelled to 
7.7m as buyers appeared before 
toe shares go ex-dividend on 
August 12. The net dividend is 
2.94p. There were also signs 
that a large buy and sell order 
had been matched at 93p and 
94p. Asda closed a penny 
firmer at 94p. 

Tesco put on 4 to 280 'A p on 
switching out of J.Sainsbury, 
unchanged at 375p, and Argyll, 
also steady at Slip. 

Kwik Save rose 5 to 604p in 
spite of a cautionary note from 
Hoare Govett on toe discount 
retailer sector. Over the past 18 
months there have been five 
new entrants Into this retail - 
market, and Kwik Save, as the 
dominant UK discount retailer, 
will suffer lower profits as pric- 
ing becomes more aggressive. 

In a mainly quiet drinks sec- 
tor, Boddlngton raised its 
stake in J.A. Devenish from 
163 to 19.1 per cent. On June 
17 Boddington obtained per- 
mission for an extension of its 
offer for Devenish shares. It 
had received acceptances for 
453 per cent of the equity. Yes- 
terday Boddington firmed 5 to 
165p while Devenish jumped 
27 Vi to 199’Ap. 

George Wlmpey was strong 
as the market hoped for an 
announcement that it would 
shortly complete a deal on one 
of its central London proper- 
ties with a Japanese institu- 
tion. The shares showed an 
improvement of 6 at 178p. 

Other construction and 
building material shares were 
also healthier than they have 
been recently as investors took 
note of the sector's sharp fall 
over the past four months. The 
revival yesterday followed 
declines earlier in the week 
caused by Barratt Develop- 


APPOINTMENTS 


Worldwide 

accountancy 

chairman 



■ Mr Claude Brown (pictured ) 
has become international 
chairman of PANNEIX KERR 
FORSTER WORLDWIDE. He 

was vice chairman, and 

succeeds Mr Frank Hughes. 

Mr Brown relinquishes his role 
as chairman of the London 
firm. 

■ ARTHUR ANDERSEN'S 
London office has admitted 
the following new partners 
from September L Mr Chris 
Adams, Mr Philip Cooper, Ms 
Karen Hamilton-Smlth, Mr 
Colin Langley, Mr Paresh 
Mashru, Mr Keith Miers, Mr 
Raymond Montero, Mr Gary 
parekh, Ms Geraldine Parry, 
Mr David Sproul and Mr David 
Whitmore. In the regional 


offices: Ms Rebecca Clarke and 
Mr Max Krupski, Nottingham; 
Mr Nigel Pickard, 
Birmingham; Mr Jamie 
Gleave, Manchester; and Mr 
Andrew Sheerer, Leeds. 

■ Mr Elliot Hirst who 
recently joined Oldham Signs 
as general manager, has 
assumed responsibility for that 
subsidiary of TORDAY & 
CARLISLE, Newcastle upon 
Tyne. He was manufacturing 
director of Lotus Cars. Mr 
John Waterhouse has been 
appointed finance director of 
Oldham Signs. He was finance 
director of a division of Spring 
Bam Mr Mike Chapman, an 
executive director, has 
resigned from the main board, 
and as managing director of 
Oldham Signs, and from other 
subsidiaries of which he was 

a director. 

■ Mr John Talbot director 
of building services, has been 
promoted to the main board 
of MARTIN RETAIL GROUP 
as commercial director. 

■ Mr FJ. Murphy ha s beat 
appointed company secretary 
of AAH HOLDINGS. He was 
company secretary and 
adminis tration director of the 
largest subsidiary AAH 
Pharmaceuticals, and succeeds 
Mr D.R. Hampton who has 
retired. 

■ Mr Robert Garfit has been 

HOWARTH GROUP. Burnley, 
footwear manufacturer. He 
was the director responsible 
for the Marks and Spencer 


division. Mr James Howarth, 
in addition to his role as 
manag in g director of the 
Waterfoot division, becomes 
deputy chairman. Mr Roy 
Burrows, managing director 
of UK manufacturing, Marks 
& Spencer division, has joined 
the group board. 

Dixon’s US post 

■ DIXONS GROUP has 
appointed Mr Robert Sirids 
as president of its US 
subsidiary, Silo, from 
September 26. He joined the 
company last November as 
executive vice president. Mr 
Tony Digntun, who has been 
acting as president of Silo, will 
return to the UK in September 
to his post as group financial 
director. 

■ HICKSON 
INTERNATIONAL has 
appointed Mr Michael Rowley 
as group finance director. He 
is a director of Parkland 
Textile (Holdings), and 
manag in g director of Its 
principal subsidiary Parkland 
Manufacturing. He joins 
frill-time from October 21 and 
until then will devote at least 
one day a week to Hickson. 

■ ADT, an electronics security 
services and vehicle auctions 
company, has appointed Mr 
Bruce Roe as group treasurer, 
and as manag in g director of 
ADT Finance. He was with 
Credit Suisse First Boston in 
London and New York. 

■ MINSTER INSURANCE 
GROUP, part of GAN. has 
appointed to the board Mr 


Keith Morris, general manager 
- underwriting, and Mr John 
Tarrant, general manager • 
group services. 

■ Mr Andrew L Ward has 
been appointed group company 
secretary of APPLEYAKD 
GROUP. Harrogate. 

■ PROVINCIAL GROUP has 
appointed Professor Tim 
Cmtgdon as a consultant on 
its investment committee. He 
is managing director of 
Lombard Street Research 
which specialises in economic 
analysis for toe institutional 
investor. 


■ 't-- - r 



ief executive of BIRKBYS 
PLASTICS, Uversedge, part 
of the Marubeni Corporation. 
He was chief executive of Du 
Pont-Howson ' and succeeds 
Mr John H. Smith, company 
president, who is leaving to 
pursue other interests. 


ment’s warning that it would 
not pay a final dividend. Bar- 
ratt was steady at 43p. Costain 
rose 4 to 142p, Redland 6 to 
563p, ECC 6 to 457p, RMC 4 to 
664p and Meyer 7 to 470p. 

British Telecom came under 
pressure as it announced a 
series of price reductions in 
overseas calls. The move stim- 
ulated profit-taking after the 
recent strong advance. There 
were also worries that the 
greater Interest in dividend 
payments shown by utility reg- 
ulators may be extended to BT. 
The stock closed 4 lower at 
382p after 4.3m shares had 
changed hands. Cable and 
Wireless eased 3 to 576p on 
concern that it may have to 
follow BT's lead in reducing 
international call charges. 

A bullish boardroom state- 
ment on future performance 
lifted Tl li to 558p in spite of 
the disclosure of a 14 per cent 
fall to £54Jtm in profits for the 
first half of 1991. Mr John Gold- 
schmidt at Charterhouse Til- 
ney said: “These results axe 
good when compared to other 
manufacturers of durable 
goods.” He predicted full year 
profits of £115m. 

Dowty Group gained 8 to 
194 'Ap on turnover of 1.1m as 
speculation of a bid for the 
company resurfaced. 

MARKET REPORTERS: 
Daniel Green, Peter John, 

Joel Klbazo, 

Jim McCallum. 

■ Other market statistics, Includ- 
ing the FT-Actuaries Share indi- 
ces and London Traded Options. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


THE FT-SE 100 index futures 
cont ra cts remained at a strong 
premium to the stock market 
yesterday, although there 
appeared to be little enthusi- 
asm tor a decisive break out of 
the recent narrow trading 
range, writes Jim McCallum. 

Initially, shares were 
marked slightly lower but the 
market was given a boost after 
a US investment house was 
said to have executed a £30m 
programme trade ln toe equity 


market, which was weighted 
towards buying. 

Word of the programme 
trade lifted the futures mar- 
ket with the September FT-SE 
contract climbing 12 points to 
the high of the day of 2,632. 

Prices then remained stuck 
in a narrow range for the rest 
of the session and seemed to 
reflect a more general uncer- 
tainty about the next move in 
equities. 

The market may well be con- 


solidating ln a new range. The 
shortage of shares provides 
support but the reluctance to 
push any farther ahead after 
the recent strong advance pro- 
vides an effective ceiling. 

The September FT-SE com- 
mands around a 35-point pre- 
mium to the spot Index, itself 
a moderately bullish sign, 
since fair value stands at 20 
points. September closed at 
2,625, up 2 points on the day 
and at a 32-point premium. 
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What is the FT 
getting up to 
this Weekend? 

Mucb the same as you no doubt 
In readiness for the Glorious Twelfth, 
tomorrow’s Weekend FT contains 10 
pages on hunting, shooting and fishing. 
The special section incorporates all our 
regular features, such as Food & Wine, 
How To Spend It, Property, Collecting, 
Motoring and Travel. 

But field sports can be controversial. 
So Christian Tyler has an exclusive 
interview with a character who puts the 
fox’s point of view. And Michael 
Thompson-Noel explains why his 
sensibilities bar him from the field. 

Plus... All our weekly coverage of 
Markets and Finance And The Family. 

And so it goes on... 


Weekend FT 


NOTICE TO WARRANTHOLDERS 
OF 

OJI PAPER CO., LTD. 

USS 250,000,000 

4% PER CENT. BONDS DUE 1993 
WITH WARRANTS TO SUBSCRIBE FOR 
SHARES OF THE COMMON STOCK OF 
OJI PAPER CO., LTD. (THE “COMPANY") 

Adjustment to the Subscription Price of the captioned Warrants to be 
made as a result of new issue of bonds with warrants. 

Pursuant to the Terms and Conditions of the above mentioned Warrants, 
we hereby notify the Wamntbolders as follows: 

1. The Board of Directors of the Company authorised on IStfa and 23rd 
July. 1991 the issue of Yen 50 billion Bonds doe 1998 with Warrants 
in Japan on 31st July, 1991. 

2. Accordingly, the Subscription nice of the above men ti oned Warrants 
has been adjusted, effective 1st August, 1991 (Japan lime), pursuant 
to the provisions of the Instrument dated 16th Mina, 1988 as 
follows: 

Subscription Price before adjustment: Yen 1,343.00 
Subscription Price after adjustment : Yen 1,338.90 

OJI PAPER CO.. LTD. 

By: The Mitsui Trust and Banring 

Company limi ted 
as Principal Paying Agent 

2nd August. 1991 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 45p per minute peak 
and 34p oN peak, ins VAT. To obtain your free Unit Trust Code Booklet ring (071) 925.2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 

Economic factors boost dollar 


FINANCIAL TIMES FRIDAY AUGUST 2 1991 


MONEY MARKET FUNDS ' 1 


FINANCIAL FUTURES AND OPTIONS 


us ECONOMIC news was 
generally regarded as favour* 
Me yesterday, taking the dollar 
though DML75Q0 and te chnical 
resistance at DMI.7550. It 
touched a peak of DM1.7620 
and closed towards the top of 
the day’s range. 

The National Association of 
Purchasing Managers index 
rose to 5L8 In July, from 50.9 
in June, the sixth consecutive 
monthly increase. It was 
the second straight month that 
the index had been over SO: a 
reading above SO indicates the 
manufacturing sector is 
expanding. 

The monthly survey also 
showed that production rose 
sharply in July, for the second 
consecutive month, while new 
orders for manufactured goods 
were up for the third month in 
a row, but at a slower rate 
than in June. 

US construction spending in 
June rose <13 per cent, but May 
spending was revised to a drop 
of L7 per cent from 0.9 per 
cent On the other hand this 
mixed news about the economy 
was offset by a fall to 404,000 in 
new applications for unemploy- 
ment insurance benefits, on a 
seasonally adjusted basis, dur- 
ing the week ended July 20. 
This was a decrease of 21,000 
from the previous week. 

The market is now waiting 
for today’s US employment 
data for July. A rise to 7.1 from 


7.0 per cent in the unemploy- 
ment rate will not come as any 
great surprise, but economists 
generally expect non-farm pay- 
rolls to rise by about 60,000 
after falling 50,000 in June. 

At the London dose the dol- 
lar had climbed to DM1.758Q 
from DM1.7450; to Y137.65 from 
Y 137.35; to SFrl.5350 from 
SFrl.5250; and to FFr5.9725 
from FFr63350. Its index rose 
to 663 from 663. 

Sterling weakened in line 
with most major currencies 
flgflrpgf the dollar, but other- 
wise showed small mixed 
changes. Thee were no fresh 
factors and the pound 
remained the thir d weakest 
member of the European 
exchange rate mechanism. 

Sterling fell 1.10 cents to 
$1.6740. It also declined to 
Y230.50 from Y231.50 and to 
FFr93975 from FFr10.0000, bat 
was unchanged at SFr2370Q 
and rose to DM2.9425 from 
DM23400 against the D-Mark. 


The pound’s index fell 0.1 to 

90 

The D-Mark stayed the 
fourth strongest currency in 
the ERM. waiting for the next 
meeting of the German Bund- 
esbank council, around the 
middle of this month, amid 
speculation about higher inter- 
est rates. In Frankfort the dol- 
lar rose to DM 1.7465 from 
DML7458 at the fixing, without 
any intervention by the Bund- 
esbank. 

The French franc was above 
the Danish krone, according to 
figures from the European 
Commission, but was only 
slightly off the bottom of the 
ERM. At the Paris fixing the 
Spanish peseta, highest placed 
ERltf currency, rose to 
FFr5.4360 per 100 pesetas from 
FFr5.4300. 

As expected yields rose at 
yesterday's tender for Spanish 
Treasury bills. The yield on 
one-year paper climbed 0.312 
points to 12348 per cent 
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TRAVELLING ON BUSINESS 
TO BRUSSELS ? 


Enjoy reading your complimentary copy of the 
FINANCIAL TIMES 
when you are at the 

Scandic Crown Hotel 


BRUSSELS 

Tel; (32) (02) 220.66.1 1 Fax : (32) (02) 21 7.84.44 
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The FT proposes to 
publish this survey ou 
September 25 1991. 
This survey will be rele- 
vant to those companies 
participating at ITMA 
and InterstofT . In fact, 
it will be of the utmost 
interest to all FT read- 
ers involved is this 
industry- from fibre 
suppliers to machinery 
manufacturers, from 
textile manufacturers to 
the retailers, for a copy 
of the editorial synopsis 
and advertisement 
details contact 
Ruth Pincombe 
Telephone 06 1 834 9381 
Fax: 061 832 9248 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday August 2 1991 


AMERICA 


Dow follows bonds lower 
despite favourable data 


EUROPE 


Continent reacts to flurry of interim results 


Wall Street 


A RISE in long-term interest 
rates left share prices slightly 
lower yesterday morning, in 
spite of some mildly encourag- 
ing economic news, writes Pat- 
rick Harverson in New York. 

By 1pm the Dow Jones 
Industrial Average was down 
10.73 at 3,014.09. The more 
broadly-based Standard & 
Poor’s 500 was also lower in 
midsession, dropping 0.89 to 
38092 by i pm, while the Nas- 
daq composite index of 
over-the-counter stocks was 
marginally higher, up 0.52 at 
50296. Turnover on the NYSE 
was 106m shares by 1 pm. 

Although yesterday's eco- 
nomic data should have been a 
boost to market sentiment, the 
drop in bond prices which 
pushed up long-term yields 
proved a more influential fac- 
tor. Bonds weakened in the 
wake of a promising drop in 
tile number of unemployment 
insurance claims during the 
third week in July, a rise in 
the National Association of 
Purchasing Management’s July 
index, and an modest increase 
in June construction spending. 
The data was consistent with 
the view of a slowly recovering 
economy, and reduced the like- 
lihood that the Federal Reserve 
will cut interest rates. 

Among individual stocks, 


shares after the company 
announced that Mr Warren 
Buffet, the financier, is to 
Invest in the travel and finan- 
cial services group. His com- 
pany, Ber kshir e Hathaway, is 
buying $300m worth of private- 
ly-placed preferred securities. 

McDonnell Douglas fell $1 to 
$56% after the company con- 
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broking house. The analyst 
raised his medium-term invest- 
ment rating on the stock to 
“above average" because of 
expected Increases in royalties 
from Blogen's Intron A drug 
and Hepatitis B vaccine. Sche- 
ring-Plough, Biogen’s market- 
ing partner for Intron A, was 
unchanged at &3% yesterday. 

Valley Capital, which earlier 
this week announced that it 
was looking for a buyer, soared 
$514 to $33% after BankAm er- 
ica agreed to take over the 
company in a stock swap deal 
valued at about $400m, or $37 a 
share. 

Petroleum Equipment added 
$1% at $4% on the news that it 
is to merge with Weatherford 
International, with each of its 
shares bring swapped for 09 of 
a Weatherford share. Weather- 
ford. listed on the American 
Stock Exchange, finned $% to 
$5%. 


Canada 


American Express jumped $1 
to $26% on turnover of 1.6m 


firmed that the Pentagon had 
refused to take delivery of mili- 
tary aircraft from McDonnell’s 
St Louis plant because of possi- 
bly inadequate inspections. 
Logiccm rose $1% to $27% after 
reporting a near doubling in 
fiscal first quarter profit to 80 
cents a share. The figure was 
above most forecasts. 

Biogen climbed $1% to $29% 
on the back of a recommenda- 
tion from the sector analyst at 
Merrill Lynch, the leading 


TORONTO stocks held steady 
at slightly fewer levels at mid- 
day, with little news to enliven 
trading. The composite index 
lost 7J. to 39329. Declines led 
advances by 182 to 169 on vol- 
ume of 9.7m shares. 

Among the most active 
stacks were Petro-Canada 
which fell C$% to C$U%, and 
Noranda, C$% lower at C$19%. 

Corona A rose C$% to C$8% 
while Lac Minerals was steady 
at C$9%. 


INTERIM results dictated the 
Continent's direction yester- 
day, a ntes Our Markets Staff. 

FRANKFURT made initial 
progress with share prices up 
about 09 per cent, but a 25- 
minute power failure took the 
initiative out of the market 
and the DAX fade* closed fiat 
at 1,62296, up 095, after a 194 
decline to 67599 in the FAZ at 
midsession. Volume fell from 
DM4.7bn to DM49bn. 

In insurance, high-profile 
stocks Hkn AMB and Allianz 
fen DM30 to DM920 and DM40 
to DM2J90 respect i vely, which 
Munich Re put on DM25 to 
DM2,465. In retailing, Douglas 
feU DM14.50 to DM702 while 
Earstadt and KaufhoT both put 
on DM9. to DM586 and DM468. 

In banks, Deutsche Bank 
rose DM4.40 to DM63890 as it 
reported a 23 per cent jump in 
group operating profits while 
BHF Bank fell DM5 to DM377 
after a rise of only 8 per cent in 
group partial operating profits. 

Mr Reinhartl Fischer at Pari- 
bas Capital Markets observed 
while that German hawk* care- 
fully hone their talent to con- 
fuse in these progress reports, 
but that the Deutsche Bank fig- 
ures were good. The market 
might continue to appreciate 
them over the next few days, 
he ad ded 

However, there seemed to be 
no question about the results 
from Sobering, which left the 


shares DM19 lower at DM801 
Paribas had recommended to 
sell Schering or switch into 
Bayer more than a week ago. 

AMSTERDAM was Uftedby 
excellent first-half results from 
Philips. The CBS Tendency 
index rose 09 to 93.7. 

Philips jumped F1L4G or 49 
per cent to FI 3140 in heavy 
trading after reporting that 
second quarter profit from nor- 
mal operations surged to 
FI 187m from FI 37m. Mr Ian 
Blackford of UBS Phillips and 
Drew said he was encouraged 
by the improvement in operat- 
ing profits and the drop in 
interest payments. 

But D Sid’s second quarter 
results fell short of market 
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expectations, prompting some 
analysts to reduce their full- 


year forecasts. DSM reported a 
net profit, excluding extraordi- 
nary items, of FI 134m after 
FI 224 a year earlier. DSM fin- 
ished FI 2.10 to FI 109.00 though 

analysts said its attractive divi- 
dend offered some support 

HCS Technology was 
suspended a gain and Wednes- 
day’s transactions in the stock 
were annulled by the stock 
exchange, ou the grounds that 
investors had not been ade- 
quately informed about the 
company’s situation. 

PARIS took heart from a 
steadier franc, a rising Matif, 
and strong futures on the first 
day of the new futures con- 


tract The CAC 40 index closed 
at 1,76691. up 12.08 in volume 
of FFrl.4bn after FFW-4bn on 
Wedn esday , which had been 
boosted by the expiry of 
options. 

Analysts said that the 
bourse was more lively than in 
recent sessions, on renewed 
hopes that the Bundesbank 
would not raise rates at its 
council meeting on August 15, 
leaving the way free for a cut 
in French interest rates. These 
hopes, and strong interim 
results from German banks, 
lifted Bnancials. Suez rose 
FFr2.10 to FFr330.10, CCF 
added FFr4 to FFr15290 and 
Banc&lre put on FFr10 to 
FFr500. 

A block trade of 370900 frac- 
tal shares boosted activity. The 
stock gained FFr6 to FFr289 
after the holding company Par- 
finance said it had tightened 
its control of bnetal by buying 
a 39 per cent stake from the 
investment company Etuis. 

Media and tourism group 


Havas was FFr10.10 higher at 
FFr478.10. Flemings Research 
f^a ied a positive recommenda- 
tion on the stock last week and 
another London-based broker 
is about to issue a favourable 
report , , . 

MADRID advanced In thin 
trading, the Madrid general 
index closing 1.85 higher at 
27190 in turnover down from 
PtalObn to Pta7bn. 

The Treasury's decision to 
raise one-year T-bill yields 
from 12.04 to 1295 per cent had 
little impact Brokers sai d that 
the move was aimed at narrow- 
ing the gap between secondary 
and primary market yields and 
did not imply a tightening in 
monetary policy. 

Banks, utilities and con- 
struction issues advanced. 
Banesto led hanks with a 
Ptal80 rise to Pta3,775, Hidrola 
put on Ptal5 to Pta560 in utili- 
ties and Cubiertas, In construc- 
tion, dosed Pta810 higher at 
Ptal6,980. On Wednesday. 
Cubiertas and the engineering 


company, Entrecanales, took a 
2L5 per cent stake LUfey, the 
UK construction company. 

MILAN was again lifted by 
the banking sector. But turn- 
over was thin, estimated at no 
more than L65bn after Wednes- 
day’s L85bn, suggesting that 
firmer banking shares were 
due more to sector rotation 
than to fresh investment The 
Comit index rose 4.01 to 577.39. 

Banco di Napoli rose I95 to 
19,070 while Mediobanca added 
1980 or 1.7 per cent to LlS.000 
Banco Ambrosiano Veneto pat 
on LllQ to L5.150 on specula- 
tion that the insurer Generali 
could pull out of its share, 
holder syndicate. 

Eridania, the sugar and 
starch company controlled by 
Ferruzzi, rose LS5 to L7.465 
Yesterday the EC approved 
Eridania’ s takeover of Indus: 
tria Saccarifera Italians. 

BRUSSELS was held back by 
flat interim results from Fetro- 
fina. The Bel 20 index rose Ug 
to 1,141.67 in volume of 
BFr55lQL Petrofina accounted 
for one-third of the total vol- 
ume as it dosed dowuBFr75 at 
BFrU975. 

STOCKHOLM overcame a 
weak opening as Astra again 
dominated trading, its free B 
shares adding SKrl3 to SErGSS. 
The AffSrsvfiriden general 
index rose 69 to 1A239 in vol- 
ume of SKr354m after 
SKr246m. 


ASIA PACIFIC 


Index-linked buying trims 
initial decline for Nikkei 


Helsinki makes another tentative recovery 

But as Enrique Tessieri explains, short-term problems outweigh long-term prospects 

I N SPITE OF appalling . ■ ■ ■ ■■■ FM39bn total of accumulated like Sweden - is serious about expected for next year and tl 

interim results from its FT7A Worid Indices rebased losses for Finland’s major adopting efficient European should reduce the curre 

corporate sector, and dis- ' m tocai tanns) naner mmnanips. and negative asset management techniques account deficit further to i 
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Tokyo 


SHARES finished mildly easier 
after a bumpy day that 
reflected profit-taking and 
index-linked buying by foreign 
brokerages, writes Emiko Tera- 
zona in Tokyo. 

The index lost 48.02 to 
24,072.73 after opening at the 
day’s high of 24,07491 and fell- 
ing to a few of 2395583 in the 
afternoon. Profit-taking and 
arbitrage-related selling 
depressed prices, but heavy 
index-linked buying by two US 
brokerages helped the market 
to recoup some of the losses. 

Volume shrank to 210m 
shares from Wednesday’s 
330m. Declines led rises by 582 
to 305, with 218 issues 
unchanged. The Topix index of 
all first section stocks shed 690 
to 195292, and in London the 
ISE/Nikkei 50 index slipped 
397 to 1,415.72. 

Traders said a fell in futures 
and firmer short-term interest 
rates discouraged investors, 
but there was little Impact 
from the second-tier securities 
companies’ disclosure of names 
of compensated clients. 

The list of clients compen- 
sated by the 13 second-tier 
companies were released on 
Wednesday night The 13 bro- 
kerages said they reimbursed 
386 clients a total of Y43.7bn 
for trading losses incurred 
until March last year. One indi- 
vidual client was later reported 
to be the son of a senior politi- 
cian of the ruling party, which 
caused some nervousness. 

Senior brokerages lost 
ground, with Nomura weaken- 
ing Y20 to Y1930 and Daiwa 
also Y20 to Y1910. 

Koito, the subsidiary of 
Toyota, ended unchanged at 
Y2970 after hitting a year’s 
few of Y290Q. The issue drew 
small-lot speculation after 
Azabbu Buildings, the land and 
stock speculator and Koito’s 


largest stockholder, announced 
it would sell its holding to a 
Swedish investment company. 

Stanley Electric climbed Y68 
to a high for the year of Y1.000 
on reports that the company 
has developed mass-production 
technology for large liquid 
crystal displays. 

Nihon Nohyaku, an agro- 
chemical maker and a specula- 
tive favourite, fell Y170 to 
Y1.820 on higher margin 
requirements by the Tokyo 
Stock Exchange. The issue has 
been fluctuating on high mar- 
gin trading, and Japan Securi- 
ties Finance also announced 
that it would not lend stocks 
for short-selling the issue. 

Showa Shell Sekiyu, the oil 
refiner, rose Y70 to a record 
Yl.820. Individual investors 
liked projections that pre-tax 
profits for the current year are 
expected to increase 2.1 times. 
Rumours of an oil industry 
restructuring also encouraged 
investors. 

In Osaka, the OSE average 
dipped 8399 to 2697999 on vol- 
ume of 16.7m shares. Rohm put 
on Y50 to Y2940 after a leading 
research company upward 
revised its profits forecasts. 


Roundup 


PACIFIC Rim markets were 
mostly easier yesterday. 

AUSTRALIA closed at its 
highest level for 12 months, 
although activity was fairly 
light ahead of next week’s 
inflation data. The All Ordi- 
naries index rose 5.4 to 1977.7 
in turnover of A$157m, down 
from A3193 ul 

NEW ZEALAND rallied after 
an early fall but still dosed 
lower on the day on a rise in 
money market rates. The 
NZSE-40 index lost 2.86 at 
1,47090. Turnover picked up to 
NZ$16 .34m, on mainly arbi- 
trage-related business, from 
Wednesday’s reduced NZ$9.7m. 

Carter Holt Harvey fell 6 


cents to NZ$1.72 on volume of 
1.1m shares. The company 
issued a prospectus for its one- 
for-three rights issue which 
should raise up to NZ$457m_ 
Brierley Investments, which 
owns 21 per cent of Carter Holt 
and is underwriting the rights 
issue, dosed steady at NZ$1.10. 

MANILA stayed above the 
key level of 1,000 as the market 
digested the news of the gov- 
ernment’s decision to allow the 
Marcos family to return to the 
Philippines. The composite 
index finished at 1,007.74, down 
9.41 following turnover of 
84.18m pesos, against 1028m. 

HONG KONG saw interest in 
banks. The Hang Seng index 
advanced 20.43 to 4,030.01, 
although turnover dipped to 
HK$l.32bn from HKS1.40bn. 
The banking sector was sought 
on expectations that It would 
benefit from the property mar- 
ket's strength. Hang Seng 
Bank rose 75 cents to HKS32. 

TAIWAN declined in light 
trading. The weighted index 
fell 3685 to 544L41 in turnover 
of T$2588bn <TS2992bnX 

SEOUL continued to lose 
ground. The composite index 
dosed at 71495, down 2.08, in 
volume of Won TOObn . 

KUALA LUMPUR eased in 
thin trading as recent company 
interim results gave investors 
little incentive to make fresh 
purchases. The composite 
index shed 187 to 600.75 in 
M$759m turnover (M$70.1m). 

JAKARTA was weaker but 
new listings were firm. The 
index ended 295 oil at 337.41 
after volume of 5m shares. 

BANGKOK fell across the 
board on heavy selling 
prompted by disappointing sec- 
ond-quarter results. The SET 
index dropped 1791 to 71199 
on turnover of Bt3.63bn. 

BOMBAY moved ahead to a 
new peak on end-account trad- 
ing. The BSE index went as 
high as 1,67788 before finish- 
ing at 1849.01, up 1694. 


I N SPITE OF appalling 
interim results from its 
corporate sector, and dis- 
appointment over the decision 
not to devalue the Finnmark 
ahead of the Ecu link-up, the 
Helsinki stock market man- 
aged a tentative hut sustained 
recovery over the last 10 trad- 
ing days of July. 

The Hex index, even after a 
3 1 points technical decline to 
L0239 yesterday, shows a gain 
of 49 per cent since July 17. 
However, with no devaluation 
in the pipeline, and with com- 
pany performance expected to 
be undermined even further by 
a strong Ffauunaik during 1991, 
many observers believe that 
short-term recovery prospects 
for the Helsinki market are 
weaker now than they were in 
tire spring- 

Equities have recovered 
before, and have done so 
recently. The pegging of the 
Swedish krona to the Ecu on 
May 21, and the promise of 
similar treatment for the Finn- 
mark on June 4, took equities 
up by some 5 per cent ova- the 
next two weeks: but this pre- 
ceded a 10.4 per cent fell by 
July 17. 

Short-term problems out- 
weigh medium-term prospects. 
Mr Peter Lawrence, bead of 
Scandinavian research for Lon- 
don brokers James Capel, is 
optimistic about 1992; and he 
does not believe that the gov- 
ernment will go back an its 
word and devalue the Finn- 
mark this autumn, offering 
hope to equities. 

“It {a devaluation] would rob 
the government of its mone- 
tary credibility," he says. 
“Since the government does 
not plan to devalue, it signifies 
that the recovery of Finnish 
companies will take longer. We 
will most likely see a recovery 
in spring 1992, against this 
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autumn if a devaluation had 
taken place." 

The corporate picture is dire. 
James Capel forecasts a 


FM39bn total of accumulated 
losses for Finland’s major 
paper rnmpanigt, and negative 
pnmmg s for the market as a 
whole this year. 

Mr Timo Ronkainen. a 
Unites Securities analyst In 
Helsinki, Is critical about the 
government’s decision to peg 
the Fummaik to the Ecu. He 
believes that the decision was 
purely psychological and that 
Prime Minister Esko Aho’s 
government still has to con- 
vince the market that ft plans 
to push ahead with its auster- 
ity policies. 

Morgan Stanley, the invest- 
ment bank, argues that the 
Finmnark/Ecu decision was a 
dear indication of the present 
government's will to integrate 
with western Europe. It is also 
said to Imply that Finland - 


like Sweden - is serious about 
adopting efficient European 
asset management techniques 
in future. 

After having grown at an 
Impressive rate of around 3 per 
cent per annum during the 
1980s, the Finnish economy Is 
expected to shrink by as much 
as 4 per cent this year, but 
grow by between 08 and 18 
per cent in 1992. Fart of Fin- 
land’s severe recession is dne 
to a near-collapse in Finnish- 
Soviet trade. 

One of the few positive Indi- 
cators in the Finnish economy 
at this moment is the current 
acco u nt defidt, which the gov- 
ernment expects to decline 
from last year's FM258bn to 
FM19.8bn, accounting for 4.9 
and 3.7 per cent of GDP respec- 
tively. A trade surplus is also 


expected for next year and this 
should reduce the current 
account defidt frzrther to 32 
per cent of GDP. 

Company profits in 1992 are 
expected to make a rapid 
recovery. Meanwhile, Mr Law- 
rence believes that the coun- 
try's deep recession is divert- 
ing investors' attention from 
the positive recommendations 
made last month by a govern- 
ment foreign investment com- ■ 
mittee. - i 


T he committee has rec- 
ommended lifting all 
restrictions on foreign 
ownership of Finnish equities, 
and plans to scrap the socaQed ' 
restricted surd free share sys- ; 
tern. It expects this new le^sia- J 
tion to be in force at the begin- ; 
ning of 1993. j 


AU these securities having been said, this announcement appears as a matter of record only. 
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JOHANNESBURG came off the 
day's high* in thin trading. 
The industrial index dosed 8 
higher at 4993, a new dosing 
high but off the day’s peak of 
4,099. The all-gold index fen 4 
to 1823. The all-share index 
fell 3 to 3,488. 
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JOBS: Readers take distinctly disputatious view of what the reasoning process entails 


ALTHOUGH never one to throw 
/mcaution to the winds, the Jobs 
XJl column today returns to a 
mutter last mentioned six weeks 
ago - namely, IQ- type problems. It 
should be sale enough because the 
floods of tenets that threatened to 
turn this bit of the FT into puzzle 

corner have fallen over the pa*t 

few days to a mere trickle. 

Indeed, it is a good 96 hours 
since I received even as much as a 
plea lor the answer to the problem 
that caused the influx, first printed 
on June 12. As enduring readers 
may remember, it is an addition 
sum in which three numbers have 
been translated into men's names, 
the top two of than adding up to 
the third. Each digit from 0 to 9 
is always represented by the same 
letter, and the frisk ts to de c o de 
the tetters hack into figures. 

GERALD 
+ DONALD 


If you’re so clever, now try solving these 


less willing to acknowledge defeat 
may have missed it too, I am going 
to do so again: 

197485 

+ 

520485 


723970 


= ROBERT 


Mow with all due respect to the 
most recent petitioner for the 
answer to that particular example, 
he cannot be an enduring reader. 
For in an early albeit vain attempt 
to staunch the flood, I in fact 
printed the solution the very next 
week. Nevertheless, since others 


As it happens, I also have 
another motive for repeating both 
question and answer. It is to defend 
myself against a charge brought 
against me by more than two dozen 
people who, despite managing to 
crack the problem as printed, 
dispute my statement chat it entails 
the sort of reasoning gauged by 
Intelligence Quotient tests. 

Even though I offered a due - 
that the letter E must represent 
either 9 or 0 - the disputants all 
claim the problem does not entail 
reasoning at alL It is simply a 
matter, they allege, of trial- and- 
error drudgery. 

One of than, Antony Chapman 
of Wendover, goes farther by 
accusing me of removing any 
reasoning from it by wilfully 
suppressing a more definite due 
that was supplied with the original 


version of the problem, which he 
first saw years ago (probably in the 
late Sir Frederic Bartlett's book 
Thinking, which is where I pinched 
it from). The clue was that D = 5. 

Mr Chapman is right to say I 
suppressed it My grounds for doing 
so were that, in view of previous 
evidence of the mental powers of 
this column's readers, it seemed 
best to avoid making the problem 
too easy. 

But 1 cannot understand how 
the omission of that particular clue 
could have removed the reasoning 
element from the exercise, or the 
supply of it done the opposite. 
To me, “reasoning" means forming 
conclusions by systematically 
applying rational rules which, in 
the cose of Gerald +■ Donald are 
the rules of standard arithmetic. 

True, trial -and-error is also 
involved. But that is surely so in all 
TTwmbti problems except a few of 
the syllogistic variety which arc too 
simple to be much use, purely in 
themselves, in real life. 

Moreover the trial-ond-error 
process seems inescapable in a 
couple of similar problems that 
Anthony Chapman has come up 


with, even though in both cases 
definite clues are supplied - as the 
Jobs column is going an holiday far 
the nest three weeks, readers may 
care to tackle them meanwhile. 
The first the due being R = 4 is: 

+ A 
MERRY 

XMAS 


■* TURKEY 

The other, in which S - 3. is. 
CROSS 
f ROADS 
= DANGER 


In case those prove too easy, 
however, one Michael Moloney has 
produced a poser of another kind. 

it seems that three friends had a 
meal In a cafe, the bill coming to 
precisely £30. Too mean to give a 
tip, they each produced a £10 note. 
When the waiter gave the proceeds 
to the cafe-owner, he decided 
that as the three were regular 
customers, he'd charge them only 
£25. So he put the £30 in the 


drawer and handed five £1 coins to 
the waiter, telling him to give them 
bade to the diners. 

But having had no tip, he kept 
two of them for himself, handing 
the diners just £1 apiece. Hence the 
problem. .Although the three £10 
notes originally coughed up made 
£30, the diners have each received 
£1 back. Three times £9 is £27, 
which with the £2 kept by the 
waiter comes to £29. What has 
happened to the thirtieth pound? 

N OW to the table below which 
presents yet another puzzle. It 
is why pay levels in City of London 
banks are in all respects so much 
higher than in other fields of work 
in Britain. 

As regular readers will know, 
that is certainly true of the salaries 
and cash bonuses bankers typically 


receive. But the figures, drawn 
from City recruitment consultancy 
Jonathan Wren’s latest survey 
covering 5,-iOQ bank employees in 
London, indicate that the same 
goes for fringe benefits as welL 
The table shows the value of the 
various types of perk typically 
received by staff at four different 
ages. They are a senior credit 
analyst Or something similar aged 
25; a tending officer or the like at 
30; a 35-year-old who might be a 
corporate finance executive; and a 
deputy rhipf dealer, perhaps, of 40. 

When ail types of the City perks 
are taken together, their value 
range up from 31 .S per cent to 409 
per cent of salary. By comparison, 
the Noble Lowndes consultancy’s 
survey covering managers across 
British industry and commerce as a 
whole shows that the perks of all 


executives, including company 
chiefs and other directors, have an 
average value slightly under those 
of the ^-year-old banker at 31.6 per 
cent of a salary or £52.294. 

R ECRUITER Dudley Edmunds of 
KjOsoos Impey seeks a pair of 
senior spot traders as well as two 
corporate dealers for the London 
arm of an bank he may not name. 
He promises to honour requests not 
to be named to the employer as yet. 

The spot pair need success in 
trading a major currency and 
knowledge of all European sorts. 
Salaries up to £100,000 at most, plus 
bonus and usual perks. 

Likewise, except for salaries of 
£60,000-£80,000, for the corporate 
brace who need contacts besides 
success in the European markets, 
and linguistic skills. 

Inquiries to 29 Pall Mall, London 
SW1Y 5LP: tel 071-321 0336, fax 
071-976 lilt 

Michael Dixon 
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BANKING FINANCE AND GENERAL APPOINTMENTS 
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Corporate Finance 

To £35,000 + Benefits 

This international bouse which is enjoying continued 
growth is currently seeking a junior executive for its 
Mergers and Acquisitions d e par tment. 

The ideal candidate will already have an outstanding 
academic record and preferably will be ACA or MBA 
qualified with proven analytical and modelling stalls. 

The successful incumbent will enjoy real “hands on" 
experience of transactions from origination to 
completion. Applications are sought from innovative 
and dynamic candidates who wish m continue on a 
path of excellence. 

Corporate Credit 

c. £30,000 + Benefits 

The professional credit team of this high profile US 
bank is stretched to capacity and must recruit. 

The key to all trmnucrians, this is a dynamic and 
demanding environment where you will have 
complete invo l vement in analysing counterparty, 
product and sovereign risk. 

Aged go 28 and a graduate (minimum 2:1), you will 
already have passed a formal credit training 
programme and be able to take decisions and solve 
problems »«i" pleasure. Fluency in one or more 
European languages would give you the edge. 


Far Anther drtafla file— ww«et Jolto Bytord or 
Drirdra MoynQna on (071) 583 0073 (day) or (Ml) .579 
5376 (evenings and weekends) or send your cv in 
oimplat casdldraBS tK 16-18 New Bridge Street, 
BJackfriers, London EC4Y 6AU. Or fine (071) 3S3 3908. 


BADENOCH 8. CLARK 

recruitment specialists 
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Our client is a Urge UK based 
international investment banking 
group. Their securities operation* 
span the globe and the UK Equities 
Team offers specialist equity 
research and broking in selected 
sectors of the market, and provides 
distribution support for their 
corporate deals. 


UK Equity Sales 


London Based 

Highly 

competitive 

package 
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They ate looking for innovative and 
enthusiastic individuals who will 
enjoy the challenge of working in a 
young and dynamic team where 
they will have total involvement in 
the further development of the 
business. Whilst a good 
understanding of the UK equity 
markets is cssenrul and 2/3 years' 
experience of UK cquiry sales 
would be useful, the successful 
candidates may well be working 
elsewhere in the financial sector. 

The total rewards package includes a 
competitive salary, performance 
related bonus and an attractive range 
of benefits. 

Please send your CV /brief career 
history to: The Response Bureau. 
30 Farringdon Street. London 
EC4A 4EA. Please quote Ref 
S070I/1 on your envelope. 

Please indicate, in a covering letter, 
any companies you would prefer 
your application not to be 
forwarded to. 


Barkers LBW 
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European M & A Manager 

As an established UK merchant bank with a particularly 
strong presence in ihe Corporate Finance sector we are now 
well placed to expand our European M & A activities. As 
part or this development we wish to recruit an M & A 
Manager with a specific brief to support business 
development and marketing activity in Germany and Spain. 

Tbe ideal candidate will have a city-based, transaction-led 
background and proven deal experience and client contacts 
in both the above countries. Fluency in English, German and 
Spanish is essential along with an excellent academic record 
and strong M & A experience. 


In the first instance, 

please write to Box A 1587, Financial Times, 
One Southwark Bridge, London SE1 9HL. 


Junior Executive 
Mergers and Acquisitions 

£30-40,000 + banking benefits 


As an ACA, MBA or analyst in an investment bank you would be correct 
in thinking that good M&A career opportunities are difficult to find. You 
should be encouraged by our Client's expanding team of professionals 
specialising in the fast growing area of Japanese/European and pan- 
European M&A initiatives. 

Our Client is a Japanese investment bank of repute, keen to recruit an 
intelligent, creative, independent individual, capable of becoming involved 
in every aspect of M&A business. 

You should have excellent analytical and research skills with experience 
of data retrieval and financial modelling and will provide support for 
presentations, proposals and documentation completion. As o member of 
a small team you will be able to lake on a high degree of responsibility with 
corresponding visibility within the department and the firm. 

Please send your CV to David Woolf, Juniper Woolf 
Nucleus Consulting Partnership, Gemini House, 

180 Bermondsey Street, London SE1 3TQ, 
quoting reference C983. Please also stipulate in 
your covering letter any organisations to 
which we should not forward your details. 

SEARCH & SEiECnON-RECWJfTMBMT ADVBTI9NG 



SWAPS 


TRADING 

£50-£150/)00 


MARKETING ACCOUNTING 
£40-£120 / 000 £30-fi60,000 


Mid 1991 has seen a burst of activity within the swaps 
divisions of many international banks. Jonathan Wren 
Executive is currently handling a range of new positions 
for successful swaps professionals. We are especially 
interested in candidates who can demonstrate specialist 
swaps experience in the following currencies: 

US$, FFR, D Marks, Liza, ECU, Yen, Peseta. 

Please contact Nigel Haworth or Norma Given (Trading 
and Marketing), or Helen Highet (Accounting) 


Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4 TP 
Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 


SOLICITOR FOR COMPLIANCE/ 
IN-HOUSE LEGAL ROLE 

N M Rothschild & Sons Limited, a leading international merchant bank, 
requires a qualified solicitor (or barrister) to undertake a key role within its 
Compliance Department. 

Acting as deputy to the Compliance Director, the successful candidate will 
provide advice and support for a wide variety of compliance, legislative and 
regulatory issues across the foil spectrum of the banks activities. The role will 
entail extensive liaision with the bank's most senior personnel as well as with 
external lawyers and regulatory authorities, and could provide an excellent base 
for subsequent career development in other areas of the bank's activities. 

In addition to a legal qualification, candidates should possess a good 
honours degree plus around 4-6 years' post-qualification experience gained either 
in a senior professional role with a large City firm or within the compliance or in- 
house legal function of a major City-based financial institution. Well-developed 
interpersonal skills, including the ability to negotiate effectively at the highest 
levels, are essential. 

A highly competitive salary will be offered for this important position, 
together with company car and the usual range of banking benefits. 

In the first instance, please send a personal resume, detailing your 
experience and noting your present remuneration, in the strictest confidence to: 
Andrew S May; N M Rothschild Sc Sons Limited, New Court, St Swithin's 
Lane, London EC4P 4DU. 



N M ROTHSCHILD & SONS LIMITED 


# YAMAICHI 


CONTINENTAL EUROPEAN FUND MANAGER 

Company 

Lloyds Investment Managers Ltd b the InstituHanal Investment arm of Lloyds Merchant Bank Lid. The 
£7 on under management indudes unit trusts, offshore funds, pension funds, investment trusts, 
country funds, fife company funds and other portfolios in established and newly emerging markets. 

The Position 

Tho person appointed will participate in all activities of the team including asset allocation, 
portfolio construction, assessment of investment instruments, company analysis and portfolio 
investment decisions. Participation in marketing and product development will also be expected. 

Qaalifkatiom 

Candidates must be able to demonstrate a proven record of achievement in the management of relevant 
portfolios with an emphasis on unit trusts. It Is unlikely that anyone with less than three yean 
experience of Continental European fund management and a background in research would poss e ss die 
necessary qualifications for Otis position. 

Rgnmnmijaa 

The competitive package offered will include foil banking benefits. 

A pplications 

Please write in confidence with full cv, performance record and details of current salary la 

Brenda HflL Assistant Manager; Personnel Department, 

Lloyds Merchant Bank Ltd, 48 Ch (swell Street; London EOT 4XX 






Stock 

lending 

Marketing 

executive 

Senior 

administrator 

City of London 

Salary: Highly attractive 
plus 

mortgage subs, 
bonus and 
generous 
banking benefits 


Yamaichi Securities is one of the world's 
leading securities houses, with 40 offices 
spanning 24 major financial centres. In 
London, Yamaichi International (Europe) 
is its European flagship employing over 
350 people from twelve countries. 

Two key positions have arisen for 
experienced stock lending executives. 

The first position is for a marketing 
executive, who has both technical and 
sales skids, to be responsible for market- 
ing the services of YamaichTs stock 
lending department to the company's 
client base and to develop new business . 

The second position involves the control 
of Yamai chi's risk exposure and the 
efficient settlement of overseas stock 
lenefing and borrowing transactions, as 
well as providing general marketing 
support to the stock lending department. 

Candidates should have a strong 
background in the securities industry and 
at least two years' experience of 
overseas stock lending business. 

Salary win not be a limiting factor 
for the right candidate. 

Applicants should submit a detailed cv, in 
confidence, to Ian Rennardson, 
Personnel Manager, Yamaichi 
International (Europe) Limited, Finsbury 
Court 111-117 Finsbury Pavement, 
London EC2A 1EQ . 

■ Yamaichi International (Europe) Limited 
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US Marketing 


Financial Services — Edinburgh 
Outstanding Career Opportunity 

BaiHie Gifford’s reputation as one of the UK's top 
investment managers continues Jo grow in rhe UK 
and mternanonally. Stability, both in terms of 
corporate styk and people, unquestioned integrity 

and investment skill, plus well targeted marketing and 
selling by senior staff have all helped to achieve the 
content position of £4 trillion under management and 
an increasing level of enquiries from pension funds 
and consultants. 

In 1987 they took a long-term view of die North 
American market and appointed an overseas 
marketing manager who has since become a partner 
His success and increasing involvement in other 
aspects of the firm plus the East growing level of 
b usiness from the US a n d Canada thmugh his 
contacts and recent joint ventures has led to 
a requirement lo recruit a ‘No. 2’. 


The rote win be to continue to secure through 
consultants and direct marketing die manag ement of 
the international segment of major North American 
pension funds. 

Based in Edinburgh, you will create and maintain 
relationships by "phone and mail with senior 
executives of some of the world’s top companies and 
will carry out at least 4 major ptospection and 
mar keting trips per annum. 

This is a quite outstanding long-term career 
opportunity, which will attract confident self- 
motivated individuals who can demonstrate business 
development skills in a financial environment. 
Probably a graduate you win see this as an ideal 
oppomrmty to bo3d on your experience and establish 
a king-term, varied career. 

To apply in confidence, send a detailed CV, stating 
salary req u irements to Douglas Kimurird quoting 
ref: 52I2/FT. PA Consulting Group, 

Number Two Blythswood Square, Glasgow G2 4 AD. 


BG 


Consulting 
J_/jL Group 

Creating Business Advantage 

EjEaanc Rforufesica ■ HomuJ Rooks Cotnulnucy - Advnba(adCinB 


Financial Services 


General Manager — Marketing 
Scotland 

Top salary, bonus, car, 
mortgage etc. 

Britannia Life has undergone several major changes 
in recent mouths which have massively stre n gth ened 
its market position. The demutualisation of 
FS Assurance and meiger with Britannia Buiklmg 
Society to form Britannia Life was a first in the 
industry, the benefits of which are now flowing 
through- They are also in die process of acquiring 
another life company which at a stroke will add 
£800m of investment funds to their portfolio. 

Being a small life assurance company currently with 
400 staff they have grown steadily by capitalising on 
their ability to react to market opport u nities and 
deliver appropriate products such as pensions, life 
assurance, unit mists and PEPS, quiddy into their 
distnbuoon network. 


drf Britannia 

i Life Limited 


To further this, and give even greater market 
penetration, they wish to recruit a financial services 
marketing specialist for this new and senior post 
Based on an understanding of the technical aspects of 
current and potential products, tbe three key tasks of 
the rote wfll be: to provide an effective research 
function to identify market and product 
opportunities, to creme and manage an effective 
corporate marketing strategy, and as a member of the 
corporate planning comminee help shape tbe ongoing 
plans of the company. 

This ban emting opportunity to take a lead role in 
the funher development of a young and a gg ress iv e ly 
growing group, and will attract high calibre marketing 
professionals whose career dearly demonstrates 
dassic marketing success at a senior level in a 

fiimnfBil rntfimninwil 

To apply in confidence, send a detailed CV, including 
salary requirements to Douglas Kixmainl, 

PA Coosuhing Group, Number Two 
Blythswood Square, Glasgow G2 4AD, quoting 
Kb 3213/FT. 

¥¥% Consulting 
Group 


A BETTER WAV OF LIFE 


lil Group 

Creating Business Advantage 

Executive Rccnatncw • Harass Rootra C o wInnry • A dmtitinf dCc w n riatieni 


INTERNATIONAL EQUITY 

ANALYST 

Leading edge approaches to global asset management 
for an ambitions Economist/Analyst 


Prudential Portfolio Managers is one of the largest Econc 
single investors in the UK, and with over £33 billion of appre 

funds under management, one of the prime players on envirc 

world markets. Econc 

The development of effective policies for the 2-3 yt 

allocation of such funds is fundamental to our business comn 
success. Key to the policy making process is the high- your I 
calibre team of Economists and Analysts who make up finarw 
our Global Policy Unit. They contribute directly to 
decisions on asset allocation by developing models and on ex 
forecasts for economic and currency movements and 
analysing their impact on world financial markets. 

To expand the team, we are looking for a ^ 

bright, open-minded and acutely perceptive A Ji f 



PRUDENTIAL 

Prudential Portfolio Managers 


Economist/Analyst eager to apply leading edge 
approaches within an intellectually stimulating 
environment You should have a good degree in 
Economics or a quantitative discipline with at least 
2-3 years' strong economics experience. Confident 
communicative with well developed interpersonal skills, 
your background could be in almost any sector of the 
financial markets. 

We are offering a competitive salary, depending 
on experience, plus valuable financial sector benefits. 

Please write, enclosing your 04 to 
s, % Christina Squier. PPMSPS, Prudential Portfolio 

^ Managers lid.. 7 Stephen Street London WJP 2AP. 
J if We are an equal opportunity employer. 


NORTHERN HOME 
COUNTIES 

£25-40,000 + Car 
+ Substantial Benefits 
+ Relocation 


Our client is one of the UK's leading financial 
services organisations with assets in excess of £30 
billion and nas recently announced an impressive 
increase in profits despite current market conditions. 

Senior executives have identified the compliance 
and control area ss presenting opportunities to the 
organisation rather than as imposing restrictions. 
They are consequently intent on bunding a team of 
high-calibre professionals at both senior and middle 
management levels who can share and implement 
this philosophy. 

We are therefore keen to talk to candidates who 
have a background in compliance including 
exposure to 1MRO and LAUTRO rules and who can 
demonstrate the flexibility to deal successfully with a 
wide range of contacts both within the organisation 
itself and at the regulatory bodies. 

Please contact Belinda Harris or Adrian Barrett, on 

0727 40660, (evenings 087-203 4543) or write with a 
curriculum vitae to the address below. 

HARRISON 0 WILLIS 


FINANCIAL RECRUITMENT CONSULTANTS 


47 London Road, SL A&ans, Herts. ALT 11J. Tel: 0727 40660 
LONDON ■ READING ■ GUILDFORD • ST ALBANS ' BRISTOL 


DEBT SYNDICATE 
MAJOR HOUSE 

Key respontibBta* Indude: 

• structuring and Prfcha PLffiUC dull ft rough ckwo owjnlnaflon whh 
Ae Sates. TrwSno. Swap* and Origination mum. 

•Ifaintaiflinflafdarhand^ 

* Supporting Origination •Hoa wtfi sopHaticsted borrowers. 

Risk rngtaaemera experience end a good un d er i t an c l no 0 * both crerit 

spreads and Brad Income cuh and derive** products. Is esaandal, os is a 
baekorouKi In attwr a SyndkaM or other rebtad area such as Swaps 
TracSng, Financial Engineering, or Bond Trating. 

The Ideal csnfidaiBinuatbaiBchnlcteypraflciant, an excelent 
commuricaior, and highly ate madwisd. as wte as capable of, and fcUaresasd 
fn, impiring often. Hafthe must sfao be capable ol exweUng. aaaearing and 
acting on Momwdon teritewortdng under Immense praam. European 
languages aplue tough not essential. Age preference 27-35. 
Compensadon indudea a oonpatftivt base eatery, performance related 
bonus, company car, and other usual benefits. 

Please write in die strictest ol confidence id tie agents at : 

Box A1583, Rrandei Times. One Southwark Bridge, London SEl BHL 


GENERAL MANAGER 

COMPUTER TRADING SYSTEMS 

A key portion is evaQsbk for a dynamic rod reaaerodnl *«aand meaner in 
dot well capitalized nan-op venom, located in tbe sooth-euL 
You wiB report duccdj to tbe board, and non tho directors m the desig n , 
haptano usdoa sod operation a t die company’! key products. Yon wfll elao 
have d«y to day irapormhility for the company 1 * general operations. 

Yoor qualifications will ioefode s thorough settlements and d st s h ss c 
knowledge of most major cqaily sod derivative nadcots. end some knowledge 
of trading meefcaouans within one major maifcec ires. Yos wiQ have • clear 
ability to wotk and thrive in a small dose hrit team. Ideally, yon ahocld be 
educated so A level stanched and hive five phis yean rekmett capcricnee. A 
nugor foreign language is a plus. 

Package to £3S,000 and attractive ben e fi t *. 

Write Box AIS86. FbamcaJ Time*. One Soothwsifc Badge. London SEl 9HI 


Gilt Edged 
Traders 


Our client is a London-based 
International Investment Bank 
currently seeking to recruit 
Gilt Edged Traders. 

They are looking for individuals with 
post- "Big Bang' experience 
in front book trading for a 
Gilt Edged Market Maker 
Candidates should be capable of 
handling a high level of retail b u sin es s 
and have a proven record of trading profitably. 

For successful candidates, the is an 
attractive career opportunity Offering 
a very competitive remuneration package. 

Please write in confidence with full CV hx- 
J.D. Vine, (Ref: FT317X 
Vine Ftotterton Limited, 152/3 Fleet Street 
London, EC4A 2 DR 

Please state separately if there are any banks 
in which you would not be interested. 

VINE POTTERTON 

RECRUITMENT ADVERTISING 


PAPER MILL - MANAGER 

(PM4 Paper Mill) 

The Company 

SoaihSioDB^lCBigfeIJd.baitem8inaiBgI»aB^isoiieaflteiBmprodiice»ofPbpcrfcrltecx*nigsitebosniiixh«siiymiIieUK. 

~p-r-i tyflf»boct 15(L000iooaea«3f paper sad cn^dqys 200 ptasooneL The Pnaovta - !* «p|strnro sif'jy £3( LOOO.OOO. 
Since the paper a predated from 1 00% recycled pycr as a is w material, fee company plays an ou t standi n g nlc in ctnoionnieaial coBscnrsaoa. 

In 1989 a Inge mrenoett was realised which made SSK one of Ifae moss modem papenniHs of » Wad. 

Smith Stooo sad Km|bt is a 100% sabsidkiy of Recyted Paper Europe B.V. hosed in die Netodand*. 

Togober whh in rista compared m tbeNedwrisads sad Germany ii belongs to ihc lop 5 waste based paper producer* in Europe. 

The company policy is k> achieve a cootnoaos wicaglhBBaag of its position by quality improvement, automation, easterner services and by reveumgai 
eqnipnKK sad its employees. a 

Wesreksoidiof qa^iSte Prodocm Manager who crobemchugc of oor mam ptodoctioofKa%-ibc PM4 maefame (85% rf ccmpany^ orapot} - 
sad who has the atmfy lo develop lo a aaore dcawdqg potirioo whhm n few yean. 

Tbe Position 

Tte FM4 u Rspondbte ftete epenrimte a^ccu <ri die FM4 pqicr nia. Ibis iadoda dtt produioo oigisdsatioa as wdl as the engmoang and 

technical 

Main area* of Mtrntio n.ana- 

-to casnro avsiUxEty of products within (pathy, coa and safea laigets. 

- lo aware the corenxxd development cf ibe production frolitiea of the DM mill through whwilntfal itoovuioo and luvucmexx. 

- to review ^Ecica^ aod piodactivi^ dnoogbooi dm FM4 mill and develop sad hnplmeat project programmes to xechice prodna costs. 

-to prepare sad review mgets sad bodgets far the PM4 op emions . 

Tin. li[ yn rfn — rXrfirirf « amaarfirr of tile many nimf naam. Thar£mbe wiB also be invqivcd ai dtedcwclopmaXof 

the cocopaciy as a witok, both day to day rod long tena. 

Reqnlronents 

This cfcmrocfing porirkxj rtqqnxa a pejsoo who:- 
-nareavcra^grsrinsic,e.g.dgniicalf«iginiisiinf. 

•Innipk ntp-r—*” in ~ p" 1 *^** —«pinn m die paper, i-hwniraf «ir mined mfatty. 

-f* *** Mrtmirml ari n« |— t»atin—l pt wflw— »*a. 

-H]*« m l T M 1 MM lfr , >l " i > * 1 i | T . l ‘‘‘' l *"* MMl T me T lm "■“It"*** flnll«| thrtmMgtmgi and tenady- 

Coodltkws 

Rewards indnde ■ ara a criv c sstoy. caspaiy car, pp vwc medi cal jn sureu o c. pension achcmcand rdoarion assistance where ap p ropria te. 


Rewards an ara a criv c salary, com p any car, power mrdical i 

Howto Apply 

For more i nfon na i i oa about riris p os i ri uu yopcaocontaa 
MrXWJ. Mokx, Managing Director, Teh 021 327 1381. 

Ffcase sood biB penood aad career detrib in ooofidcaceux 

Tbe Managing Director, Smith Stone and Knight 
Trevor Street, NacheOs 
Birmingham B7 SRE 


Smith Stone 


Knight 


SECURITIES INVESTMENT 


£NEG. + BONUS + EXCELLENT BENEFITS 


CITY 


Our client, a UK Bank with a significant presence 
in Treasury and Capital Martels, is expanding Its 
Securities Investments group with the 
appointment of an additional analyst/portfofio 
manager. 

The team comprises four portfolio managers 
engaged In proprietary trading and Investment on 
the Bank’s behalf across a very wide range of 
securities. 

ideally, you will be In your early - mk! twenties, a 
graduate with a numerate degree and 2-3 years 
banking experience. You must have acquired 
strongly developed credit skins, ideally via a 
structured credit analysis programme, with a dear 
understanding of the concept of relative value. 
Exposure to a Capital Markets environment Is also 


highly desirabla Although you will ultimately 
become responsible tor your own profit and loss 
account, previous trading experience is not 
essential as those skills will be developed on 
the desk. 

This position offers the opportunity to join a 
successful. Innovative, "leading-edge" ream and 
allows considerable scope for individual Initiative 
within a strongly team-oriented culture. A highly 
competitive remuneration package is offered 
which reflects the importance our client attaches 
to this tola 

In the first Instance please send a Curriculum 
Vitae to Loretta Quigley, Lombard Consultants, 
12 Grovefand Court, Bow Lane, London EC4 
(fax: 071-238 6128) or call heron 071-236 5858. 
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CONSULTANTS IN HUMAN RESOURCING 


LOMBARD CONSULTANTS LIMITED 




Opportunities in Credit Analysis ^ 

and Credit Systems Administration 

The City may be talking doom and gloom, but UBS is still flourishing. Continued business development has created 
growth in our Banking Division and we tow Inland to strengthen our team by recruiting young experienced specialists 
of the highest calibre: 

Credit Analyst 

The investment banking counter-party risk team is being strengthened and we woukJ like to hear from Analysts with 
a strong commercial banking background (ideally trained by a US Bank), to assist In this development The oosition 
dearly offers further career potential, as It will involve exposure to an unusually wide range of products Our best 
candidates will be ACIB qualified, probably in their twenties, and. crucially, able to demonstrate both inter-personal 
skills and the ability to use their Initiative. 

Systems Supervisor/Database Administrator 

The new Systems Supervisor wfli be responsible for managing the dataflow, maintaining the credit information and 
corporate structures and, above all. maintaining data quality on our UK credit system. Our ideal candidates wi« be PC 
literate with good knowledge of both banking products and corporate structures, and wfll have the personal strpnnths 
to flourish in such an environment— and to take advantage of the career potential the position offereT * 

For both these positions, the attractive salary will be supplemented 

by our excellent benefit package. 

Please send fuff career details to 

LomaMcArthw; Personnel Manager jiim^rnrx. 

ubs, too Liverpool street ! lUEuvsl Union Bank , 

London EC2M2RH. . . IK: 57 of Switzerland 
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CORPORATE FINANCE - 
EASTERN EUROPE 

N M Rothschild & Sons Limited is in international merchant bank highly 
regarded for its corporate financial advisory services. The bank s position u a leading 
force in worldwide privatisations has created dvc need to fill two London-based roles 
concnitratina on advisory work primarily for Eastern and Centra! European assignments . 1 

Both roles will entail the marketing and execution of a broad range of corporate 
finance services -particularly relating to privatisations, bitcmarional equities and trade 
■ales - and wtfl require extensive travel to Eastern Europe. 

SENIOR MANAGER /ASSISTANT DIRECTOR 

C an d id ates should have several years' proves experience in UK and inter- 
national corporate finance, including privatisations, and will ideally have a working 
knowledge of at least one Eastern European language. 

EXECUTIVE 

C a ndid a tes should be fluent in written and spoken Czech plus at lean one other 
Eutem European language and/or German, and should also have further professional 
experience of the international securities market. 

The remuneration, which will include profit-sharing and an excellent range of 
benefits, will be highly competitive. 

In the first instance please send a personal rtmumt, detailing ycnir experience and 
specifying which post Is of Interest, in the strictest confidence to: Andrew S May, 
N M Rot hs child & Sons Limited, New Court. 5c Swithin's Lane. London EC4P 4DU. 



N M ROTHSCHIILB & SONS LIMITED 


MARKETING EXECUTIVES 
PROFESSIONAL SERVICES 


Our client is seeking to expand the highly specialised services that it provides to an 
extensive range of publicly listed companies throughout the UJC 

An extensive marketing programme has been started and the team needs to be 
strengthened to support and sustain this effort Executives will need energy, 
patience, communication skills and a professional approach to win the confidence 
and commitment of new clients. 

The ideal candidates will have had several years experience in a professional 
environment marketing services for the corporate finance department of banks or 
stockbrokers toPLCxnamboard directo r s . 

These are key positions and carry an excellent base salary phis a performance related 
bonus, etc. Please send a detailed CV to: 

Jeffreys Henry 

Chartered Accountants 
Finsgate 

5-7 Cranwood Sheet 
London 
EC1V 9EE 
Fax: 071-608 1983 


SALARY £30 - 50,000 P.A. 

PLUS BONUS & FULL BANKING BENEFITS 

SW1 

Nikko, as one of the acknowledged leaders in Japanese equities 
broking, is looking for an exceptionally able salesperson to join 
an established team. 

Japanese Equity Sales 

Ideally you should be a graduate with 3-5 years’ experience in 
Japanese equity sales with a firmly established client base. 

A knowledge of equity derivatives and quantitatively managed 
financial products would also be of benefit to us. 

Please call Alastair Wood on 071-222 3583 for an informal 
discussion or write to him at 
The Nikko Securities Co„ (Europe) Ltd., 

55 Victoria Street, London SW1H 0EU. 



ASSET FINANCING: 
OPERATING LEASING 

Capita! Charter pic. part ot the Capital Leasing Group and subskfiaiy ol The British Unen Bank 
pfEtSnburah, speciafisas in writing Operating Leasing transaction* for Transportation, 
Materials Handing. Construction and Printing assets. The Company lakes lull Reskkiaf Value 
exposure based upon exhaustive research, and transactions comply fully with SSAP21 and 
Local Authority instruments. In adefition to developing a significant presence In the asset 
distribution chan through the establishment of Joint Companies such as ERF Leasing Limited. 
Capital Charter is marketing direct to potential lessees, tt is to consofidate upon a successful 
start that the Company is now able to create an exciting opportunity for si mdhridual with the 
right qualities. The person appointed is Maty to be a graduate, aged 28-36. with considerable 
exoerienca of successful negotiation of middle- to big-ticket leases with major UK corporate 
citents. He or she will be conversant with the balance sheet impfications of Operating Lease 
arrangements. Personal quaMes wifi include a confident and authoritative bearing and the 

abBity to articulate concepts. A high «dw of setf4notivaton, personal goal-setting and 

organisation is required. The remuneration is what would be expected for a specialist position 
in a major banking group 

C.V/s in the first instance please, 
to Debby Randall 
Capita! Charter pie 
Bridge House, Bridge Street, 

Staines. Middlesex TW1B 4TW 


CAPITAL 

CHARTER 


BUND/OAT TRADER 
MAiQR HOUSE 

London bused) A great 
for a proven a p enanc ed market 
maker ago 23-35 who i> sued w 
servicing scchinfcsicd instiuoiooal 
accounts, Product knowledge I 
familariiy with Liffe, Matif, DTB 
essential. 

The ideal person will bo a very 
resourceful self inner who can 
generate good trade ideas aod work 
wolt with salespeople, in a 
preasuruod environment. European 

languages a plus though not 

Comp indude* a very competitive 
base salary, performance related 
bonus, company car, and other 
usual benefit*. 

Please write in the 
strictest of confidence 
to Box A 157 8, Fiiunail Times. One 
Southwark Bridge, London SE1 9HL 


INTERNATIONAL FUND MANAGEMENT 

A new, well capitalized London based fond management company requires two highly skilled individuals 


DERIVATIVES PORTFOLIO MANAGER 

Yon will be involved in the management of cooamtngkd fundi involved in 
Hedge and index activities. As such, you will have extensive knowledge of 
equity derivative theory, and practical knowledge ef European andfor Japanese 
CV Bond/Wanam/Option markets. 

E du cat ed to Undergraduate level, you wiD have 3k yean ef relevant expe rien ce, 
at least one major foreign language, and thrive in a small dose knit team. 


SETTLEMENTS MANAGER 

You will participate in the deisgn and implementation of sophisticated 
computer systems capable of setting debt, equity and derivative mstmmests. 
You will participate in the selection of global custodians and wiU play t 
role in mm ag in g the growth of the settlements function. 

Your «wi« will 7+ yean of experience, one A level and you win thrive 

in a snail dose brineim. 


A generous compensation package with attractive benefits is available for the right individual 
Write to Box A1585, Financial Times, One Southwark Bridge, London SE1 9HL. 


PROJECT MANAGER 

SECinUTIES INDUSTRY SETTLEMENTS SYSTEMS 
CTTY CIMfiOO 


DUE TO GROWTH AND EXPANSION, a UNEQUEOPTORIUNITY HAS AJCSEN 
FOR A PROJECT MANAGER TO JCHN AN INTERNATIONAL COMPUTER 
SOFTWARE HOUSE SPEOAUSENC IN PROVIDING SETTLEMENT SYSTEMS 
TO INVESTMENT BANXS AND STOCKBROKERS 

THIS B AN IDEAL OPPORTUNITY FOR A CONFIDENT. SELF-MOTIVATED 
INDIVIDUAL AGED BETWEEN 35 AND 45 TO CONTRIBUTE TO THE 
CONTINUING COMMERCIAL SUCCESS OF A CROWING SOFTWARE 
COMPANY. 

WE REQUIRE A PERSON WHO IS EXPERIENCED IN IMPLEMENTING 
SBCURTTIES SETTLEMENT SYSTEMS, HAS STRONG PROJECT MANAGEMENT 
SKILLS AND A GOOD UNDERSTANDING OF TECHNICAL ASPECTS OF 
MODERN COMFUTTNC- THE ABILITY TO LEAD AND MOTIVATE PEOPLE TO 
ACHIEVE CHANCE B ESSENTIAL. FOR FURTHER DETAflJ CONTACT: 


HEADS' KQR7T 
MANAGING Df RECTOR 
MOCOM SYSTEMS (UD LTD 

a London wall 
LONDON tOMSSS 
(CPU 920925* 


MOC0M 


DERIVATIVE PRODUCTS 

GRADUATE WITH A GOOD ECONOMICS. 
MATHEMATICS OR ACCOUNTANCY DECREE 
A leading International Bank requires two graduates with either 
economics, mathematics or accountancy related degree to join an 
existing derivative products group as trainees. 

Fluency In at least one European language In addition to English is 
preferred. 


Future 
after an'inl 


indude trading or marketing derivative products 
training period. 


Applicants should reply to the Box No. given below endosing a 
detailed CV. 

Write Bon AT588, Financial Times, Om Southwark Bridge, London SE1 9HL 


INVESTOR AND MEDIA 
RELATIONS EXECUTIVES 
London aflBale of largest Inde- 
pendent U.S. financial 
communfcaltonateliarehokfer 
aoBcttailon firm aeoka investor 
and moda relations executives. 
Relevant experience Includes 
lalaon wUi senior eneculivao at 
efient companies, knowledge of 
key busfnasafflnandal media, 
organising analyst and Investor 
meetings In major European 
fnandaTcenhea and regular fol- 
low-up contacts wflh meeting 
BKsndeee. Securities analysis, 
trading and portfolio manage- 
ment experience will do 
conskforea. 

Send resumes In confidence . 


Writ* box A 1500 
Financial Tlmae. 
One Southwark Bridge 
London SE1 DHL 


Appointments 

Advertising 

appears every Wednesday & 
Thursday 

& Friday (International edition 
only) 

For further Information 
please call 

Richard Jones 

071-873 3460 

Teresa Keane 

071-873 3199 

Graham 

Loveluck-Edwartls 

071-873 3607 


INTERNATIONAL PETROLEUM 
TRADING CONSULTANCY 

An active international trading co n sulta n cy in London Is 
looking for one or two profession ala to join the group to 
cover increased demand of their services. 

The ideal ca n didates will be in their early 30*9 with experience 
in refinery producti on planning scheduling and economics. 

If you want to break out from a routine job to the challenging world 
of oil trading this could be the job you have been waiting far. 

Salary plus profit participation will be offered commensurate 
with experience. 

If you fed you are the right canddate please forward your CV. 
to the Managing Director, marked personal, to: 

Write Box A 158 1, Financial Times, 

One Southwark Bridge, London SE1 9HL 


APPOINTMENTS WANTED 


“Communications 
opportunities in 
changing markets 
require 
special skills” 

► You require a London-based PR professional to 
spearhead your drive for a high market profile and to 
organise your corporate communications strategy. 

► I require a challenging role to which I bring ten years 
of blue chip experience, a flair for logistics and a 
sound judgement of markets and opportunities. 

► Write today for my CY: 

A 2 592, Financial Times. 

One Southwark Bridge, 

London SE1 9HL 


r CORPORATE COMMUNICATIONS "| 


Spedafist with strong marketing background seeks post with UK or 
International company. 

RjBt-dass ctent and media experience with record erf consistent 
achievement, investor relations skills. 

European languages. MBA. 

Please writs to box A1591 

Financial Times One Southwark Bridge, London SE1 9HL 


9HL j 


MARKETING & CLIENT SUPPORT 

FINANCIAL SERVICES 

SHAW DATA SERVICES is a long-established US company providing computer 
services to asset managers. It has over 260 clients with US £450 billion under 
management. The company opened its London office a year ago with the intention of 
developing its business in the UK and Europe. 

The London office is planned to grow rapidly and we are looking for a key person in 
the position of Marketing Executive. The person selected will be involved in market 
analysis and in the development of market strategies for the UK and other important 
European financial centres. He/ she will have direct relationships with existing and 
potential new clients and will have the responsibility for supporting those clients in 
the use of Shaw Data products and services. 

The ideal candidate will have a good degree (or equivalent work experience) and five 
or six years experience in an asset management or other financial services 
organization. He/ she should be used to working with PCs and other computers and 
have some understanding of systems design- 

This is an exceptional opportunity for a person with suitable skills and motivation to 
join an exciting new operation at the ground floor. Salary is negotiable but is expected 
to be over £25,000 p.a. 

Applicants should write, enclosing an detailed C.V. to Ann Mackey, Shaw Data 
Limited, 7-11 Finsbury Circus. London EC2M 7TT. 
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Services. Inc. 


Quantitative Portfolio Management 

Dimensional Asset Management Ltd. are looking for an equity portfolio manager. We 
specialise in quantitative management techniques for pension funds and are best known for 
our expertise in small companies management worldwide. 

The professional we seek should have a good knowledge of quantitative techniques. We 
will consider promising applicants with no prior experience in fund management whom 
we are prepared to train. The successful candidate will become responsible for the 
management of institutional foreign equity portfolios. 

Applicants should have at least a good first degree (an MBA or MSc would be welcome) 
and be numerate and computer literate. They will have the maturity and ability to work 
independently. They will have some work experience, preferably with a financial 
institution, and will tie able to assume responsibility quickly. Excellent communication 
skills are required and the knowledge of one or more European languages will be most 
useful. We invite applications from nationals of all EC countries. 

We offer a competitive compensation package and a unique opportunity to grow with an 
organisation at the forefront of modern portfolio management techniques. 

If you are interested, please send yonr CV directly to: 

Rolf W. Banz, Managing Director, 

Dimensional Asset Management Ltd., 13 Charles U Street, 

London SW1Y 4QU (no telephone enquiries, please) 
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m This is an excellent opportunity lor an ambitious and well 
seasoned MBA graduate from an Amencan /European University 
aged 30-40 to play a leading role in the development o I a well 
established growing company. Our client is growth oriented, with 
exciting plans to expand its existing business »n general trading, service 
industry-, information technology and other related activities 
m The preferred candidate should have gained wide experience in 
general trading, acquisition of businesses, strategic and operational 
planning at a senior level and should be lamiliar with the Middle East 
environment, and oil related high technology industries and should hove 
superior financial and analytical skills, marketing, and inter-persona/ skills 
and the ability to deal with senior management and staff members ot the 
company 

m The successful candidate will report to and worfc closely with the 
owners of the business. His main iunction is to oversee the nunegement oi 
the company and to take a long term view oi the strategic position of the 
company. He is expected to inmate, promote and foster the company's 
strategic planning and to represent the owners in meetings and in setting up 
policies and procedures and performance reporting 
a The position offers a competitive basic salary, bonus and family benefits 
including airfare Qualified candidates should forward career details including 
salary history before 31 August 1991 quoting reference MBA/1 to: Mr Sami Ali 
Ernst & Young. Executive Recruitment Division, PO Box 136, Abu Dhabi. United 
Arab Emirates. 

ill Ernst & Young 


CAREER CHOICE 1991 

Wlwthcr you need one gmfcate or i hundred you will be tfier the best preqwai, and your fact! prospect for reaching than is by 
uliiwiiB^ ■■ it,* B»wral Tima PiwrOiiiicaCiiidxThg c tllMM of you sBrscting Ac belt ftainMitri this yen are MX better 
simply becsose there will be mere gnukuran charing less jobs. 

is. The best prepared prospects will sail choose the Jobs tnd companies they was, 
nthor ihtn the other w«y round. 

T> ray Chare* - the F,T-*« guide for final year mdcqpidi is m iapadam put of the prepmiicn. Over lOQjOOQ copies of 
the guide (occ Idt crory Gnslycsr smbtoJ) will be an Csmptu m October, 

h is lb o In the F.T, October 17th laihxtptrau an iLwmaaio it roaches ihoxigfr: ■y,tw W f 

Fee synopsis sod nw ettri e*H 
Ridecd Jones on 071-173 3460 or fix 071-873 3065 
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ACCOUNTANCY APPOINTMENTS 


Finance Manager 


Hertfordshire 


to £40,000 + Car + Bonus 


The company, which has a turnover in excess of 
£1 7m, is engaged in the sale and service of life 
support capital equipment to hospitals 
throughout the United Kingdom. It forms part of 
the worldwide Health Care Division of a major 
international group. 

As a member of the Management Team, you will 
be responsible for providing them with regular 
and meaningful financial information and 
analytical support to enable them to run the 
business more efficiently. You will also be 
responsible for negotiating lease/rental schemes 
with customers, in conjunction with the 
sales activity. 

You will be aged 28-35, educated to A iT 
degree level and a qualified | 

Management J 


M.pL 

ment JL 1 ppc 


accountant. You will have experience in a 
manufacturing environment, preferably capital 
goods and be familiar with using sophisticated 
computer based systems to analyse/interpret 
data to impact both day to day and strategic 
decisions. You must be commercially aware and 
have highly developed interpersonal skills. 
Succ ess in this role should result in promotion to 
a more senior position in the medium to longer 
term. 

Please apply in strict confidence to George F. Cross 
at Management Appointments Limited, 
(Executive Search and Selection Consultants), 
Finland House, 56 Haymarket, London 

T SW1Y 4RN. Telephone: 071-930 6314, 
Fax:071-9309539. 


Limited 


ppointments 


LONDON • PARIS • MILAN • NEW YORK 


European Financial Director 


Multi-national Healthcare Company 


to £45,000 


Western England 


With sales in Europe of $45 million 
and growing at 25% per annum, this 
company is world leader in its field. 
There are manufacturing and 
distribution subsidiaries in the UK, 
Germany and France and significant 
expansion is planned in these 
territories. 



Key tasks will include the provision 
of strong financial and operational 
controls throughout Europe, 
development of a management 
information base oriented towards 
enhancing profitability, and leadership 
of the business planning and strategy 


development process. Reporting to the 
European Managing Director, this will 
be a key appointment within the 
European Management t eam. 

Candidates will be aged 35 or over, 
qualified accountants, able to manage a 
multi-national finance organisation with 
a sound background in management 
information systems, cost accounting 
and US reporting requirements. Fluency 
in either French or German would be 
advantageous. 

Please write to David Dodd, Ref 
17533, MSL Group Limited, Broad Quay 
House, Broad Quay, Bristol B SI 4DJ. 


International 


Consultants in Search and Selection 


w 

Group 

Financial 

Controller 


The group of eight operating companies is successful, has a turnover ^ 

exceeding £20 Om and manufactures and distributes a wide range of consumer 
products found in all the major High Street multiples. 


Consumer Products 


c£40,000, Bonus, Car 


Recent restructuring has created this important new position. Direct reporting 
is to the Group Finance Director but the principal elements of the role will 
ensure wide exposure to all members of the executive. A key task will be the 
establishment of the most appropriate information systems to meet the 
changing needs of the business. These will form a major part of the ongoing 
enchancement of all computer based applications. Equally important will be 
the definition and development of performance indicators and the appropriate 
monitoring. Other responsibilities are those normally associated with a group 
accounting function and in satisfying the needs of a demanding parent of 
international standing. 


North West 


Applicants will be qualified accountanta.probably graduates, with broad 
experience gained in a manufacturing company, ideally FMCG, and having a 
particularly strong leaning towards systems development. A progressive career 
record demonstrating achievement at a technical and management level is 
essential, and some exposure within a group head office would be beneficial. 


The attractive benefits package is an endorsement of the seniority of this 
appointment which should be seen as the gateway to further promotion within 
the group. 



Candidates should send a comprehensive c-v. or telephone for an 
application form to Howgate Sable & Partners, Arkwright House, 
Parsonage Gardens, Manchester, M3 2LF. 

Tel: 061-839 2000 quoting reference (F.T.572C). 


EXECUTIVE SEARCH AND SELECTION 


Investment Manager 



Venture Capital 


Opera ting in the highly specialised equity inves tm e n t s ector, our 
client is the developing venture, capital arm of a leading 
international inv e stmen t mana g ement g roup. An inn o v ative range 
of financing packa ges for growth c o mp a n ies, coopted with a recent 
fundraising exercise, has created substantial domestic and 
international business op po i t uni t i es. Prospects for future grtnvth 
and rewards are considered to be excellent. 

An increase in inve s t m e nt activity has generated the requirement 
to augment the ma nag e m e nt team noth the appointment of an 
additional executive. Working as part of a small integrated team, 
the successful candidate will be involved ta the identification and 
analysis erf potential in ve stm ents, in addition to the negotiation 
and st ru c turin g of such transactions. S peci fi c a lly, this w31 
encompass research into selected markets, the generation of deal 
flow, and the ide nti fication of potential business partners. The 


AC A /MBA 


appointee will also provide hands-on support in monitoring and 
helping to improve the long-term profitab ility of investee 


companies, thnwgh the d eve l opment of strategy and t he pro vis ion 
of financial advice. 


27-30 wttturecocd of 


t to date, and relev a nt eyerience 


C. C 32,000 + Car 
+ Excellent Benefits 


numerical sk2b,madditkmtoahighIevdof commercial awareness. 
The rewardsiiaJu de an att ra c ti v e r emunerati on package, c om pany 
car, profit related bonus scheme, and the opp o rtunity to develop 
a stimulating career within a fast-moving and challenging sector, 
for f arth er inf ormatio n in strict confidence contact Brian 
or Robert Walker «t D73-2S7 6285 (evenings and w eek e n ds on 
061^72 <25^. AKe nrati* el y. farw w d a brief lesmaf to eur London 
office quoting Refc BH 737. 


WALKER HAMILL 


Financial Recruitment Consultants 


29-30 Kingly Street 
London WlR 5L8 


Tel: 071 287 6285 
Fax: 071 287 6270 


rT,.gr^-.- * - 




SOUTH WEST WATER 


Financial Controller 


To £34,000 + Benefits 


Exeter 


Sooth "West Wfcter Services Lid provides dtern and tvoae wtuor services 

to leSla^^elop the ratabtob^acconottag function in a changing cotnmwcfca environment. 


THE POSITION 

O Managing all statutory, management and regulatory 
accounting, including CCA. Repotting to die FD. 

O Providing financial and systems support and advice 
throughout the company. 

<& Developing commercial awareness and practices. 


QUALIFICATIONS 

«£> Proactive, graduate calibre accountant with personality 
and drive. At least S years' post qualification experience. 
Excellent man manager with developed tmerpetsooal 
and communication skills. ■ 

^Problem solver. Commercially astute, with good 
technical and systems ability. 


Please reply in writing, enclosing full cv. 
Reference AK3068 
37 Queen Square, Bristol, BS1 4QS 
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BRISTOL • 0272 291142 
SLOUGH • 0753 694844 • LONDON - 071 493 6392 ' 


SLOUGH • 0755 • uirawn , 

MANCHESTER • 0625 539953 - GLASGOW - 041 204 4334 • ABERDEEN - 022* 638080 


NORTH HAMPSHIRE 



Operations manogement Is an integral port of the 
senior finance role within this successful £10 million 
turnover business. Our client is the autonomous UK 
sales and service subsidiary of an international high- 
tech corporation which designs and manufactures 
computer printers for business applications. In this 
competitive environment, the tine tuning of 
operational effectiveness is essential to stay ahead. 


development of IT facilities to aid decision making. 
Experience of US based corporations, high tech 
distribution channels and multi-currency transactions 
would be a distinct advantage. Above all, you must 
be a team player who is accustomed to debating 
commercial issues in a sales and marketing oriented 
company. 


Reporting to the Managing Director, you will have a 
major input into key business activities from sales 
strategy to contract considerations. Your 
responsibilities will Include the financial. Information 
systems and company secretarial functions and you 
will be the focal point for financial communication 
with the parent organisation. 


Please send full personal and career details, 
including current remuneration level and daytime 
telephone number. In confidence, to Janice Riches, 
Coopers & Lybrand Defoitte Executive Resourcing Ltd, 
9 Greyfrfars Road, Reading RG1 1JG , quoting Ref 
JR453 on both envelope and letter. 


The post calls for a qualified accountant with 
exceptional commercial skills, and strengths In the 


[ & Lybrand 

Lte'Oi r fc 


VMS 


KEY ROLE IN PRODUCT PROFITABILITY PLANNING 


Our client, a highly successful and profitable UK 
Group, is at the forefront of its extremely 
competitive sector. Following promotion of the 
present incumbent, and so os to continue support 
to operational management, they are seeking to 
recruit a Manager, Financial Product Planning. 
Reporting to the Manager. Product Profitability, 
you wifi be responsible for the provision of 
regular and ad-hoc product based financial 
information. Relating product profitability to 
the planning, forecasting and budgetary process, 
in addition to profitabiuty analysis of customer 
behaviour. 


Key responsibilities will include: 

• development, maintenance and enhance- 
ment of product-based reporting systems 

• identifying and implementing solutions 


for the production of crucial management 
information 

• liaising with senior management in order 
to influence product policy 

• directing and developing a small team of 
business analysts. 

In order to successfully perform and develop 
the above, you are likelv to be a graduate, 
qualified accountant or MBA, with experience 
of sophisticated management information 
systems. A combination of excellent communi- 
cation, interpersonal and influencing skills are 
essential, in addition to a pro-active approach 
to problem solving and staff management 
experience. 

Relocation assistance would be available where 
appropriate. 


MILTON 

KEYNES 


£27-31,000 


+ MORTGAGE 
SUBSIDY 


+ BONUS 


+ BENEFITS 


Interested individuals should contact Shirley Knight BA, MBA, ACMA on 071-405 4161 or 
write to her enclosing a recent CV and note of current salary at FMS, S Bream's B uridines 
Chancery Lane, London EC4A IDY. 


REUTER 
SIM KIN 


lcnsx?*. • •<: sy 


Group Financial 
Anah/st 



London 


Our client, a leading UK quoted industrial group, with widely, 
diversified interests and a turnover approaching £40CtaV h*» _ 
recently experienced a period of considerable growth. With 
substantial interests worldwide, and a dynamic management - 
team, the group has a dear strategy of growing its core 
businesses, both organically and through acquisition. 
Increased demands on the Head Office finance function has ' 
generated the need to augment the team with theappointaent : 
of a Group Financial Analyst. The role will be varied : 
demanding, concentrating on developing Sties «, 
comm unication between the group finance function and the - 
operating divisions . Specifically, this wfll encompassreviewk^ 
divisional reports ana data, commenting on capital projects*/- 
"viewing of acquisitions and divestments, and th*- 
development of systems. 


Thisopportunity wfll appeal to a recently qualified accoanWAl; 
aged 25-29, with a high degree of academic achievement* . 


Fulhf Expe 


ip — . — 1 ui dcaaenut doueve 

Experience have been gained within a demanding 
environment with exposure to management infoninalg 
systems. ^ie individual must be flexible, committed, and*?® 
to liaise with managers at all levels. Anability to speak ft* 0 ®-, 
wouldbe an advantage. The role wifi be an exceBeO*; 
springboard for further development within foe group. . . 
The rewards include an attractive remuneration package 
together with fully expensed car and large company benefit*-' 
For further information in strict confidence contact Jonath® 
Jones on 071-287 6285 (evenings and weekends ob 
0W). Alternatively, forward a brief muati to our Load* 1 ;- 
office quoting Ref: DC 1062. 


WALKER HAMILL 

Financial Recruitment Consultants 


29-30 Kingly Street 
London WlR 5LB 


Tel: 071 28762# 
Fax: 0712876®? 
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Unique Management Challenges 

Berkshire 

Our d i en e is a multinational software bouse and is one of the world's top PC software suppliers. The 
company has undergone dramatic growth both organically and through acquisition and is now poised to 
embark on further expansion. 

To assist in the achievement of their corporate aims they arc seeking to make two appointments at their 
International Headquarters in Berkshire, both of which will report into the Finance Director. 


Financial Planning Manager 
c£35k + F/X Car + Profit Share 

You will be responsfirfr fiov evaluating a number of 
commercial scenarios including potential 
ac quisi tions, alternative market strategies, pricing 
policies, etc. as well as providing 2 financial 
planning, reporting and analysis service to all parts 
of the business. There will be a high degree of 
liaison with line management: both over operational 
and strategic issues- Ideal candidates will be 
qualified accountants aged 27-35. • 


The successful candidates for bods roles will be able 
to display commotuense, good business 
judgement, a sense of humour and have the ability 
to be a ream player. A second language and 
exposure to an international business 
environment would also be regarded 
as advantageous. 


International Tax Manager 
c£40k + F/X Car + Profit Share 

This autonomous role will involve the formation 
and implementation of international tax planning 
strategies including advising on international cash 
flow issues, business development and 
acquisitions. You will also be responsible for all UK 
and European compliance. Candidates capable of 
fulfilling this role will be qualified accountants with 
aminunumc^duv^yeaK’PQEincax, ideally 
gained in a commercial environment. 


There is considerable scope for advancement in the 
UK and overseas. Interested applicants should 
write enclosing a comprehensive CV, to 
Mandy Lawton or John Zafar ACMA at 
Michael Page Finance, 

1 Brocas Street, Eton, 

Berkshire SL4 6BW. 


Michael Plage Finance 

Specialists in financial recruitment 





This advanced systems organisation is renowned for 
its expertise In complex technology ond contract 
management. Ills a £60 minion turnover subsidiary 
of a major international business that holds a world 
leading position. 

As head of the finance function, the Finance Manager 
is expected to make a significant contribution to 
decision making across all business activities and - 
will assist the management team in optimising profit 
performance, initial objectives are to support future 
business development and will include the 
enhancement of management reporting. 

A qualified accountant you will already have gained 
experience of managing a sizeable finance fimetiprt 
and will have developed skills In information systems 


and the assessment of commercial issues. Your 
background should Include a working knowledge of 
the defence Industry. Personally, you will combine 
the credibility to work effectively at a senior level with 
the willingness to take a shirtsleeves approach to 
operational detail. The initiative to devise solutions 
and a firm belief in teamwork are essential. 

Please send lull personal and career details, 
including current remuneration level and daytime 
telephone number, in confidence, to Adrian Edgell, 
Coopers & Lybrand Deloitte Executive Resourcing Ltd, 
9 Greyfriars Road, Reading RG1 1 JG, quoting Ref 
AE840 on both envelope ond letter. 


Coopers 
I &Ly Grand 


Director of Finance Germany 


Automotive Components 


Package to £55,000 + Car 


Our diem, a publidy quoted group, is a highly successful British based multi-national whose subsidiary in the West of 
Germany is now seeking a high calibre Director of Finance. 

You will report to the Managing Director and be a key member of the management team with overall responsibility fix 
the finance function incorporating local treasury .and taxation requirements. Yon will also make a major contribution 
within tbe EDP function and to the formulation and implementation of the company’s future plans and strategy. 

You will probably be in your mid 30s, a qualified acrexmram preferably with a degree or MBA and have worked in a senior 
financial role with a major multi-national company. You must possess an excellent working knowledge of German, 
be highly motivated with strong leadership qualities and possess first class technical and interpersonal skills. Experience 
of working in Germany is essential and familiarity of acquisitions and investigations would be an added advantage. 
Above all you must have the strength of personality, intelligence and flexibility to succeed in an expanding commercial 

environment. 

This is a key appointment in the important automotive component manufacturing market and is based near a major dty 
in the West of Germany. Career development potential with this prestigious group is excellent 

If you are interested in this appointment please telephone Stuart Adamson FCA or Graham Marlow on 0532 451212 
or send your CV in confidence quoting reference number 769 to Adamson & Partners Ltd, 10 Lisbon Square, Leeds 
LS 1 4LY. Fax number 0532 420802. 


ADAMSON & PARTNERS LTD 


Executive Search and Selection 




Head 

— . of Internal Audit 

United Arab Attractive Salary 

nS38SS? Emirates Plus Full Expatriate Benefits 

a Our client is a major UA. E. based oil related services company 
with plans for future expansion 

m A qualified accountant is required to head up an established 
internal Audit Department, to control and develop audit procedures and 
contribute to the improvement of financial control, reporting and 
operational procedures within the company. The position reports directly 
to the General Manager 

m Applicants must be aged 35-4S, and be able to demonstrate a proven 

and successful track record in auditing computerised systems. Excellent 
management and organisational skills are essential. Prior Internal Audit 
experience in oil and oil related services at the senior level would be an 
advantage 

1 • The remuneration package, including full expatriate benefits, will be 
negotiated at a level 10 interest candidates already holding senior level internal 
audit positions 

r Please send your personal and career details before 75 August 1997 to; 
Mr Sami Afi Ernst & Young, Executive Recruitment Division. PO Box 736, Abu Dhabi, 
United Arab Emirates. 

sB Ernst&Young 


Finance Director 

with Chief Executive potential 

London c£65,000 + Bonus + Car 


Backed by major international FMCG businesses, 
our client's history is one of accelerated organic 
growth, achieving marker-leader status through 
strong brand image and high quality service. 
Current turnover of £170m is generated from 270 
sites throughout die UK and the company has 
aggressive plans to increase its market dominance. 

The Finance Director will be a key figure in the 
company's success, providing strategic financial 
input to the commercial decision-making process. 
Immediate responsibilities include the 
implementation of fully integrated control and 
reporting systems which will significantly improve 
the quality of operational financial management 
within this rapidly changing business. 

Aged 32-3S, the candidate we seek will be 
a well rounded business manager with a 


strong financial track record, who has the potential 
to succeed the existing Chief Executive in a 2-3 year 
timescale. Applicants should be academically above 
average, widi a series of outstanding achievements 
gained in a high calibre retail, FMCG or other 
marketing led environment. It will be essential to 
demonstrate the ability to initiate and manage 
change and to function effectively in a highly 
competitive environment. 

Relocation facilities are available where appropriate 
and interested applicants should forward a 
comprehensive CV, quoting Reft 2645, to 
Aim Dickinson FCMA, 

Executive Division, Michael Page Finance, 
39-41 Parker Street, 

London WC2B 5LH 
(Tel: 071-8312000). 


Michael Page Finance 

Specialists in financial recruitment 
Loudon Bristol Windsor St Albans Leatherhead B irmin gham 
Nottingham Manchester Leeds Glasgow & Worldwide 


FINANCIAL TIMES 

EUROPE'S BUSIN ES5 NEWSPAPER 


Financial Recruitment Specialists 1 Europe's business newspaper | 

INVITE YOU TO A 
FITNESS BREAKFAST 

EXERCISE AND EXECUTIVE HEALTH 


ESP 


E E 


THE CLUB 

LONDON ECS 

ON THURSDAY 15th AUGUST 1991 
8.30AM TO 9.30AM 


The talk will be given by Dr. Dan Tunstall Fedoe, tbe Medical 
Director of the London Sports & Medical Institute, and will 
address bath personal and corporate fitness and will cover- 

• The physical and psychological benefits of exercise. 

• Exercise as part of a healthy lifestyle. 

• The effect of staff health on company performance. 

• The employer's role in promoting fitness. 

Dr. Tunstall Pedoe is a senior lecturer and consultant 
cardiologist at St. Bartholomews Hospital, Chairman of The 
British Association of Sport and Medicine and Medical Director 


of the London Marathon. An author and contributor to various 
publications on exercise and health. Dr. Hinstall Pedoe also 
runs marathons. 

The Espree Dub is a new 28,000 sq. ft. Health and Fitness Dub 
situated dose to Tower Bridge and the World Trade Centre. 
Facilities include:- general exercise centre with extensive 
cardiovascular and variable resistance equipment, large exercise 
studio, relaxation pool, health & beauty clinic and cafe bar. 

There will be an opportunity to try out the facilities at the 
Espree Dub either before or after the breakfasL 


Please note tbat places at the breakfast are strictly limited. 

If you wish to attend the Fitness Breakfast or you wish to receive a complimentary booklet on “The Benefits of Regular Exercise" 
contact Racheile Nelson at Robert Half, Freepost. Waller House. Bedford Street. 418 Tbe Strand, London WC2R OBR. 
(Telephone; 071-836 3545). When writing pleaso indicate whether you will wish to make use of the dub’s facilities on the day. 





TECHNICAL AND EXECUTIVE CONSULTANTS 


30 New SUM, Worcester WRl 2DP Td: (0905) 23444 Fix: (0905) 23393 

EUROPEAN GROUP 
FINANCIAL CONTROLLER 

Onr client is a well known company with an om Ha nd i n g reparation 
internationally, far costamer service and quality. Manufacturing a broad 
range of components, ihe company services tbe UK and European heavy 
truck, military and Bit rack mufccts from tiuee independent companies within 
the UK with a turnover in excess of £10 million. 

Reporting to die head of European operations, the successful candidate w3i 
be responsible for managing corporate reporting and consolidation. 
iMmpniwi ac c ounting and analysis, treasury /corporate fimiw activities 
and sutotoryAaxjniaa requirement*. 

You will be 30 to 40 yean old, faDy qualified, AOdA/ACA with a related 
degree and a minimum of 5 yean post qualification experience in 
numufacumng mdiaaries. You will be a flexible self-suner.a team player, 
and have knowledge of dealing with continental European "’pw n tff and 
supplier!. 

A competitive padcage, including boons opportunity, will be offered to the 
success! id candidate. 

Write m confidence to Colin Smith at the address above. 


HEAD OF NATIONAL ACCOUNTING 

A major firm of international business aid 

procedures to office controllers and ensure that 

financial advisers are seeking on experienced 

they are implemented. 

professional to manage and control their 

Applicants must possess a recognised 

treasury, budgeting and financial reporting 

accountancy qualification with a minimum of 5 

activities. 

years previous experience in senior manage- 

This senior position requires excellent 

ment within a large organisation. A working 

management and organisational skills. Close 

knowledge of a Treasury function would be an 

Batson with the Treasury Manager is required 

added advantage. 

to ensure Hint agreed treasury policy and 

An excellent salary and benefits are 

procedures ore adhered to. 

offered for this senior management position. 

Key responsibilities include the preparation 

Please write with full career details, list- 

of quarterly reports and annual forecasts, 

mg separately any companies to whom your 

co-ordination and management of ihe annual 

application should not be forwarded. All 

budgetary process, and producing monthly and 

applications will be treated in the strictest 

quarterly management accounts and forecasts. 

confidence. 

An additional responsibility will be to 

Mr P Short, BMP Business, 

design and develop the firm's internal 

54 taker Street. Loedon W1M 1DJ. 

accounting policies and cornnumeate approved 

Ho teilpbone enquiries can bs accepted. 


INTERNATIONAL FUND MANAGEMENT 

ACCOUNTANT / FINANCIAL CONTROLLER 

A newly created and well capitalized London based 
international fund management company requires a highly 
s killed individual to create and manage its accounting function. 

Reporting to the managing director, you will develop and 
implement a comprehensive financial control system which will 
include the selection and implementation of a computerized 
multi-currency accounting package. This challenging job will ; 
also give you opportunities to play a key role in Ihe customer 
reporting and compliance functions. Clearly, you will play a 
determining part in managing the development and growth of 
the financial and accounting functions. 

You win be qualified under ACA or CEMA with three to five 
years proven relevant experience. You will have a clear ability 
to work and thrive in a small, close knit team, and a major 
foreign language would be a plus. 

A generous compensation package is available for the right 

Write Box A 1585, Financial Times, 

One Southwark Bridge, London SE1 9HL 



UNIVERSITY OF LONDON 
EXAMINATIONS AND ASSESSMENT COUNCIL 

(University of London Examinations Board 
and the London East Anglian Group for GCSE) 

Finance Director 

This challenging new post is in an organisation with an annual 
turnover in access of £20 mISIon, which is being formed by the 
amalgamation of two existing examining bodies. The Finance 
Director wifi be expected to play a leading rote within the new 
organisation and be responsible for ihe provision of financial 
management and advice on poficy at a senior level together with 
setting up new systems tor accounting and financial control. 
Applicants far the post should have a relevant accountancy 
qualification, several years' experience at a senior level In a 
commercial environment and possess drive, initiative, 
enthusiasm, good communication skills, and the ability to deal 
effectively vrith staff at ati levels. 

Salary £32.000 per annum plus London Aflowanm nf conaq 
per annum. Subject to annual review 

For further information, please contact Miss J. Slater, F^rsonnei 
Officer, Stewart House, 32 Russell Square, London WC 1 B 5DN, 
telephone 071 -331 4004, to whom letters of application together 
with a curriculum vitae should be returned by 23 August 1991. 
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Financial Controller 

Spain £45-£55,000 


International Financial Management 

for 

Recently Qualified Accountants 



Car 

+ 

incentive 

package 


Madrid 

base 


T his company is a wholly owned subsidiary of a 
U.S. Fortune 500 Group, a world leader in 
health care and optics with group sales 
approaching S1.5 billion, with marketing and 
manufacturing subsidiaries in 25 countries and 
distributors in another 70. 

A senior controller is required to take charge of the 
Rnance and Accounting functions of the 
company^ activities in Spain and Portugal. You will 
be responsible to the General Manager and have a 
strong functional line to the European Controller in 
London. It is essential that candidates: 

• hold a recognised accountancy qualification with 
a good degree; 

• be fluent in Spanish ; 

• can demonstrate a successful track record in a 
similar position in an international group. 

This is a real career opportunity with a highly 
profitable and well managed group having good 
management development planning as a feature of 
its HR function. 

Please write in confidence with full career and 
salary details, quoting reference 101 to: John Hills, 
Curzon Selection and Search, Shottermiff Ponds, 
Haslemere, Surrey, GU27 3RB. Tel: 0428 651353. 


THE COMPANY: A leading multinational within the 
energy sector with an operating revenue in excess of 
USS 5bn. 

THE POSITIONS: The group operates as a series of 
autonomous businesses requiring high-calibre 

manageme nt in each location. The first posting is 
m to a divisional finance role and progress is 

f 1 through a ‘fast track’ career path which links 

1 V (he different businesses and countries 

within the group. 




ACCOUNTANT 

DUBLIN 

Qualified + Retail 
experience. 2S-3S years 
ideaL £25-30k + car + 
benefits. CV please to: 

Angel International 
Recruitment, SO Fleet St, 
EC4 Y1BE. 071 583 1661 


fF== 

Personal Tax Partner/Designate 

V 


Dublin £ high 



Our client, a major firm of Chartered Accountants, is keen to maintain the rapid growth of its Tax 
Department. Consequently, an outstanding opportunity has been identified for a top quality Income Tax 
specialist to join the team at Partner or Partner Designate level. 

The successful candidate, demonstrating a first class record of achievement and with an absolute minimum 
of 5 years relevant experience, is likely to be aged 35-45 and may be either an Accountant, Lawyer or Alii 
qualified. Whilst excellent technical skills are a pre-requisite, of equal importance are the personality, 
creativity and drive to take a lead role in management and practice development 

To apply, orfor further information, please telephone Martin Punier ACA on 07 1 8369501 or write to him , 
enclosing a CV, at Douglas Llambias Associates Limited, 410 Strand, London WC2R 0NS. All enquiries 
will be treated in the strictest confidence. 


BIRMINGHAM 
fBl-2334421 
EDINBURGH 
IB/-Q3 77M 
GLASGOW 
(MI-226 3101 


■41W 
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RECRUITMENT CONSULTANTS 


VMS 


RECRUITMENT CONSULTANT - FINANCE 


FMS is pleased to announce that it has become a Division of the Reuter Simkin 
Group. The Division's expansion plans necessitate the recruitment of several 
individuals. 

We are now seeking experienced Consultants who can: 

» Rapidly assume responsibility for all types of assignment. 

* Develop new contacts and service existing clients. 

* Bring new ideas to the expanding product and service range. 

Excellent career opportunities exist within the Group. 

The ideal candidates will be graduates with Accounting qualifications and 
previous experience in recruitment. 

Flease write sending a recent CV to Karen Wilson BA ACMA at FMS, 
5 Bream's Buildings, Chancery Lane, London EC4A 1DY. 


CITY 


AGE 28-35 
YEARS 


c.£NEG. 


MANAGEMENT 

ACCOUNTANT 


LONDON E15 


C £30,000 p.a. 


Tubular Edgington Group Pic requires a 
co mmeraaDy-minded Accountant 

We are a diverse Group in the exhibition 
contracting industry and a minimum 2-3 years 
experience of contract costing and financial control 
is essential for this position. The successful 
candidate will be qualified (CIMA, ICAEW or 
CACA) and will report directly to the Group 
Financial Controller. 

The position offers an attractive remuneration 
package which includes company car, contributory 
pension and share option participation. 

Flease write with a comprehensive CV to 
Douglas Parkhill, Group Financial Controller, 
Tubular Edgington Group Pic, 

30 Marshgate Lane, London E15 OAB 


CAREER CHOICE 1991 

Whether you need one graduate or a hundred you win 
be after the best prospects, and your best prospect for 
reaching them is by advertising in the Financial Times 
Career Choice Guide. The chances of you attracting 
the best candidates this year are not better simply 
because there win be more graduates chasing less jobs. 

The fact is, the best prepared prospects will still 
choose the jobs and companies they want, 
rather than the other way round. 

"Career Choice" - the F.T.’s guide for final year 
undergrads, is an important part of the preparation. 
Over 100.000 copies of 

the guide (one for every finalyear student) will be 
distributed on Campus in October. 

It is also in the F.T. on October 17th so that parents 
can also ensure it reaches the right audience. 

For synopsis and rate card call 
Richard Jones on 071-873 3460 or 
fax 071-873 3065 


■ FINANCIAL TIMES 
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THE LOCATION: In the UK there are four immediate 
opportunities in South East & North West England, 

East Anglia & Scotland. Career progression couW lead to 
appointments in any of the following operational regions; 
UK, Continental Europe, Africa, North or South America , 
Australasia, Middle or Par East. 

QUALDPTCA3TONS: . . ^ 

• Qualified accountants aged 25-30 with exposure to 
the manufacturing sector. 

• Commercially aware, good strategic th i n kers. 

• languages would be beneficial. _ 

• Energy, drive and good communication sklus. 

Fbr further details contact: 

Paula MacLachlan on 071-353 1244 or write 
MipJnaiiig a CV to: ASA International Ludgate 
House, 107 Fleet Street, London EC4A 2AB. . 
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Brice Waterhouse m 


E X E C U T ( V E SELECTION 


Bright young accountant 

Inspection department 

c£30,000 + car + banking benefits Flexible location 


This leading blue chip financial 
institution is a "household name 1 
with an extensive nationwide 
network of offices. Tb augment die 
skills and experience of a well 
established Inspection team, itseeks 
to recruit an ambitious and bright 
accountant, who will be responsible 
for managing a small team on a 
variety of investigation and audit 
related assignments. 

With managerial responsibility for 
planning, execution and follow up, 
you will be expected to ensure 
compliance with procedures and 


controls and suggest improvements 
to service. Emphasis is placed on 
quality of work and technical 
competence; and career progression, 
either within the department or 
elsewhere in the company, is 
available to die successful candidate. 

Personal attributes such as strong 
man a gem ent and communication 
skills and the ability to get on with 
others at all levels are of paramount 
importance. In addition, candidates 
will be Chartered Accountants and 
are likely to have been ‘Big 6’ trained 
with, ideally, some exposure to 


financial service sector clients. A 
significant proportion of time will be 
spent working away from home and 
thus location is unlikely to be an issue. 

Candidates wishing to be 
considered for this position should 
write, including full career and salary 
details, and quoting reference G/1171 
to Susan Ryder 
Executive Selection Division 
Price Waterhouse 
Management Consultants 
Milton Gate, 1 Moor Lane 
London EC2Y9PB. 

Telephone: 07 1 939 6343. 


1 



Lc ! : 







M i x . 





GROUP 

FINANCIAL 

CONTROLLER 

LONDON 
£45,000 + Car 


0 


Having dearly established itself as a pre-eminent 
organisation in a number of distinct marketing and ‘ j : 

communications sectors, this highly innovative and creative 
US Group is now poised to further compound on its 
achievements to date. 

An integral part of its development plans is the appointment 
of a Group Financial Controller to be based at the European 
Head Office in London. ... _ 

As a newly created position, the selected candidate wiil be _ 
expected to take foil responsibility for the production and ' 
analysis of both management ana financial reporting as weff 
as the provision of a full forecasting and budgeting process. 

In addition to this, an important emphasis will be placed - • 
on the implementation and development of key financial .. 
controls and sophisticated computer systems to enable 
management to closely monitor operations throughout 
the Group. . 

As an ambitious qualified accountant aged in your iate 20's 
to early 30's, you should be able to demonstrate first class -■ 
communication skills, allied to a strong technical 
background, including exposure to US GAAP reporting, 
gamed ideally from either a marketing or business services 
environment 

This is a high profile position offering outstanding 

opportunities fbr frontline business exposure and career- ’* 
development in a large and diversified Group of Companies. 

To discuss this position in greater detail, please contact 
Charles Austin on 071 629 4463 (daytime), 0234 26219S 
(evenmgsj. A/fematrvefy, you can write to him. enclosing 
a full CVand quoting reference CA320 !, at the address below. 

HARRISON jgf W I L L IS 

EXE CU TIVE SEARCH & SELECT! ON 
39-40 Albemarle 5L, London Wix 3FD. Tel: 071-629 4463 
LONDON - READING • GUILDFORD • ST ALBANS ■ BRISTOL 


AUDIT MANAGER 

London c £38,000 + car + bonus 

OurcKemi. .tn^y globd wrvj^gronp withMpeeUUy grong links in tha m^or finrocid osnttq of the world. Th. 
cfivisiOQS employ in excess of 6,000 people md conduct bu*ine«i in i wide diversity of finaaaellyTrieted products. 

An aggri^irepcwrirfe^pmskw b aurally taking place m the Life sad das a psxtke^ 

As a resab of thv npid growth ovr client hn recognised a need to strengttiai the auflaw Operation^ Audit FhnMimt mt . 
level. Working fiwn a London base the inreeBfai *PpKcanl Mil be iraponriMe for 
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Financial Rcd'ultment Consnltanta 
37/41 Bedford Row. London WC1R 4JH 
Telephone 071-831 1101 • Fax 071-831 4204 











